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AN ACT

To repeal sections 32.111; 32.115,:135.530and 135.535, RSMo0 Supp. 1998, relating to
economic development of 'neighborhoods and communities, and to enact in lieu thereof
nine new sections relating to the same subject, with an effective date.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 32.111, 32.115, 135.530 and 135.535, RSMo Supp. 1998, are
repealed and nine new sections enacted in lieu thereof, to be known as sections 32.111, 32.115,
135.530, 135.535, 1, 2, 3, 4 and 5, to read as follows:

32.111. Any business firm which engages in providing affordable housing assistance
activities or market rate housing-in-distressed communities as defined in section 135.530,
RSMo, in the state of Missouri shall receive a tax credit as provided in section 32.115 if the
commission or its delegate approves a proposal submitted by one or more businessfirmsfor the
provision of affordable housing unitsor market rate housing in distressed communities or in
accordance with the requirements of participation in the workfare renovation project in sections
215.340 to 215.355, RSMo. The proposal shall set forth the program of affordable housing to
be conducted, the location and number of affordable housing units, the neighborhood areato be
served, why the program is needed, the time period for which affordable housing units shall be
provided, the estimated amount to be invested in the program, plans for implementing the
program and a list of the business firms proposing to provide affordable housing assistance
activitieswhich are part of the proposal. The samertype of information shall be provided in
proposals for market rate housing in distressed communities. In the case of rental units of
affordable housing, but not market rate housing in distressed communities, all proposals
approved by the commission shall require aland use restriction agreement stating the provision
of affordable housing on [said] such property for a time period deemed reasonable by the
commission. Inthe case of owner-occupied unitsof affordable housing, al proposalsapproved
by the commission shal require a land use restriction agreement for a time period deemed
reasonable by the commission requiring any subsequent owner, except alender with a security
interest in the property, to be an owner occupant whose income at the time of acquisition is at
or below the level described in section 32.105, and further requiring the acquisition price to any
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subsequent owner shall not exceed by morethan afive percent annual appreciation theacquisition
price to the original, eligible owner at the time tax credits are first claimed. The land use
restriction agreement shall constitute a lien as described in subdivision (4) of subsection 3 of
section 32.115. Therestriction shall be approved by the property owner and shall be binding on
any subsequent owner of the property unless otherwise approved by the commission. In
approving a proposal, the commission may authorize the use of tax credits by one or more of the
businessfirmslisted inthe proposal and shall establish specific requirementsregarding the degree
of completion of affordable housing assistance activities or market rate housing activities in
distressed communities necessary to beeligiblefor tax credits provided pursuant to this section.
If, in the opinion of the commission or its delegate, a business firm's investment can more
consistently with the purposes of this section be made through a neighborhood organization, tax
credits may be alowed asprovided in this'section. The commission may approve requests for
multiyear credit commitmentsprovided eligibility-is maintained. The commission or its delegate
is hereby authorized to promulgate rules and regulations for establishing criteria for evaluating
such proposals by business firms for approval or disapproval, for establishing housing priorities
for approval or disapproval of such proposals by business firms, and for the certification of
eligibility for tax credits authorized pursuant to this section. The decision of the commission or
its delegate to approve or disapprove a proposal pursuant to this section shall be in writing, and
if approved, the maximum credit allowable to the business firm shall be stated. A copy of the
decision of the commission or its delegate shall be transmitted to the director of revenue and to
the governor. A copy of the certification approved by the commission and a statement of the
total amount of credits approved by the commission, the amount of credits previoudly taken by
the taxpayer and the amount being claimed for the current tax year shall be filed in amanner and
form designated by the director of revenue for any-tax-year in which atax credit isbeing claimed.

32.115. 1. The department of revenue shall grant a tax credit, to be applied in the
following order until used, against:

(1) The annual tax on gross premium receipts of insurance companies in chapter 148,
RSMo;

(2) The tax on banks determined pursuant to subdivision (2) of subsection 2 of section
148.030, RSMo;

(3) Thetax on banks determined in subdivision (1) of subsection 2 of section 148.030,
RSMo;

(4) Thetax on other financial institutionsin chapter 148, RSMo;

(5) The corporation franchise tax in chapter147, RSMo;

(6) The state income tax in chapter 143, RSMo; and

(7) The annual tax on gross receipts of express companies in chapter 153, RSMo.

2. For proposals approved pursuant to section 32.110:

(1) The amount of the tax credit shall not exceed fifty percent of the total amount
contributed during the taxable year by the business firm or, in the case of afinancia institution,
where applicable, during the relevant income period in programs approved pursuant to section
32.110;

(2) Except as provided in subsection 2 or 5 of this section, atax credit of up to seventy
percent may be allowed for contributions to programs where activities fall within the scope of
specia program prioritiesasdefined with theapproval of thegovernor in regul ations promulgated
by the director of the department of economic development;



(3) Except as provided in subsection 2 or 5 of this section, the tax credit allowed for
contributionsto programslocated in any community shall be equal to seventy percent of thetotal
amount contributed where such community isacity, town or village which has fifteen thousand
or lessinhabitants as of thelast decennial censusand islocated in acounty whichiseither located
in:

(@) Anareathat isnot part of a standard metropolitan statistical area;

(b) A standard metropolitan statistical area but such county has only one city, town or
village which has more than fifteen thousand inhabitants; or

(c) A standard metropolitan statistical area and a substantial number of personsin such
county derive their income from agriculture. Such community may also be in an unincorporated
areain such county asprovided in subdivision (1), (2) or (3) of thissubsection. Exceptinno case
shall the total econemic-benefit of the comhined federal and state tax savings to the taxpayer
exceed the amount contributed by the taxpayer-during the tax year;

(4) Such tax credit allocation, equal to seventy percent of the total amount contributed,
shdl not exceed four million dollarsin fiscal year 1999 and six million dollarsin fiscal year 2000
and any subsequent fiscal year. When the maximum dollar [imit on the seventy percent tax credit
allocation is committed, the tax credit allocation for such programs shall then be equal to fifty
percent credit of thetotal amount contributed. Regulations establishing specia program priorities
areto be promulgated during the first month of each fiscal year and at such times during the year
asthepublicinterest dictates. Such credit shall not exceed two hundred and fifty thousand dollars
annualy except as provided in subdivision (5) of this [section] subsection. No tax credit shall
be approved for any bank, bank and trust company, insurance company, trust company, national
bank, savings association, or building and loan association for activities that are a part of its
normal course of business. Any tax credit not usedinthe period the contribution was made may
be carried over the next five succeeding calendar or fiscal years until the full credit has been
claimed. Except asotherwiseprovided for proposal sapproved pursuant to section 32.111, 32.112
or 32.117, in no event shall the total amount of al other tax credits allowed pursuant to sections
32.100to 32.125 exceed [twenty-eight] thirty-two milliondollarsinany onefiscal year, of which
six million shall be credits allowed pursuant to section 135.460, RSMo. If six million dollarsin
creditsare not approved, then the remaining credits may be used for programs approved pursuant
to sections 32.100 to 32.125;

(5 The credit may exceed two hundred fifty thousand dollars annually and shall not be
limited if community services, crime prevention, education, job training, physical revitaization
or economic development, as defined by section 32.105, isrendered in an area defined by federal
or state law as an impoverished, economically distressed, or blighted area or as a neighborhood
experiencing problems endangering its existence as a viable and stable neighborhood, or if the
community services, crimeprevention, education, jobtraining, physical revitalization or economic
development is limited to impoverished persons.

3. For proposals approved pursuant to section 32.111.:

(1) The amount of the tax credit shall not exceed fifty-five percent of the total amount
invested in affordable housing assistance activities or market rate housing in distressed
communities as defined in section 135.530, RSMo, by abusinessfirm. Whenever [said] such
investment ismade in the form of an equity investment or aloan, as opposed to adonation alone,
tax creditsmay be claimed only wheretheloan or equity investment isaccompanied by adonation
whichiséligiblefor federal income tax charitable deduction, and where the total value of the tax



credits herein plus the value of the federal income tax charitable deduction isless than or equal
to the value of the donation. Any tax credit not used in the period for which the credit was
approved may be carried over the next ten succeeding calendar or fiscal yearsuntil the full credit
has been allowed. If the affordable housing units or market rate housing units in distressed
communities for which atax is claimed are within alarger structure, parts of which are not the
subject of atax credit claim, then expenditures applicabl e to the entire structure shall be reduced
on a prorated basis in proportion to the ratio of the number of square feet devoted to the
affordable housing unitsor market rate housing units in distressed communities, for purposes
of determining the amount of thetax credit. Thetotal amount of tax credit granted for programs
approved pursuant to section 32.111 for the fiscal year beginning July 1, 1991, shall not exceed
two million dollars, to be increased by no more than two million dollars each succeeding fisca
year, until thetotaltax creditsthat may be approved reachesten million dollarsin any fiscal year;

(2) For any year during the.compliance period indicated in the land use restriction
agreement, the owner of the affordable housing rental units for which a credit is being clamed
shall certify to the commission that al tenants renting clamed units are income eligible for
affordable housing units and that the rentals for each claimed unit are in compliance with the
provisions of sections 32.100to 32.125. The commissionisauthorized, initsdiscretion, to audit
the records and accounts of the owner to verify [said] such certification;

(3) In the case of owner-occupied affordable housing units, the qualifying owner
occupant shall, before the end of the first year in which credits are claimed, certify to the
commission that the occupant isincome eligible during the preceding two years, and at the time
of the initial purchase contract, but not thereafter. The qualifying owner occupant shall further
certify to the commission, beforetheend of thefirst year in which creditsare claimed, that during
the compliance period indicated intheland-userestriction agreement, the cost of the affordable
housing unit to the occupant for the claimed unit can reasonably be projected to bein compliance
with the provisions of sections 32.100to 32.125. Any succeeding owner occupant acquiring the
affordable housing unit during the compliance period indicated in the land use restriction
agreement shall make the same certification;

(4) If a any time during the compliance period the commission determines a project for
which a proposa has been approved is not in compliance with the applicable provisions of
sections 32.100to 32.125 or rules promul gated therefor, the commission may within one hundred
fifty days of notice to the owner either seek injunctive enforcement action against the owner, or
seek legal damages against the owner representing the value of the tax credits, or foreclose on
thelienintheland use restriction agreement, selling the project at apublic sale, and paying to the
owner the proceeds of the sale, less the costs of the sale and less the value of al tax credits
allowed herein. The commission shall remit to the director of revenue the portion of the legal
damages collected or the sal e proceedsrepresenting the value of thetax credits. However, except
in the event of intentional fraud by the taxpayer, the proposal’s certificate of eligibility for tax
credits shall not be revoked.

4. For proposals approved pursuant to section 32.112, the amount of the tax credit shall
not exceed fifty-five percent of the total amount contributed to a neighborhood organization by
businessfirms. Any tax credit not used in the period for which the credit was approved may be
carried over the next ten succeeding calendar or fiscal yearsuntil thefull credit has been allowed.
The total amount of tax credit granted for programs approved pursuant to section 32.112 shall
not exceed one million dollars for each fiscal year.



5. Up to thirty percent of the tax credits allowed for all proposals approved
pursuant to section 32.111 may be used for market rate housing in distressed communities.

135.530. For the purposesof [thisact] sections 100.010, 100.710 and 100.850, RSMo,
sections 135.110, 135.200, 135.258, 135.313, 135.403, 135.405, 135.503, 135.530 and 135.545,
section 215.030, RSMo, sections 348.300 and 348.302, RSMo, and sections 620.1400 to
620.1460, RSMo, "distressed community” means either a Missouri municipality within a
metropolitan statistical area which has a median household income of under seventy percent of
the median household income for the metropolitan statistical area, according to the last decennial
census, or the United States Census Block Group or contiguous group of block groups within
ametropolitan statistical areawhich has a population of at least two thousand five hundred, and
which has amedian household income of under seventy percent of the median household income
for the metropolitan-areain Missouri, aceording to the last decennial census. In addition the
definition shall include municipalities not in a metropolitan Statistical area, with a median
household income of seventy percent of the median household income for the nonmetropolitan
areasin Missouri according to the last decennial census or a Census Block Group or contiguous
group of block groups which has a population of at |east two thousand five hundred [which has]
each block group having a median household income of under seventy percent of the median
household income for the nonmetropolitan areas of Missouri, according to the last decennial
census.

135.535. 1. A corporation, limited liability corporation, partnership or sole proprietor-
ship, which moves its operations from.outside Missouri or outside a distressed community into
adistressed community, or which commences operations in a distressed community on or after
January 1, 1999, and in either case has more than seventy-five percent of its employees at the
facility in the distressed community, and which has fewer than one hundred employeesfor whom
payroll taxes are paid, and which is a manufacturing, biomedical, medical devices, scientific
research, animal research, computer software design or development, computer programming,
telecommunicationsor aprofessional firmshall receiveaforty percent credit againstincometaxes
owed pursuant to chapter 143, 147 or 148, RSMo, other than taxeswithheld pursuant to sections
143.191 to 143.265, RSMo, for each of the three years after such move, if approved by the
department of economic development, which shall issueacertificateof eligibility if the department
determines that the taxpayer iseligible for such credit. The maximum amount of credits per
taxpayer set forth in this subsection shall not exceed one hundred twenty-five thousand dollars
for each of the three years for which the credit is claimed. The department of economic
development, by means of* rule or regulation promulgated pursuant to the provisions of chapter
536, RSMo, shall assign appropriate standard industrial classification numbersto the companies
which are eligible for the tax credits provided for in this section. Such three-year credits shall be
awarded only one timeto any company which movesits operations from outside of Missouri or
outside of a distressed community into a distressed community or to a company which
commences operations within a distressed community. A taxpayer shall file an application for
certification of the tax credits for the first year in which credits are claimed and for each of the
two succeeding taxable years for which credits are claimed.

2. Employeesof suchfacilities physically working and earning wagesfor that work within
a distressed community whose employers have been approved for tax credits pursuant to
subsection 1 of this section by the department of economic devel opment for whom payroll taxes
are paid shall, also be dligible to receive a tax credit against individual income tax, imposed



pursuant to chapter 143, RSMo, equal to one and one-half percent of their gross salary paid at
such facility earned for each of the three yearsthat the facility recelvesthetax credit provided by
thissection, solong asthey were qualified employeesof such entity. Theemployer shal calculate
the amount of such credit and shall report the amount to the employee and the department of
revenue.

3. A tax credit against income taxes owed pursuant to chapter 143, 147 or 148, RSMo,
other than the taxeswithheld pursuant to sections 143.191 to 143.265, RSMo, inlieu of the credit
against income taxes as provided in subsection 1 of this section, may be taken by such an entity
in a distressed community in an amount of forty percent of the amount of funds expended for
computer equipment and itsmaintenance, medical laboratoriesand equipment, researchlaboratory
equipment, manufacturing equipment, fiber optic equipment, high speed telecommunications,
wiring or software devel opment expense up to. amaximum of seventy=five thousand dollarsin tax
credits for such equipment:or expense-per ‘year per-entity and for each of three years after
commencement in or moving operationsinto adistressed community. A corporation, partnership
or sole proprietorship, which has no more than one hundred employees for whom payroll taxes
are paid, and which is already located in a distressed community, which expends funds for such
equipment as set forth in this subsection in an amount exceeding itsaverage of the prior two years
for such equipment, shall be eligible to receive a twenty-five percent tax credit against income
taxes owed pursuant to chapters 143, 147 and 148, RSMo, up to a maximum of seventy-five
thousand dollars in tax credits for such additional equipment and expense per such entity. Tax
credits pursuant to this subsection or subsection 1 may be used to satisfy the state tax liability due
inthetax year the credit is certified, and that was due during the previous three years, and in any
of the five tax years thereafter.

4. Tax credits shall be approved for applicants meeting the requirements of this section
in the order that such applications are received. Certificates of tax creditsissued in accordance
with this section may betransferred, sold or assigned by notarized endorsement which namesthe
transferee.

5. Anexisting corporation, partnership or sole proprietorship that is located within
a distressed community and that relocates employees from another facility outside of the
distressed community to its facility within the distressed community and an existing
business located within a distressed community that hires new employees within such
distressed community may be eligible for the tax credits allowed by subsections 1, 2 and 3
of this section. To be eligible for the tax credits allowed pursuant to subsections 1, 2 and
3 of this section, such a business, during one of its tax years, shall employ within a
distressed community at least twice as many employees as were employed at the beginning
of that tax year. A business hiring employees shall have no more than one hundred
employees before the addition of the new employees. This subsection shall only apply to
a business which is a manufacturing, biomedical, medical devices, scientific research,
animal research, computer software design or development, computer programming or
telecommunications business, or a professional firm.

6. Thetax credits allowed pursuant to subsections 1, 2 and 3 of this section shall be for
an amount of no more than ten million dollars for each year beginning in** 1999. The total
maximum credit for al entities aready located in distressed communities and claiming credits
pursuant to subsection 3 of this section shall be seven hundred and fifty thousand dollars. The
department of economic development in approving taxpayers for the credit as provided for in



subsection 4 of thissection shall useinformation provided by the department of revenueregarding
taxespaid in the previousyear, or projected taxesfor those entities newly established in the state,
as the method of determining when this maximum will be reached and shall maintain arecord of
the order of approval. Any tax credit not used in the period for which the credit was approved
may be carried over until the full credit has been allowed.

[6.] 7. A Missouri employer relocating into adistressed community and having employees
covered by a collective bargaining agreement at the facility from which it is relocating shall not
be eligible for the credits in subsection 1 or 3 of this section, and its employees shall not be
eligible for the credit in subsection 2 of this section if the relocation violates or terminates a
collective bargaining agreement covering employees at the facility, unlessthe affected collective
bargaining unit concurs with the move.

[7.] 8. Notwithstanding any provisionof law to the contrary, no taxpayer shall earn the
tax credits allowed in this section and thetax credits otherwise allowed in section 135.110, or the
tax credits, exemptions, and refund otherwise allowedin sections 135.200, 135.220, 135.225 and
135.245, respectively, for the same business for the same tax period.

Section 1. Sections 1 to 5 of this act shall be known and may be cited as the
"Rebuilding Communities and Neighborhood Preservation Act™.

Section 2. As used in sections 3 to 5 of this act, the following terms mean:

(1) ""Department', the department of economic development;

(2) "Director™, the director of the department of economic development;

(3) "Distressed community'’, as defined.in section 135.530, RSMo;

(4) "Eligible costs for a new residence'", expenses incurred for property acquisition,
development, site preparation other than demolition, surveys, architectural and
engineering services and construction and -all -other necessary and incidental expenses
incurred for constructing a new market rate residence, which is or will be owner-occupied,
which is not replacing a national register listed or local historic structure; except that, costs
paid for by the taxpayer with grants or forgivable loans, other than tax credits, provided
pursuant to state or federal governmental programs are ineligible;

(5) "Eligible costs for rehabilitation™, expenses incurred for the renovation or
rehabilitation of an existing residence including site preparation, surveys, architectural and
engineering services, construction, modification, expansion, remodeling, structural
alteration, replacements and alterations; except that, costs paid for by the taxpayer with
grants or forgivable loans other than.tax credits provided pursuant to state or federal
governmental programs are ineligible;

(6) "Eligible residence™, a single-family residence forty years of age or older,
located in this state and not within a distressed community as defined by section 135.530,
RSMo, which is occupied or intended to be or occupied long term by the owner or offered
for sale at market rate for owner-occupancy and which is either located within a United
States census block group which, if in a metropolitan statistical area, has a median
household income of less than ninety percent, but greater than or equal to seventy percent
of the median household income for the metropolitan statistical area in which the census
block group is located, or which, if located within a United States census block group in a
nonmetropolitan area, has a median household income of less than ninety percent, but
greater than or equal to seventy percent of the median household income for the
nonmetropolitan areas in the state;



(7) ""New residence™, a residence constructed on land which if located within a
distressed community has either been vacant for at least two years or is or was occupied
by a structure which has been condemned by the local entity in which the structure is
located or which, if located outside of a distressed community but within a census block
group as described in subdivision (6) or (9) of this section, either replaces a residence forty
years of age or older demolished for purposes of constructing a replacement residence, or
which is constructed on vacant property which has been classified for not less than forty
continuous years as residential or utility, commercial, railroad or other real property
pursuant to article X, section 4(b) of the Missouri Constitution, as defined in section
137.016, RSMo; except that, no new residence shall be constructed in a flood plain or on
property used for agricultural purposes. In a distressed community, the term "new
residence™ shall include condominiums; ewner-occupied units-or other units intended to
be owner-occupied in multiple unit structures;

(8) "Project™, new construction, rehabilitation or substantial rehabilitation of a
residence that qualifies for a tax credit pursuant to sections 1 to 5 of this act;

(9) "Qualifying residence™, a single-family residence, forty years of age or older,
located in this state which is occupied or intended to be occupied long term by the owner
or offered for sale at market rate for owner-occupancy and which is located in a
metropolitan statistical area or nonmetropolitan statistical area within a United States
census block group which has a median household income of less than seventy percent of
the median household income for the metropolitan statistical area or nonmetropolitan area,
respectively, or which is located within a distressed community. A qualifying residence
shall include a condominium or residence within a multiple residential structure or a
structure containing multiple single=family-residences which is located within a distressed
community;

(10) "Substantial rehabilitation', rehabilitation the costs of which exceed fifty
percent of either the purchase price or the cost basis of the structure immediately prior to
rehabilitation; provided that, the structure is at least fifty years old notwithstanding any
provision of sections 1 to 5 of this act to the contrary;

(11) "Tax liability", the tax due pursuant to chapter 143, 147 or 148, RSMo, other
than taxes withheld pursuantto 143.191 to 143.265, RSMo;

(12) "Taxpayer', any person, partnership, corporation, trust or limited liability
company.

Section 3. 1. Any taxpayer who incurs eligible costs for a new residence located in
a distressed community or within a census block group as described in subdivision (9) of
section 2 of this act shall receive a tax credit equal to fifteen percent of such costs against
his or her tax liability. The tax credit shall not exceed forty thousand dollars per new
residence in any ten-year period.

2. Any taxpayer who incurs eligible costs for a new residence located within a
census block as described in subdivision (6) of section 2 of this act shall receive a tax credit
equal to fifteen percent of such costs against his or her tax liability. The tax credit shall not
exceed twenty-five thousand dollars per new residence in any ten-year period.

3. Any taxpayer who is not performing substantial rehabilitation and who incurs
eligible costs for rehabilitation of an eligible residence or a qualifying residence shall
receive a tax credit equal to twenty-five percent of such costs against his or her tax liability.



The minimum eligible costs for rehabilitation of an eligible residence shall be ten thousand
dollars. The minimum eligible costs for rehabilitation of a qualifying residence shall be five
thousand dollars. The tax credit shall not exceed twenty-five thousand dollars in any ten-
year period.

4. Any taxpayer who incurs eligible costs for substantial rehabilitation of a
gualifying residence shall receive a tax credit equal to thirty-five percent of such costs
against his or her tax liability. The minimum eligible costs for substantial rehabilitation
of a qualifying residence shall be ten thousand dollars. The tax credit shall not exceed
seventy thousand dollars in any ten-year period.

5. A taxpayer shall only be eligible to receive tax credits for new construction or
rehabilitation pursuant to one subsection of this section.

6. No tax-eredit:shall be issued pursuant to this'section-for any structure which is
in violation of any municipal or county property, maintenance or zoning code.

7. No tax credit issued pursuant to sections 1 to 5 of this act for the construction or
rehabilitation of rental property.

Section 4. 1. Beginning January 1, 2000, tax credits shall be allowed pursuant to
section 3 of this act in distressed communities in an amount not to exceed fifteen million
dollars per year and in the areas described in subdivisions (6) and (9) of section 2 of this
act, other than distressed communities, in an amount not to exceed fifteen million dollars
per year. The maximum tax credit for a project consisting of multiple eligible residences
in a distressed community shall not exceed three million dollars.

2. Any amount of credit which exceeds the tax liability of a taxpayer for the tax
year in which the credit is first claimed may be carried back to any of the taxpayer's three
prior tax years and carried forward-to any-of the taxpayer’s five subsequent tax years. A
certificate of tax credit issued to a taxpayer by the department may be assigned,
transferred, sold or otherwise conveyed. Whenever a certificate of tax credit is assigned,
transferred, sold or otherwise conveyed, a notarized endorsement shall be filed with the
department specifying the name and address of the new owner of the tax credit and the
value of the credit.

3. The tax credits allowed pursuant to sections 1 to 5 of this act may not be claimed
in addition to any other state tax credits, with the exception of the historic structures
rehabilitation tax credit authorized pursuant tosections 253.545 to 253.559, RSMo, which
insofar as sections 1 to 5 of thisact are concerned may be claimed only in conjunction with
the tax credit allowed pursuant to subsection 4-of section 3 of this act. In order for a
taxpayer eligible for the historic structures rehabilitation tax credit to claim the tax credit
allowed pursuant to subsection 4 of section 3 of this act, the taxpayer must comply with the
requirements of sections 253.545 to 253.559, RSMo, and in such cases, the amount of the
tax credit pursuant to subsection 4 of section 3 of this act shall be limited to the lesser of
twenty percent of the taxpayer's eligible costs or forty thousand dollars.

Section 5. 1. To obtain any credit allowed pursuant to sections 1 to 5 of this act,
ataxpayer shall submit to the department, for preliminary approval, an application for tax
credit. The director shall, upon final approval of an application and presentation of
acceptable proof of substantial completion of construction, issue the taxpayer a certificate
of tax credit. The director shall issue all credits allowed pursuant to sections 1 to 5 of this
act in the order the applications are received. In the case of a taxpayer other than an



owner-occupant, the director shall not delay the issuance of a tax credit pursuant to
sections 1 to 5 of this act until the sale of a residence at market rate for owner-occupancy.
A taxpayer, taxpayer other than an owner-occupant who receives a certificate of tax credit
pursuant to sections 1 to 5 of this act shall, within thirty days of the date of the sale of a
residence, furnish to the director satisfactory proof that such residence was sold at market
rate for owner-occupancy. If the director reasonably determines that a residence was not
in good faith intended for long-term owner occupancy, the director make revoke any tax
credits issued and seek recovery of any tax credits issued pursuant to section 620.017,
RSMo.

2. The department may cooperate with a municipality or a county in which a
project is located to help identify the location of the project, the type and eligibility of the
project, the estimated cost of the project'and the completion date of the project.

3. The department may promulgate such rules-or regulations or issue administra-
tive guidelines as are necessary to administer the provisions of sections 1 to 5 of this act.
No rule or portion of a rule promulgated pursuant to the authority of this section shall
become effective unless it has been promulgated pursuant to the provisions of chapter 536,
RSMo.

4. The department shall conduct annually a comprehensive program evaluation
illustrating where the tax credits allowed pursuant to sections 1 to 5 of this act are being
utilized, explaining the economic impact of such program and making recommendations
on appropriate program modifications to.ensure the program's success.

Section B. Section A of thisact shall become effective on January 1, 2000.



