Journal of the Senate

SECOND REGULAR SESSION

SIXTY-THIRD DAY—TUESDAY, MAY 6, 2014

The Senate met pursuant to adjournment.
President Kinder in the Chair.
Reverend Carl Gauck offered the following prayer:

“Put your trust in God; for | will yet give thanks to him, who is the hope of my countenance and my God.” (Psalm 42:15)
Heavenly Father, we are grateful for the blessings we experience every day for they remind usto do good to those whom Y ou have made

us responsible. We pray to faithfully serve the people we represent and ask that Y our presence be in our lives to bring help and hope to our
constituents. In Y our Holy Name we pray. Amen.

The Pledge of Allegiance to the Flag was recited.

A guorum being established, the Senate proceeded with its business.

The Journal of the previous day was read and approved.

Senator Richard announced photographers from Jefferson City News Tribune were given permission
to take picturesin the Senate Chamber.

The following Senators were present during the day’ s proceedings:

Present—Senators

Brown Chappelle-Nadal Cunningham Curls Dempsey Dixon Emery Holsman
Justus Keaveny Kehoe Kraus Lager Lamping LeVota Libla
Munzlinger Nasheed Nieves Parson Pearce Richard Romine Sater

Schaaf Schaefer Schmitt Sifton Silvey Wallingford Walsh Wasson—32

Absent—Senators—None

Absent with leave—Senators—None

Vacancies—2

The Lieutenant Governor was present.
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Senator Kehoe requested unanimous consent of the Senate to allow Capitol Police Officer Ed Hayob
to enter the Chamber with side arms, which request was granted.

RESOLUTIONS
Senator Kraus offered Senate Resolution No. 2009, regarding Daniel Duffeck, which was adopted.

Senator Dempsey offered Senate Resolution No. 2010, regarding State Employee Recognition Week,
which was adopted.

Senator Dixon offered Senate Resolution No. 2011, regarding Meghan E. Curtis, which was adopted.

Senator Schaaf offered Senate Resol ution No. 2012, regarding the Fiftieth Wedding Anniversary of Mr.
and Mrs. Douglas Dale Moore, Sr., Platte City, which was adopted.

Senator Dempsey offered Senate Resolution No. 2013, regarding Garrett Poorman, Columbia, which
was adopted.

Senator LeV ota offered Senate Resolution No. 2014, regarding Zachary Webber, which was adopted.

REPORTS OF STANDING COMMITTEES

Senator Cunningham, Chairman of the Committee on Governmental Accountability and Fiscal
Oversight, submitted the following report:

Mr. President: Y our Committee on Governmental Accountability and Fiscal Oversight, to which was
referred HCS for HB 1729, as amended, begs leave to report that it has considered the same and
recommends that the bill do pass.

Senator Dixon assumed the Chair.
HOUSE BILLSON THIRD READING

Senator Parson moved that HCS for HB 1729, as amended, be called from the Informal Calendar and
again taken up for 3rd reading and final passage, which motion prevailed.

HCSfor HB 1729, as amended, was read the 3rd time and passed by the following vote:

Y EAS—Senators
Brown Cunningham Curls Dempsey Dixon Emery Holsman Justus
Keaveny Kehoe Kraus Lager Lamping LeVota Libla Munzlinger
Nasheed Parson Pearce Richard Romine Sater Schaaf Schaefer
Schmitt Sifton Silvey Wallingford Walsh Wasson—30

NAY S—Senators—None

Absent—Senator Nieves—1

Absent with leave—Senator Chappelle-Nadal—1

Vacancies—2
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The President declared the bill passed.

On motion of Senator Parson, title to the bill was agreed to.

Senator Parson moved that the vote by which the bill passed be reconsidered.
Senator Richard moved that motion lay on the table, which motion prevailed.
HCSfor HB 1217, with SCS, entitled:

An Act to amend chapter 434, RSMo, by adding thereto five new sections relating to the unlawful
transfer or assignment of pension benefits.

Weas called from the Informal Calendar and taken up by Senator Cunningham.
SCSfor HCSfor HB 1217, entitled:

SENATE COMMITTEE SUBSTITUTE FOR
HOUSE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1217

An Act to amend chapter 434, RSMo, by adding thereto five new sections relating to the unlawful
transfer or assignment of pension benefits.

Was taken up.
Senator Cunningham moved that SCS for HCS for HB 1217 be adopted.
Senator Sater offered SA 1:

SENATE AMENDMENT NO. 1

Amend Senate Committee Substitute for House Committee Substitute for House Bill No. 1217, Page 1,
In the Title, Line 2, by striking the word “the” from the end of said line; and further amend line 3, by
striking al of said line and inserting in lieu thereof the following: “public employee retirement plan
benefits.”; and

Further amend said bill and page, section A, line 3, by inserting immediately after said line the
following:

“105.669. 1. Any participant of a plan who isfound guilty of afelony offenselisted in subsection
3 of thissection, which iscommitted in direct connection with or directly related totheparticipant’s
dutiesasan employeeon or after the effective date of thissection, shall not be eligibleto receive any
retirement benefitsfrom therespective plan based on servicerendered on or after the effective date
of thissection, except a participant may still request from therespectiveretirement system arefund
of the participant’s plan contributions, including interest credited to the participant’s account.

2. Upon afinding of guilt, thecourt shall forward anoticeof thecourt’sfindingtotheappropriate
retirement system in which theoffender wasaparticipant. Thecourt shall also makeadeter mination
on the value of the money, property, or servicesinvolved in committing the offense. The plans shall
take all actions necessary to implement the provisions of this section.

3. Thefinding of guilt for any of thefollowing offensesor a substantially similar offense provided
under federal law shall result in theineligibility of retirement benefitsas provided in subsection 1 of
this section:
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(1) The offense of felony stealing under section 570.030 when such offense involved money,
property, or servicesvalued at fivethousand dollars or more as determined by the court;

(2) The offense of felony receiving stolen property under section 570.080 when such offense
involved money, property, or servicesvalued at fivethousand dollarsor more asdetermined by the
court;

(3) The offense of forgery under section 570.090;

(4) The offense of felony counterfeiting under section 570.103;

(5) The offense of bribery of a public servant under section 576.010; or
(6) The offense of acceding to corruption under section 576.020.”; and

Further amend said bill, page 3, section 434.304, line 2, by inserting immediately after said line the
following:

“Section B. Because of the need to protect our public retirement systems, the enactment of section
105.669 of thisact is deemed necessary for theimmediate preservation of the public health, welfare, peace
and safety, and is hereby declared to be an emergency act within the meaning of the constitution, and the
enactment of section 105.669 of this act shall bein full force and effect upon its passage and approval.”;
and

Further amend the title and enacting clause accordingly.
Senator Sater moved that the above amendment be adopted, which motion prevailed.

Senator Cunningham moved that SCS for HCS for HB 1217, as amended, be adopted, which motion
prevailed.

On motion of Senator Cunningham, SCSfor HCSfor HB 1217, asamended, wasread the 3rd time and
passed by the following vote:

Y EAS—Senators
Brown Cunningham Curls Dempsey Dixon Emery Holsman Justus
Keaveny Kehoe Kraus Lager Lamping LeVota Libla Munzlinger
Nasheed Nieves Parson Pearce Richard Romine Sater Schaaf
Schaefer Schmitt Sifton Silvey Wallingford Walsh Wasson—31

NAY S—Senators—None

Absent—Senators—None
Absent with leave—Senator Chappelle-Nadal—1

Vacancies—2
The President declared the bill passed.
The emergency clause was adopted by the following vote:

YEAS—Senators
Brown Cunningham Curls Dempsey Dixon Emery Holsman Justus
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Keaveny Kehoe Kraus Lager Lamping LeVota Libla Munzlinger
Nasheed Nieves Parson Pearce Richard Romine Sater Schaaf
Schaefer Schmitt Sifton Silvey Wallingford Walsh Wasson—31

NAY S—Senators—None
Absent—Senators—None
Absent with leave—Senator Chappelle-Nadal—1

Vacancies—2

On motion of Senator Cunningham, title to the bill was agreed to.

Senator Cunningham moved that the vote by which the bill passed be reconsidered.
Senator Richard moved that motion lay on the table, which motion prevailed.
Senator Nieves assumed the Chair.

HB 1270, introduced by Representative Lant, et al, with SCS, entitled:

An Act to amend chapter 407, RSMo, by adding thereto one new section relating to credit card
processing services.

Was called from the Informal Calendar and taken up by Senator Cunningham.
SCSfor HB 1270, entitled:

SENATE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1270

An Act to amend chapter 407, RSMo, by adding thereto one new section relating to credit card
processing services.

Was taken up.
Senator Cunningham moved that SCS for HB 1270 be adopted.
Senator Cunningham offered SS for SCS for HB 1270, entitled:

SENATE SUBSTITUTE FOR
SENATE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1270

An Act to amend chapter 407, RSMo, by adding thereto one new section relating to credit card
processing services.

Senator Cunningham moved that SSfor SCSfor HB 1270 be adopted, which motion prevailed.

On motion of Senator Cunningham, SSfor SCSfor HB 1270 was read the 3rd time and passed by the
following vote:
Y EAS—Senators

Brown Cunningham Curls Dempsey Dixon Emery Holsman Justus
Keaveny Kehoe Kraus Lager Lamping LeVota Libla Munzlinger
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Nasheed Nieves Parson Pearce Richard Romine Sater Schaaf
Schaefer Schmitt Sifton Silvey Wallingford Walsh Wasson—31
NAY S—Senators—None

Absent—Senators—None
Absent with leave—Senator Chappelle-Nadal—1

Vacancies—2
The President declared the bill passed.

On motion of Senator Cunningham, title to the bill was agreed to.

Senator Cunningham moved that the vote by which the bill passed be reconsidered.

Senator Richard moved that motion lay on the table, which motion prevailed.

HB 1359, introduced by Representative Flanigan, entitled:

AnActtorepeal section 8.007, RSMo, and to enact in lieu thereof two new sectionsrel ating to contracts

for the sale of certain items at events held in state-owned buildings.

Weas called from the Informal Calendar and taken up by Senator K ehoe.
Senator Emery offered SA 1, which was read:
SENATE AMENDMENT NO. 1
Amend HouseBill No. 1359, Page 2, Section 8.007, Line 29, by striking thewords*“and a coholic”; and
Further amend said bill, page 3, section 34.425, line 2, by striking the words “and a coholic”.
Senator Emery moved that the above amendment be adopted, which motion failed.
Senator Dixon assumed the Chair.
President Pro Tem Dempsey assumed the Chair.
On motion of Senator Kehoe, HB 1359 was read the 3rd time and passed by the following vote:

Y EAS—Senators

Brown Cunningham Curls Dempsey Dixon Holsman Justus Keaveny
Kehoe Lager LeVota Libla Munzlinger Nasheed Nieves Parson
Pearce Richard Romine Schaaf Schmitt Silvey Wallingford Walsh
Wasson—25

NAY S—Senators
Emery Lamping Sater Sifton—4

Absent—Senators
Kraus Schaefer—2

Absent with leave—Senator Chappelle-Nadal—1
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Vacancies—2

The President Pro Tem declared the bill passed.

On motion of Senator Kehoe, title to the bill was agreed to.

Senator Kehoe moved that the vote by which the bill passed be reconsidered.
Senator Richard moved that motion lay on the table, which motion prevailed.
HB 1617, introduced by Representative Rehder, et al, with SCS, entitled:

AnAct to amend chapter 105, RSMo, by adding thereto one new section relating to labor organizations,
with an effective date and a referendum clause.

Was called from the Informal Calendar and taken up by Senator Brown.
SCSfor HB 1617, entitled:

SENATE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1617

An Act toamend chapter 105, RSMo, by adding thereto one new section relating to labor organizations,
with an effective date and a referendum clause.

Was taken up.
Senator Brown moved that SCS for HB 1617 be adopted.
Senator Brown offered SS for SCSfor HB 1617, entitled:

SENATE SUBSTITUTE FOR
SENATE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1617

An Act toamend chapter 105, RSMo, by adding thereto one new section relating to labor organizations,
with an effective date and a referendum clause.

Senator Brown moved that SSfor SCSfor HB 1617 be adopted.
Senator Nasheed offered SA 1, which was read:

SENATE AMENDMENT NO. 1

Amend Senate Substitute for Senate Committee Substitute for House Bill No. 1617, Page 1, Section
105.504, Line 5 of said page, by striking the word “public” and inserting in lieu thereof the following:
“state”; and further amend line 6 of said page, by striking the word “public” and inserting in lieu thereof
thefollowing: “state”; and further amend line 7 of said page, by striking theword “public” asit appearsthe
second timeon said lineand inserting in lieu thereof thefollowing: “ state”; and further amend line 9 of said
page, by striking the word “public” as it appears both times on said line and inserting in lieu thereof the
following: “state”; and further amend line 13 of said page, by striking theword “public” at it appears both
times on said line and inserting in lieu thereof the following: “state”; and

Further amend said bill, page 3, section C, line 22 of said page, by striking the word “public” and
inserting in lieu thereof the following: “state”.

Senator Nasheed moved that the above amendment be adopted.
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Senator K ehoe assumed the Chair.

Photographers from PBS Moyers & Company were given permission to take pictures in the Senate
Chamber.

Senator Nasheed offered SA 1 to SA 1, which was read:

SENATE AMENDMENT NO.1TO
SENATE AMENDMENT NO. 1

Amend Senate Amendment No. 1 to Senate Substitute for Senate Committee Substitute for House Bill
No. 1617, by adding at the end of said amendment, the following “Amend Senate Substitute for Senate
Committee Substitute for House Bill 1617, Page 1, Section 105.504, Line 13 of said page, by striking the

7N

following: “public employee members of the labor organization, or”.
Senator Nasheed moved that the above amendment be adopted.

At the request of Senator Brown, HB 1617, with SCS, SSfor SCS, SA 1 and SA 1to SA 1 (pending),
was placed on the Informal Calendar.

MESSAGESFROM THE HOUSE
The following messages were received from the House of Representatives through its Chief Clerk:

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House of
Representatives has passed Senate Substitute No. 3 for Senate Committee Substitute for Senate Bill Nos.
509 and 496, the objections of the Governor thereto notwithstanding.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the attached
isacertified copy of the Roll Call on Senate Substitute No. 3 for Senate Committee Substitute for Senate
Bill Nos. 509 and 496.

AYES—109
Allen Anderson Austin Bahr Barnes Bernskoetter  Berry Brattin Brown
Burlison Cierpiot Conway 104 Cookson Cornejo Cox Crawford  Cross Curtman
Davis Diehl Dohrman Dugger Elmer Engler English Entlicher Fitzpatrick
Fitzwater Flanigan Fraker Franklin Frederick Funderburk Gannon Gatschenberger Gosen
Grisamore  Guernsey Haahr Haefner Hampton Hansen Hicks Higdon Hinson
Hoskins Hough Houghton Hurst Johnson Jones 50 Justus Keeney Kelley 127
Koenig Kolkmeyer  Korman Lair Lant Lauer Leara Lichtenegger  Love
Lynch Marshall McCaherty  McGaugh Messenger Miller Molendorp Moon Morris
Muntzel Neely Neth Parkinson Pfautsch Phillips Pike Pogue Redmon
Rehder Reiboldt Remole Rhoads Richardson Riddle Ross Rowden Rowland
Scharnhorst  Schatz Schieber Shull Shumake Solon Sommer Spencer Stream
Swan Thomson Torpey Walker White Wieland Wilson Wood Zerr
Mr. Speaker

NOES—46
Anders Black Burns Butler Carpenter Colona Conway 10 Curtis Dunn
Ellington Englund Frame Gardner Harris Hubbard Hummel Kely 45 Kirkton

Kratky LaFaver Mayfield McCann Beatty McDonald McKenna McManus  McNeil Meredith
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Mims Mitten Montecillo  Newman Nichols Norr Otto Pace Peters
Pierson Rizzo Roorda Runions Schieffer Schupp Smith Swearingen Walton Gray
Webber

ABSENT—4
Hodges May Morgan Wright

VACANCIES—4
Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
Conferees on SSfor SCSfor HCSfor HB 2011 be alowed to exceed the differences on Section 11.440.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed HB 2077, entitled:

An Act to amend chapter 21, RSMo, by adding thereto one new section relating to the surplus revenue
fund.

In which the concurrence of the Senate is respectfully requested.
Read 1st time.
Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed HB 2063, entitled:

An Act to amend chapter 68, RSMo, by adding thereto one new section relating to port authorities.
In which the concurrence of the Senate is respectfully requested.

Read 1st time.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
refuses to adopt SSfor SCSfor HCS for HB 1439 as amended and requests the Senate to recede fromits
position and failing to do so grant the House a conference thereon.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
refuses to recede fromits positionon HA 1, HA 2, HA 3, HA 4, and HA 5to SCSfor SB 612 and grants
the Senate a conference thereon.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
refuses to recede from its position on HCS for SCS for SB 716 as amended, and grants the Senate a
conference thereon.

Also,
Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
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refuses to recede from its position on HCS for SCS for SB 672 as amended, and grants the Senate a
conference thereon.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
refusesto recedefromitsposition on HCSfor SCSfor SBs493, 485, 495, 516, 534, 545, 595, 616 and 624,
as amended, and grants the Senate a conference thereon.

Senator Kraus assumed the Chair.
CONFERENCE COMMITTEE APPOINTMENTS

President Pro Tem Dempsey appointed thefollowing conference committeeto act with alike committee
from the House on HCS for SCS for SBs 493, 485, 495, 516, 534, 545, 595, 616 and 624, as amended:
Senators Pearce, Schmitt, Emery, Chappelle-Nadal and Curls.

President Pro Tem Dempsey appointed thefoll owing conference committeeto act with alike committee
from the House on SCSfor SB 612, as amended: Senators Schaaf, Kraus, Lamping, Sifton and LeVota.

President Pro Tem Dempsey appointed thefoll owing conference committeeto act with alike committee
from the House on HCS for SCS for SB 716, as amended: Senators Brown, Schmitt, Sater, Sifton and
Walsh.

President Pro Tem Dempsey appointed thefollowing conference committeeto act with alike committee
from the House on HCS for SCS for SB 672, as amended: Senators Parson, Dixon, Romine, Justus and
Keaveny.

HOUSE BILLSON SECOND READING
The following Bill was read the 2nd time and referred to the Committee indicated:
HCS for HB 2021—A ppropriations.
RESOLUTIONS

Senator Kehoe offered Senate Resolution No. 2015, regarding Bob Watson, Jefferson City, which was
adopted.

Senator Dempsey offered Senate Resolution No. 2016, regarding Trevor Tune, which was adopted.

Senator Cunningham offered Senate Resolution No. 2017, regarding Hannah VerDuin, which was
adopted.

On motion of Senator Richard, the Senate recessed until 2:30 p.m.

RECESS
The time of recess having expired, the Senate was called to order by Senator Schaaf.

RESOLUTIONS
Senator Pearce offered Senate Resolution No. 2018, regarding Laura Hough, which was adopted.

Senators Dempsey and Lamping offered Senate Resolution No. 2019, regarding LavVondalL. Reed, St.
Peters, which was adopted.

Senators Dempsey and Lamping offered Senate Resolution No. 2020, regarding Kathryn T. Roberts,
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Weldon Spring, which was adopted.

Senators Dempsey and Lamping offered Senate Resolution No. 2021, regarding Katrina Anne Wolter,
St. Peters, which was adopted.

Senators Justus and Lamping offered Senate Resolution No. 2022, regarding Paige M. Parker, Foley,
which was adopted.

Senators Schmitt and Lamping offered Senate Resolution No. 2023, regarding Natalie Renee Ried, St.
Louis, which was adopted.

Senators Schmitt and Lamping offered Senate Resolution No. 2024, regarding Emily Elizabeth
Morrison, St. Louis, which was adopted.

Senators Schmitt and Lamping offered Senate Resolution No. 2025, regarding Nicole Kaylee Sparks,
Fenton, which was adopted.

Senator Lamping offered Senate Resol ution No. 2026, regarding Lauren Kathleen McCarthy, O’ Fallon,
which was adopted.

Senator Sater offered Senate Resolution No. 2027, regarding Ron Phillips, which was adopted.

Senator Sater offered Senate Resolution No. 2028, regarding the One Hundredth Birthday of Freddie
Hemphill, Purdy, which was adopted.

Senator Sater offered Senate Resolution No. 2029, regarding the Ninetieth Birthday of Mary Vanzandt,
Cassville, which was adopted.

HOUSE BILLSON THIRD READING
HCS for HBs 1307 and 1313, with SCS, entitled:

An Act to repeal sections 188.027 and 188.039, RSMo, and to enact in lieu thereof two new sections
relating to the required waiting period before having an abortion.

Was called from the Informal Calendar and taken up by Senator Sater.
SCSfor HCSfor HBs 1307 and 1313, entitled:

SENATE COMMITTEE SUBSTITUTE FOR
HOUSE COMMITTEE SUBSTITUTE FOR
HOUSE BILLS NOS. 1307 and 1313

An Act to repeal sections 188.027 and 188.039, RSMo, and to enact in lieu thereof two new sections
relating to the required waiting period before having an abortion.

Was taken up.
Senator Nieves assumed the Chair.
Senator Sater moved that SCS for HCS for HBs 1307 and 1313 be adopted.
Senator Nasheed offered SA 1:
SENATE AMENDMENT NO. 1

Amend Senate Committee Substitute for House Committee Substitute for House Bills Nos. 1307 and
1313, Page 8, Section 188.027, Line 243, by inserting after all of said line the following:
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“13. Therequired waiting period for an abortion under subsections 1 and 8 of this section shall
not apply if the pregnancy was aresult of arape.”; and

Further amend said bill, page 9, Section 188.039, line 55, by inserting after all of said linethefollowing:

“8. Therequired waiting period for an abortion under subsection 2 of thissection shall not apply
if the pregnancy wasaresult of arape.”.

Senator Nasheed moved that the above amendment be adopted and requested aroll call vote be taken.
Shewasjoined in her request by Senators Chappelle-Nadal, Curls, LeVotaand Sifton.

Senator Sifton offered SA 1to SA 1:

SENATE AMENDMENT NO.1TO
SENATE AMENDMENT NO. 1

Amend Senate Amendment No. 1 to Senate Committee Substitute for House Committee Substitute for
House Bills Nos. 1307 and 1313, Page 1, Line 5, by inserting after the word “rape” the following: “or
incest”; and further amend line 10 by inserting after the word “rape” the following: “or incest”.

Senator Sifton moved that the above amendment be adopted and requested aroll call vote be taken. He
was joined in hisrequest by Senators Keaveny, LeVota, Nasheed and Walsh.

Senator Romine assumed the Chair.
Senator Sifton moved that SA 1 to SA 1 be adopted, which motion failed by the following vote:

Y EAS—Senators
Chappelle-Nadal Curls Holsman Justus Keaveny LeVota Nasheed Sifton
Walsh—9

NAY S—Senators
Brown Cunningham Dempsey Dixon Emery Kehoe Kraus Lager
Lamping Libla Munzlinger Nieves Parson Pearce Richard Romine
Sater Schaaf Schaefer Silvey Wallingford ~ Wasson—22

Absent—Senator Schmitt—1
Absent with |leave—Senators—None

Vacancies—2
SA 1 was again taken up.

Senator Nasheed moved that the above amendment be adopted, which motion failed by the following
vote:

Y EAS—Senators
Chappelle-Nadal Curls Holsman Justus Keaveny LeVota Nasheed Sifton
Walsh—9
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NAY S—Senators
Brown Cunningham Dempsey Dixon Emery Kehoe Kraus Lager
Lamping Libla Munzlinger Nieves Parson Pearce Richard Romine
Sater Schaaf Schaefer Silvey Wallingford Wasson—22

Absent—Senator Schmitt—1
Absent with leave—Senators—None

Vacancies—2
Senator Sifton offered SA 2:
SENATE AMENDMENT NO. 2

Amend Senate Committee Substitute for House Committee Substitute for House Bills Nos. 1307 and
1313, Page 1, Section A, Line 3 of said page, by inserting after all of said line the following:

“170.015. 1. Any course materials and instruction relating to human sexuality and sexually transmitted
diseases shall be medically and factually accurate, be based on peer reviewed projects that have been
demonstrated to influence healthy behavior, be age appropriate, and shal:

(1) Present abstinence from sexual activity as the preferred choice of behavior in relation to all sexual
activity [for unmarried pupils because it is the only method that is one hundred percent effective in
preventing pregnancy, sexually transmitted diseases and the emotional trauma associated with adolescent
sexual activity, and advise students that teenage sexual activity placesthem at ahigher risk of dropping out
of school because of the consequences of sexually transmitted diseases and unplanned pregnancy] asthe
only sure way to avoid pregnancy or sexually transmitted infection;

(2) Stressthat sexually transmitted [diseases| infections are serious, possible, health hazards of sexual
activity. Pupils shall be provided with the latest medical information regarding exposure to human
immunodeficiency virus (HIV), acquired immune deficiency syndrome (AIDS), human papilloma virus,
hepatitis and other sexually transmitted [diseases] infections;

(3) Present students with the latest medically factual information [regarding both the possible side
effects and health benefits of all forms of contraception, including the success and failure rates for the
prevention of pregnancy and sexually transmitted diseases; or shall present students with information on
contraceptivesand pregnancy inamanner consi stent with the provisionsof thefederal abstinence education
law, 42 U.S.C. Section 710] about the health benefitsand side effectsof all contraceptivesand barrier
methodsasa meansto prevent pregnancy and to reducetherisk of contracting sexually transmitted
infections, HIV/AIDS and other diseases;

(4) [Include adiscussion of the possible emotional and psychological consequences of preadolescent
and adolescent sexual activity and the consequences of adolescent pregnancy, as well asthe advantages of
adoption, including the adoption of special needs children, and the processes involved in making an
adoption plan] Provideinfor mation about thevaccinefor human papillomavirus, which may prevent
cervical cancer, genital warts, infertility, and other reproductivehealth problems, when administered
prior to becoming sexually active;

(5) Encourage family communication between parents and children about sexuality;
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(6) Help young people gain knowledge about the physical, biological, and hormonal changes of
adolescence and subsequent statesof human maturation and the skillsto makeresponsibledecisions
about sexuality, including how alcohol and drug use can affect that decision making;

[(5)] (7) Teach skills of conflict management, personal responsibility and positive self-esteem through
discussion and role-playing at appropriate grade level sto emphasi ze that the pupil hasthe power to control
personal behavior. Pupils shall be encouraged to base their actions on reasoning, self- discipline, sense of
responsibility, self-control, and ethical considerations, such asrespect for one’ sself and others. Pupils shall
be taught not to make unwanted physical and verbal sexual advances or otherwise exploit another person.
Pupils shall be taught to resist unwanted sexual advances and other negative peer pressure;

[(6)] (8) Advise pupilsof thelaws pertaining to their financial responsibility to children borninand out
of wedlock and advise pupils of the provisions of chapter 566 pertaining to statutory rape;

(9) Help pupils develop skillsin critical thinking, problem solving, decision making, and stress
management in order to make healthy decisions about sexuality and relationships,

(10) Teach pupilsabout the dangers of sexual predators, including online predatorswhen using
electr oniccommunication methodssuch astheinter net, cell phones, text messages, chat r ooms, email,
and instant messaging programs. Pupils shall be taught how to behaveresponsibly and remain safe
on the internet and the importance of having open communication with responsible adults and
reporting any inappropriate situation, activity, or abuse to a responsible adult, and depending on
intent and content, to local law enforcement, the FBI, or the Cyber TipLineg;

(11) Teach pupils about the consequences, both personal and legal, of inappropriate text
messaging even among friends.

2. Poalicies concerning referrals and parental notification regarding contraception shall be determined
by local school boards or charter schools, consistent with the provisions of section 167.611.

3. A school district or charter school which provides human sexuality instruction may separate students
according to gender for instructional purposes.

4. The board of a school district or charter school shall determine the specific content of the district’s
or school’ sinstruction in human sexuality, in accordance with subsections 1 to 3 of this section, and shall
ensure that all instruction in human sexuality is appropriate to the age of the students receiving such
instruction.

5. A school district or charter school shall notify the parent or legal guardian of each student enrolled
in the district or school of:

(1) The basic content of the district’s or school’s human sexuality instruction to be provided to the
student; and

(2) The parent’ sright to remove the student from any part of the district’ s or school’ s human sexuality
instruction.

6. A school district or charter school shall make al curriculum materials and names and affiliations
of presentersused in thedistrict’s or school’ s human sexuality instruction available for public inspection
pursuant to chapter 610 prior to the use of such materialsin actual instruction.

[7. No school district or charter school, or its personnel or agents, shall provide abortion services, or
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permit a person or entity to offer, sponsor, or furnish in any manner any course materials or instruction
relating to human sexuality or sexually transmitted diseases to its students if such person or entity is a
provider of abortion services.

8. Asused in this section, the following terms mean:
(1) “Abortion”, the same meaning as such termis defined in section 188.015;
(2) “Abortion services’:

(@) Performing, inducing, or assisting in the performance or inducing of an abortion which is not
necessary to save the life of the mother;

(b) Encouraging a patient to have an abortion or referring a patient for an abortion, which is not
necessary to save the life of the mother; or

(c) Developing or dispensing drugs, chemicals, or devices intended to be used to induce an abortion
which is not necessary to save the life of the mother.]”; and

Further amend the title and enacting clause accordingly.

Senator Sifton moved that the above amendment be adopted and requested aroll call vote be taken. He
was joined in his request by Senators Chappelle-Nadal, LeVota, Nasheed and Walsh.

Senator Sater raised the point of order that SA 2 isout of order in that it is not germane to the subject
matter of the bill; and further that the amendment goes beyond the scope of the underlying legislation.

The point of order was referred to the President Pro Tem who took it under advisement, which placed
HCS for HBs 1307 and 1313, with SCS, SA 2 and the point of order (pending), back on the Informal
Calendar.

MESSAGES FROM THE HOUSE
The following messages were received from the House of Representatives through its Chief Clerk:

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed SCSfor HB 1968.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed SCSfor HCSfor HB 1201.

Also,

Mr. President: The Speaker of the House has appointed the following committee to act with a like
committee from the Senate on HCS for SCS for SB 716, as amended. Representatives. Scharnhorst,
Frederick and Kelly (45).

Also,

Mr. President: The Speaker of the House has appointed the following committee to act with alike
committee from the Senate on SCSfor SB 612, as amended. Representatives: Hoskins, Mitten and Dunn.

Also,
Mr. President: The Speaker of the House has appointed the following committee to act with alike
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committee from the Senate on HCS for SCSfor SB 672, as amended. Representatives: Jones (50), Elmer
and LaFaver.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed SCS for HB 1238, as amended.

Also,

Mr. President: | am instructed by the House of Representatives to inform the Senate that the House
refuses to adopt SSfor SCSfor HB 1490 as amended and requests the Senate to recede from its position
and failing to do so grant the House a conference thereon.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and adopted SS for SCR 36.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and adopted SCR 29.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed HCS for SB 662, entitled:

AnAct torepeal section 144.021, RSMo, and to enact in lieu thereof one new section relating to notice
of sales tax modifications.

With House Amendment Nos. 1, 3, 4, and 5, House Amendment No. 1 to House Amendment No. 6,
House Amendment No. 2 to House Amendment No. 6, House Amendment No. 6, as amended, House
Substitute Amendment No. 1 for House Amendment No. 7 and House Amendment No. 8.

HOUSE AMENDMENT NO. 1

Amend House Committee Substitute for Senate Bill No. 662, Page 1, In the Title, Lines 2 and 3, by
deleting the words, “notice of sales tax modifications’ and inserting in lieu thereof the word, “taxation”;
and

Further amend said hill, Page 2, Section 144.021, Line 29, by inserting after all of said section the
following:

“144.080. 1. Every person receiving any payment or consideration uponthe sal e of property or rendering
of service, subject to the tax imposed by the provisions of sections 144.010 to 144.525, is exercising the
taxable privilege of selling the property or rendering the service at retail and is subject to thetax levied in
section 144.020. The person shall beresponsiblenot only for the collection of theamount of thetax imposed
on the sale or service to the extent possible under the provisions of section 144.285, but shall, on or before
the last day of the month following each calendar quarterly period of three months, file a return with the
director of revenue showing the person’ s gross receipts and the amount of tax levied in section 144.020 for
the preceding quarter, and shall remit to the director of revenue, with the return, the taxeslevied in section
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144.020, except as provided in subsections 2 and 3 of this section. The director of revenue may promulgate
rules or regulations changing thefiling and payment requirements of sellers, but shall not require any seller
to file and pay more frequently than required in this section.

2. Where the aggregate amount levied and imposed upon a seller by section 144.020 isin excess of two
hundred and fifty dollars for either the first or second month of a calendar quarter, the seller shall file a
return and pay such aggregate amount for such months to the director of revenue by the twentieth day of
the succeeding month.

3. Where the aggregate amount levied and imposed upon a seller by section 144.020 isless than forty-
fivedollarsin acalendar quarter, the director of revenue shall by regulation permit the seller tofileareturn
for a calendar year. The return shall be filed and the taxes paid on or before January thirty-first of the
succeeding year.

4. The seller of any property or person rendering any service, subject to the tax imposed by sections
144.010 to 144.525, shall collect the tax from the purchaser of such property or the recipient of the service
to the extent possible under the provisions of section 144.285, but the seller’ sinability to collect any part
or all of the tax does not relieve the seller of the obligation to pay to the state the tax imposed by section
144.020; except that the collection of thetax imposed by sections 144.010 to 144.525 on motor vehiclesand
trailers shall be made as provided in sections 144.070 and 144.440.

5. [It shall be unlawful for] Any person [to] may advertise or hold out or state to the public or to any
customer directly [or indirectly] that the tax or any part thereof imposed by sections 144.010 to 144.525,
and required to be collected by the person, will be assumed or absorbed by the person, [or that it will not
be separately stated and added to the selling price of the] provided that the amount of tax assumed or
absor bed shall bestated on any invoiceor receipt for the property sold or servicerendered[, or if added,
that it or any part thereof will be refunded]. Any person violating any of the provisions of this section shall
be guilty of amisdemeanor. This subsection shall not apply to any retailer prohibited from collecting
and remitting sales tax under section 66.630.”; and

Further amend said bill by amending thetitle, enacting clause, andintersectional referencesaccordingly.
HOUSE AMENDMENT NO. 3

Amend House Committee Substitute for Senate Bill No. 662, Page 1, In the Title, Lines 2 and 3, by
deleting the words, “notice of sales tax modifications’ and inserting in lieu thereof the word, “taxation”;
and

Further amend said bill, Page 1, Section A, Line 2, by inserting immediately after said line the
following:

“143.451. 1. Missouri taxableincome of acorporation shall includeall income derived from sources
within this state.

2. A corporation described in subdivision (1) of subsection 1 of section 143.441 shall include in its
Missouri taxable income all income from sources within this state, including that from the transaction of
businessin this state and that from the transaction of business partly done in this state and partly donein
another state or states. However:

(1) Whereincomeresultsfrom atransaction partially in thisstate and partially in another state or states,
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and income and deductions of the portion in the state cannot be segregated, then such portions of income
and deductions shall be allocated in this state and the other state or states as will distribute to this state a
portion based upon the portion of the transaction in this state and the portion in such other state or states.

(2) The taxpayer may elect to compute the portion of income from all sources in this state in the
following manner, or the manner set forth in subdivision (3) of this subsection:

(&) Theincome from all sources shall be determined as provided, excluding therefrom the figures for the
operation of any bridge connecting this state with another state.

(b) The amount of sales which are transactions wholly in this state shall be added to one-half of the
amount of saleswhich aretransactions partly within this state and partly without this state, and the amount
thus obtained shall be divided by the total sales or in cases where sales do not express the volume of
business, the amount of business transacted wholly in this state shall be added to one-half of the amount of
business transacted partly in this state and partly outside this state and the amount thus obtained shall be
divided by the total amount of business transacted, and the net income shall be multiplied by the fraction
thus obtained, to determine the proportion of incometo be used to arrive at the amount of Missouri taxable
income. Theinvestment or reinvestment of its own funds, or sale of any such investment or reinvestment,
shall not be considered as sales or other business transacted for the determination of said fraction.

(c) For the purposes of this subdivision, atransaction involving the sale of tangible property is:

a. “Wholly in this state” if both the seller’ s shipping point and the purchaser’ s destination point are in
this state;

b. “Partly within this state and partly without this state” if the seller’ s shipping point isin this state and
the purchaser’ s destination point is outside this state, or the seller’ s shipping point is outside this state and
the purchaser’s destination point isin this state;

c. Not “wholly inthisstate” or not “partly within this state and partly without thisstate” only if both the
seller’s shipping point and the purchaser’ s destination point are outside this state.

(d) For purposes of this subdivision:

a. The purchaser’s destination point shall be determined without regard to the FOB point or other
conditions of the sale; and

b. The seller’ s shipping point isdetermined without regard to the location of the seller’ s principle office
or place of business.

(3) The taxpayer may elect to compute the portion of income from all sources in this state in the
following manner:

(a) Theincome from all sources shall be determined as provided, excluding therefrom the figures for
the operation of any bridge connecting this state with another state;

(b) The amount of sales which are transactions in this state shall be divided by the total sales, and the
net income shall be multiplied by the fraction thus obtained, to determine the proportion of income to be
used to arrive at the amount of Missouri taxable income. The investment or reinvestment of its own funds,
or sale of any such investment or reinvestment, shall not be considered as sales or other business transacted
for the determination of said fraction;



Journal of the Senate 1306

(c) For the purposes of this subdivision, atransaction involving the sale of tangible property is:
a. “Inthisstate” if the purchaser’ s destination point isin this state;
b. Not “in this state” if the purchaser’ s destination point is outside this state;

(d) For purposesof thissubdivision, the purchaser’ sdestination point shall be determined without regard
to the FOB point or other conditions of the sale and shall not be in this state if the purchaser received the
tangible personal property from the seller in this state for delivery to the purchaser’ s location outside this
state;

(e) For the purposes of this subdivision, a transaction involving the sale other than the sale of
tangiblepropertyis“inthisstate’ if thetaxpayer’smarket for thesalesisin thisstate. Thetaxpayer’s
market for salesisin this state:

a. Inthecase of sale, rental, lease, or license of real property, if and to the extent the property is
located in this state;

b. In the case of rental, lease, or license of tangible personal property, if and to the extent the
property islocated in this state;

c. In the case of sale of a service, if and to the extent the benefit of the serviceis déelivered to a
purchaser location in this state; and

d. In the case of intangible property:

(i) That isrented, leased, or licensed, if and to the extent the property isused in this state by the
rentee, lessee, or licensee, provided that intangible property utilized in marketing a good or service
toaconsumer is“used in thisstate” if that good or serviceispurchased by aconsumer whoisin this
state. Franchise fees or royalties received for the rent, lease, license, or use of a trade name,
trademark, service mark, or franchise system or provides a right to conduct business activity in a
specificgeographicareaare*”used inthisstate” totheextent thefranchiselocationisinthisstate; and

(if) That issold, if and to the extent the property isused in this state, provided that:

i. A contract right, government license, or similar intangible property that authorizesthe holder
to conduct a business activity in a specific geographic area is“used in this state” if the geographic
areaincludesall or part of thisstate;

ii. Receipts from intangible property sales that are contingent on the productivity, use, or
disposition of the intangible property shall betreated asreceiptsfrom therental, lease, or licensing
of such intangible property under item (i) of this subparagraph; and

iii. All other receiptsfrom a sales of intangible property shall be excluded from the numerator
and denominator of the salesfactor;

(f) If the state or states of assignment under paragraph (e) of this subdivision cannot be
determined, the state or states of assignment shall be reasonably approximated;

(g) If the state of assignment cannot be determined under paragraph (e) of this subdivision or
reasonably approximated under paragraph (f) of thissubdivision, such sales shall be excluded from
the denominator of the salesfactor;

(h) Thedirector may prescribe such rules and regulations as necessary or appropriateto carry
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out the purposes of this section.

(4) For purposes of this subsection, the following words shall, unless the context otherwise requires,
have the following meaning:

(a) “Administration services’ include, but are not limited to, clerical, fund or shareholder accounting,
participant record keeping, transfer agency, bookkeeping, dataprocessing, custodial, internal auditing, legal
and tax services performed for an investment company;

(b) “Affiliate”, the meaning as set forthin 15 U.S.C. Section 80a-2(a)(3)(C), as may be amended from
timeto time;

(c) “Distribution services’ include, but are not limited to, the services of advertising, servicing,
marketing, underwriting or selling shares of an investment company, but, in the case of advertising,
servicing or marketing shares, only where such service is performed by a person who is, or in the case of
aclosed end company, was, either engaged in the services of underwriting or selling investment company
shares or affiliated with a person that is engaged in the service of underwriting or selling investment
company shares. In the case of an open end company, such service of underwriting or selling shares must
be performed pursuant to a contract entered into pursuant to 15 U.S.C. Section 80a-15(b), as from time to
time amended;

(d) “Investment company”, any person registered under the federal Investment Company Act of 1940,
as amended from time to time, (the act) or acompany which would be required to register asan investment
company under the act except that such personisexempt to such registration pursuant to Section 80a-3(c)(1)
of the act;

(e) “Investment funds service corporation” includes any corporation or S corporation doing businessin
the state which derives more than fifty percent of its grossincomein the ordinary course of business from
the provision directly or indirectly of management, distribution or administration services to or on behalf
of aninvestment company or from trustees, sponsorsand parti cipants of employee benefit planswhich have
accountsin aninvestment company. Aninvestment funds service corporation shall include any corporation
or S corporation providing management services as an investment advisory firm registered under Section
203 of the Investment Advisors Act of 1940, as amended from time to time, regardless of the percentage
of gross revenues consisting of fees from management services provided to or on behalf of an investment
company;

(f) “Management services’ include but are not limited to, the rendering of investment advice directly
or indirectly to an investment company making determinations asto when sales and purchases of securities
areto be made on behalf of the investment company, or the selling or purchasing of securities constituting
assets of an investment company, and related activities, but only where such activity or activities are
performed:

a. Pursuant to a contract with the investment company entered into pursuant to 15 U.S.C. Section 80a-
15(a), as from time to time amended;

b. For a person that has entered into such contract with the investment company; or

c. For a person that is affiliated with a person that has entered into such contract with an investment
company;
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(9) “Qualifying sales’, grossincome derived from the provision directly or indirectly of management,
distribution or administration servicesto or on behalf of an investment company or from trustees, sponsors
and participants of employee benefit plans which have accountsin an investment company. For purposes
of thissection, “grossincome” isdefined as that amount of income earned from qualifying sources without
deduction of expenses related to the generation of such income;

(h) “Residence’, presumptively thefund shareholder’ smailing address on therecords of theinvestment
company. If, however, the investment company or the investment funds service corporation has actual
knowledge that the fund shareholder’ s primary residence or principal place of businessisdifferent than the
fund shareholder’ s mailing address such presumption shall not control. To the extent an investment funds
service corporation does not have access to the records of the investment company, the investment funds
service corporation may employ reasonable methods to determine the investment company fund
shareholder’ s residence.

(5) Notwithstanding other provisions of law to the contrary, qualifying sales of an investment funds
service corporation, or S corporation, shall be considered wholly inthisstate only to the extent that the fund
shareholders of the investment companies, to which the investment funds service corporation, or S
corporation, provide services, are residenced in this state. Wholly in this state qualifying sales of an
investment funds service corporation, or S corporation, shall be determined as follows:

(a) By multiplying the investment funds service corporation’s total dollar amount of qualifying sales
from services provided to each investment company by a fraction, the numerator of which shall be the
average of the number of shares owned by the investment company’ s fund shareholders residenced in this
state at the beginning of and at the end of the investment company’ s taxable year that ends with or within
the investment funds service corporation’ staxabl e year, and the denominator of which shall bethe average
of thenumber of sharesowned by theinvestment company’ sfund shareholderseverywhereat thebeginning
of and at the end of the investment company’ s taxable year that ends with or within the investment funds
service corporation’ s taxable year;

(b) A separate computation shall be made to determine the wholly in this state qualifying sales from
each investment company. The qualifying sales for each investment company shall be multiplied by the
respective percentage of each fund, as cal culated pursuant to paragraph (a) of thissubdivision. The product
of this equation shall result in the wholly in this state qualifying sales. The qualifying sales for each
investment company which are not wholly in this state will be considered wholly without this state;

(c) Totheextent an investment funds service corporation has saleswhich are not qualifying sales, those
nonqualified sales shall be apportioned to this state based on the methodol ogy utilized by the investment
funds service corporation without regard to this subdivision.

3. Any corporation described in subdivision (1) of subsection 1 of section 143.441 organized inthisstate
or granted a permit to operate in this state for the transportation or care of passengers shall report its gross
earnings within the state on intrastate business and shall also report its gross earnings on all interstate
businessdoneinthisstate which report shall be subject toinquiry for the purpose of determining the amount
of income to be included in Missouri taxable income. The previous sentence shall not apply to arailroad.

4. A corporation described in subdivision (2) of subsection 1 of section 143.441 shall include in its
Missouri taxable income all income arising from all sources in this state and all income from each
transportation service wholly within this state, from each service where the only lines of such corporation
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used are those in this state, and such proportion of revenue from each service where the facilities of such
corporation in this state and in another state or states are used, as the mileage used over the lines of such
corporation in the state shall bear to the total mileage used over the lines of such corporation. The taxpayer
may elect to compute the portion of income from all sources within this state in the following manner:

(1) Theincome from al sources shall be determined as provided;

(2) The amount of investment of such corporation on December thirty-first of each year inthisstatein
fixed transportation facilities, real estate and improvements, plusthe value on December thirty-first of each
year of any fixed transportation facilities, real estate and improvements in this state |eased from any other
railroad shall be divided by the sum of the total amount of investment of such corporation on December
thirty-first of each year in fixed transportation facilities, real estate and improvements, plus the value on
December thirty-first of eachyear, of any fixed transportationfacilities, real estate andimprovements|eased
from any other railroad. Where any fixed transportation facilities, real estate or improvements are leased
by morethan onerailroad, such portion of the value shall be used by each railroad asthe rental paid by each
shall bear to the rental paid by all lessees. The income shall be multiplied by the fraction thus obtained to
determine the proportion to be used to arrive at the amount of Missouri taxable income.

5. A corporation described in subdivision (3) of subsection 1 of section 143.441 shall include in its
Missouri taxableincome one-half of the net income from the operation of abridge between thisand another
state. If any such bridgeisowned or operated by arailroad corporation or corporations, or by acorporation
owning a railroad corporation using such bridge, then the figures for operation of such bridge may be
included in the return of such railroad or railroads; or if such bridge is owned or operated by any other
corporation which may now or hereafter be required to file an income tax return, one-half of the income or
loss to such corporation from such bridge may be included in such return by adding or subtracting same to
or from another net income or loss shown by the return.

6. A corporation described in subdivision (4) of subsection 1 of section 143.441 shall include in its
Missouri taxableincomeall income arising from all sourceswithin thisstate. Income shall include revenue
from each telephonic or tel egraphic service rendered wholly within this state; from each service rendered
for which the only facilities of such corporation used are those in this state; and from each service rendered
over the facilities of such corporation in this state and in other state or states, such proportion of such
revenue as the mileage involved in this state shall bear to the total mileage involved over the lines of said
company inal states. Thetaxpayer may elect to compute the portion of incomefrom all sourceswithinthis
state in the following manner:

(2) The income from all sources shall be determined as provided;

(2) The amount of investment of such corporation on December thirty-first of each year inthisstatein
telephonic or telegraphic facilities, rea estate and improvements thereon, shall be divided by the amount
of thetotal investment of such corporation on December thirty-first of each year intelephonic or telegraphic
facilities, real estate and improvements. The income of the taxpayer shall be multiplied by fraction thus
obtained to determine the proportion to be used to arrive at the amount of Missouri taxable income.

7. From the income determined in subsections 2, 3, 4, 5 and 6 of this section to be from all sources
within this state shall be deducted such of the deductions for expenses in determining Missouri taxable
income as were incurred in this state to produce such income and all losses actually sustained in this state
in the business of the corporation.
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8. If a corporation derives only part of its income from sources within Missouri, its Missouri taxable
income shall only reflect the effect of the following listed deductions to the extent applicable to Missouri.
Thedeductionsare: (a) itsdeduction for federal incometaxes pursuant to section 143.171, and (b) the effect
on Missouri taxable income of the deduction for net operating loss alowed by Section 172 of the Internal
Revenue Code. Theextent applicableto Missouri shall be determined by multiplying theamount that would
otherwise affect Missouri taxable income by the ratio for the year of the Missouri taxable income of the
corporation for the year divided by the Missouri taxable income for the year as though the corporation had
derived all of itsincomefrom sourceswithin Missouri. For the purpose of the preceding sentence, Missouri
taxable income shall not reflect the listed deductions.

9. Any investment funds service corporation organized as a corporation or S corporation which hasany
shareholders residenced in this state shall be subject to Missouri income tax as provided in this chapter.”;
and

Further amend said hill, Page 2, Section 144.021, Line 29, by inserting after al of said line the
following:

“144.030. 1. Thereis hereby specifically exempted from the provisions of sections 144.010 to 144.525
and from the computation of the tax levied, assessed or payable pursuant to sections 144.010 to 144.525
such retail sales as may be made in commerce between this state and any other state of the United States,
or between this state and any foreign country, and any retail sale which the state of Missouri is prohibited
from taxing pursuant to the Constitution or laws of the United States of America, and such retail sales of
tangible personal property which the general assembly of the state of Missouri is prohibited from taxing or
further taxing by the constitution of this state.

2. There are aso specifically exempted from the provisions of the local sales tax law as defined in
section 32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.761 and from the
computation of the tax levied, assessed or payable pursuant to the local salestax law as defined in section
32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.745:

(1) Motor fuel or special fuel subject to an excise tax of this state, unless all or part of such excise tax
isrefunded pursuant to section 142.824; or upon the sale at retail of fuel to be consumed in manufacturing
or creating gas, power, steam, electrical current or in furnishing water to be sold ultimately at retail; or feed
for livestock or poultry; or grain to be converted into foodstuffswhich areto be sold ultimately in processed
form at retail; or seed, limestone or fertilizer which is to be used for seeding, liming or fertilizing crops
which when harvested will be sold at retail or will be fed to livestock or poultry to be sold ultimately in
processed form at retail; economic poisons registered pursuant to the provisions of the Missouri pesticide
registration law (sections 281.220 to 281.310) which are to be used in connection with the growth or
production of crops, fruit trees or orchards applied before, during, or after planting, the crop of which when
harvested will be sold at retail or will be converted into foodstuffs which are to be sold ultimately in
processed form at retail;

(2) Materials, manufactured goods, machinery and partswhichwhen used in manufacturing, processing,
compounding, mining, producing or fabricating become acomponent part or ingredient of the new personal
property resulting from such manufacturing, processing, compounding, mining, producing or fabricating
and which new personal property is intended to be sold ultimately for final use or consumption; and
materials, including without limitation, gasesand manufactured goods, including without limitation slagging
materials and firebrick, which are ultimately consumed in the manufacturing process by blending, reacting
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or interacting with or by becoming, in whole or in part, component parts or ingredients of steel products
intended to be sold ultimately for final use or consumption;

(3) Materials, replacement parts and equipment purchased for use directly upon, and for the repair and
maintenance or manufacture of, motor vehicles, watercraft, railroad rolling stock or aircraft engaged as
common carriers of persons or property;

(4) Motor vehicles registered in excess of fifty-four thousand pounds, and the trailers pulled by such
motor vehicles, that are actually used in the normal course of business to haul property on the public
highways of the state, and that are capable of hauling loads commensurate with the motor vehicle's
registered weight; and the material s, replacement parts, and equi pment purchased for usedirectly upon, and
for the repair and maintenance or manufacture of such vehicles. For purposes of this subdivision “motor
vehicle” and “public highway” shall have the meaning as ascribed in section 390.020;

(5) Replacement machinery, equipment, and parts and the materialsand supplies solely required for the
installation or construction of such replacement machinery, equipment, and parts, used directly in
manufacturing, mining, fabricating or producing aproduct which isintended to be sold ultimately for final
use or consumption; and machinery and equipment, and the materials and supplies required solely for the
operation, installation or construction of such machinery and equipment, purchased and used to establish
new, or to replace or expand existing, material recovery processing plantsin this state. For the purposes of
thissubdivision, a“material recovery processing plant” meansafacility that hasasits primary purpose the
recovery of materialsinto a useable product or a different form which is used in producing a new product
and shall includeafacility or equipment which are used exclusively for the collection of recovered materials
for delivery to amaterial recovery processing plant but shall not include motor vehicles used on highways.
For purposes of this section, the terms motor vehicle and highway shall have the same meaning pursuant
to section 301.010. Material recovery isnot thereuse of materia swithin amanufacturing processor theuse
of aproduct previously recovered. Thematerial recovery processing plant shall qualify under the provisions
of this section regardless of ownership of the material being recovered;

(6) Machinery and equipment, and parts and the materials and supplies solely required for the
installation or construction of such machinery and equipment, purchased and used to establish new or to
expand existing manufacturing, mining or fabricating plants in the state if such machinery and equipment
isused directly in manufacturing, mining or fabricating a product which isintended to be sold ultimately
for final use or consumption;

(7) Tangiblepersonal property whichisused exclusively inthe manufacturing, processing, modification
or assembling of products sold to the United States government or to any agency of the United States
government;

(8) Animals or poultry used for breeding or feeding purposes, or captive wildlife;

(9) Newsprint, ink, computers, photosensitive paper and film, toner, printing platesand other machinery,
equipment, replacement parts and supplies used in producing newspapers published for dissemination of
news to the general public;

(10) The rentals of films, records or any type of sound or picture transcriptions for public commercial
display;
(11) Pumping machinery and equipment used to propel products delivered by pipelines engaged as



Journal of the Senate 1312

common carriers;

(12) Railroad rolling stock for usein transporting personsor property ininterstate commerce and motor
vehicles licensed for a gross weight of twenty-four thousand pounds or more or trailers used by common
carriers, as defined in section 390.020, in the transportation of persons or property;

(13) Electrical energy used in the actual primary manufacture, processing, compounding, mining or
producing of a product, or electrical energy used in the actual secondary processing or fabricating of the
product, or amaterial recovery processing plant asdefined in subdivision (5) of thissubsection, infacilities
owned or leased by thetaxpayer, if thetotal cost of electrical energy so used exceedsten percent of thetotal
cost of production, either primary or secondary, exclusive of the cost of electrical energy so used or if the
raw materials used in such processing contain at least twenty-five percent recovered materials as defined
in section 260.200. There shall be a rebuttable presumption that the raw materials used in the primary
manufacture of automobiles contain at |east twenty-five percent recovered materials. For purposes of this
subdivision, “processing” means any mode of treatment, act or series of acts performed upon materialsto
transform and reduce them to a different state or thing, including treatment necessary to maintain or
preserve such processing by the producer at the production facility;

(14) Anodes which are used or consumed in manufacturing, processing, compounding, mining,
producing or fabricating and which have a useful life of less than one year;

(15) Machinery, equipment, appliances and devices purchased or leased and used solely for the purpose
of preventing, abating or monitoring air pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(16) Machinery, equipment, appliances and devices purchased or leased and used solely for the purpose
of preventing, abating or monitoring water pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(17) Tangible personal property purchased by arural water district;

(18) All amounts paid or charged for admission or participation or other fees paid by or other charges
to individuals in or for any place of amusement, entertainment or recreation, games or athletic events,
including museums, fairs, zoos and planetariums, owned or operated by a municipality or other political
subdivision whereall the proceeds derived therefrom benefit the municipality or other political subdivision
and do not inureto any private person, firm, or corporation, provided, however, that amunicipality or other
political subdivision may enter into revenue-sharing agreementswith private persons, firms, or corporations
providing goods or services, including management services, in or for the place of amusement,
entertainment or recreation, games or athletic events, and provided further that nothing in this subdivision
shall exempt from tax any amountsretained by any private person, firm, or corporation under such revenue-
sharing agreement;

(29) All sales of insulin and prosthetic or orthopedic devices as defined on January 1, 1980, by the
federal Medicare program pursuant to Title XV 111 of the Social Security Act of 1965, including the items
specified in Section 1862(a)(12) of that act, and also specifically including hearing aids and hearing aid
suppliesand all sales of drugswhich may belegally dispensed by alicensed pharmacist only upon alawful
prescription of a practitioner licensed to administer those items, including samples and materials used to
manufacture samples which may be dispensed by a practitioner authorized to dispense such samples and
all sales or rental of medical oxygen, home respiratory equipment and accessories, hospital beds and
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accessories and ambulatory aids, all sales or rental of manual and powered wheelchairs, stairway lifts,
Braillewriters, electronic Braille equipment and, if purchased or rented by or on behalf of apersonwith one
or more physical or mental disabilitiesto enable them to function more independently, all salesor rental of
scooters, reading machines, electronic print enlargers and magnifiers, electronic alternative and
augmentative communication devices, and items used solely to modify motor vehiclesto permit the use of
such motor vehicles by individuals with disabilities or sales of over-the-counter or nonprescription drugs
to individuals with disabilities, and drugs required by the Food and Drug Administration to meet the over-
the-counter drug product labeling requirementsin 21 CFR 201.66, or itssuccessor, asprescribed by ahealth
care practitioner licensed to prescribe;

(20) All sales made by or to religious and charitable organizations and institutions in their religious,
charitable or educational functions and activities and all sales made by or to all elementary and secondary
schools operated at public expense in their educational functions and activities,

(21) All sales of aircraft to common carriersfor storage or for use in interstate commerce and all sales
made by or to not-for-profit civic, social, serviceor fraternal organizations, including fraternal organizations
which have been declared tax-exempt organizations pursuant to Section 501(c)(8) or (10) of the 1986
Internal Revenue Code, as amended, in their civic or charitable functions and activities and all sales made
to eleemosynary and penal institutions and industries of the state, and all sales made to any private not-for-
profit institution of higher education not otherwise excluded pursuant to subdivision (20) of thissubsection
or any institution of higher education supported by public funds, and all sales made to astate relief agency
in the exercise of relief functions and activities;

(22) All ticket sales made by benevolent, scientific and educational associations which are formed to
foster, encourage, and promote progress and improvement in the science of agriculture and in the raising
and breeding of animals, and by nonprofit summer theater organizationsif such organizations are exempt
from federal tax pursuant to the provisions of the Internal Revenue Code and all admission charges and
entry feesto the Missouri state fair or any fair conducted by a county agricultural and mechanical society
organized and operated pursuant to sections 262.290 to 262.530;

(23) All sales made to any private not-for-profit elementary or secondary school, all sales of feed
additives, medications or vaccines administered to livestock or poultry in the production of food or fiber,
all sales of pesticides used in the production of crops, livestock or poultry for food or fiber, all sales of
bedding used in the production of livestock or poultry for food or fiber, all sales of propane or natural gas,
electricity or diesdl fuel used exclusively for drying agricultural crops, natural gas used in the primary
manufactureor processing of fuel ethanol asdefinedin section 142.028, natural gas, propane, and el ectricity
used by an eligible new generation cooperative or an eligible new generation processing entity as defined
in section 348.432, and all sales of farm machinery and equipment, other than airplanes, motor vehiclesand
trailers, and any freight charges on any exempt item. Asused in this subdivision, theterm “feed additives’
means tangible personal property which, when mixed with feed for livestock or poultry, isto beused in the
feeding of livestock or poultry. Asused in this subdivision, the term “ pesticides’ includes adjuvants such
ascrop oils, surfactants, wetting agents and other assorted pesticide carriers used toimprove or enhancethe
effect of a pesticide and the foam used to mark the application of pesticides and herbicides for the
production of crops, livestock or poultry. As used in this subdivision, the term “farm machinery and
equipment” means new or used farm tractors and such other new or used farm machinery and equipment
and repair or replacement parts thereon and any accessories for and upgrades to such farm machinery and
eguipment, rotary mowers used exclusively for agricultural purposes, and supplies and lubricants used
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exclusively, solely, and directly for producing crops, raising and feeding livestock, fish, poultry, pheasants,
chukar, quail, or for producing milk for ultimate saleat retail, including field draintile, and one-half of each
purchaser’s purchase of diesel fuel therefor whichiis:

(a) Used exclusively for agricultural purposes,
(b) Used on land owned or leased for the purpose of producing farm products; and

(c) Used directly in producing farm products to be sold ultimately in processed form or otherwise at
retail or in producing farm productsto befed to livestock or poultry to be sold ultimately in processed form
at retail;

(24) Except as otherwise provided in section 144.032, all sales of metered water service, electricity,
electrical current, natural, artificial or propane gas, wood, coal or home heating oil for domestic useandin
any city not within a county, all sales of metered or unmetered water service for domestic use:

(a) “Domestic use” meansthat portion of metered water service, electricity, electrical current, natural,
artificial or propane gas, wood, coal or home heating oil, and in any city not within a county, metered or
unmetered water service, which an individual occupant of a residential premises uses for nonbusiness,
noncommercial or nonindustrial purposes. Utility service through a single or master meter for residential
apartments or condominiums, including service for common areas and facilities and vacant units, shall be
deemed to be for domestic use. Each seller shall establish and maintain a system whereby individual
purchases are determined as exempt or nonexempt;

(b) Regulated utility sellers shall determine whether individual purchases are exempt or nonexempt
based upon the seller’ s utility service rate classifications as contained in tariffs on file with and approved
by the Missouri public service commission. Sales and purchases made pursuant to the rate classification
“residential” and sales to and purchases made by or on behalf of the occupants of residential apartments or
condominiums through a single or master meter, including service for common areas and facilities and
vacant units, shall be considered as sales made for domestic use and such sales shall be exempt from sales
tax. Sellers shall charge sales tax upon the entire amount of purchases classified as nondomestic use. The
seller’ s utility service rate classification and the provision of service thereunder shall be conclusive asto
whether or not the utility must charge sales tax;

(c) Each person making domestic use purchases of servicesor property and who uses any portion of the
services or property so purchased for a nondomestic use shall, by the fifteenth day of the fourth month
following the year of purchase, and without assessment, notice or demand, file areturn and pay sales tax
on that portion of nondomestic purchases. Each person making nondomestic purchases of services or
property and who uses any portion of the services or property so purchased for domestic use, and each
person making domestic purchases on behalf of occupants of residential apartments or condominiums
through asingle or master meter, including service for common areas and facilities and vacant units, under
a nonresidential utility service rate classification may, between the first day of the first month and the
fifteenth day of the fourth month following the year of purchase, apply for credit or refund to the director
of revenue and the director shall give credit or make refund for taxes paid on the domestic use portion of
the purchase. The person making such purchases on behalf of occupants of residential apartments or
condominiums shall have standing to apply to the director of revenue for such credit or refund;

(25) All sales of handicraft items made by the seller or the seller’s spouse if the seller or the seller’s
spouseis at least sixty-five years of age, and if the total gross proceeds from such sales do not constitute
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amajority of the annual gross income of the seller;

(26) Excisetaxes, collected on salesat retail, imposed by Sections4041, 4061, 4071, 4081, 4091, 4161,
4181, 4251, 4261 and 4271 of Title 26, United States Code. The director of revenue shall promulgate rules
pursuant to chapter 536 to eliminate all state and local sales taxes on such excise taxes,

(27) Sadesof fuel consumed or used in the operation of ships, barges, or waterborne vessels which are
used primarily in or for the transportation of property or cargo, or the conveyance of personsfor hire, on
navigable rivers bordering on or located in part in this state, if such fuel is delivered by the seller to the
purchaser’ s barge, ship, or waterborne vessel whileit is afloat upon such river;

(28) All sales made to an interstate compact agency created pursuant to sections 70.370 to 70.441 or
sections 238.010 to 238.100 in the exercise of the functions and activities of such agency as provided
pursuant to the compact;

(29) Computers, computer software and computer security systems purchased for use by architectural
or engineering firmsheadquartered in thisstate. For the purposes of thissubdivision, “headquarteredinthis
state” means the office for the administrative management of at least four integrated facilities operated by
the taxpayer islocated in the state of Missouri;

(30) All livestock sales when either the seller is engaged in the growing, producing or feeding of such
livestock, or the seller is engaged in the business of buying and selling, bartering or leasing of such
livestock;

(31) All sales of barges which are to be used primarily in the transportation of property or cargo on
interstate waterways,

(32) Electrical energy or gas, whether natural, artificial or propane, water, or other utilities which are
ultimately consumed in connection with the manufacturing of cellular glass products or in any material
recovery processing plant as defined in subdivision (5) of this subsection;

(33) Notwithstanding other provisions of law to the contrary, all sales of pesticides or herbicides used
in the production of crops, aguaculture, livestock or poultry;

(34) Tangible personal property and utilities purchased for use or consumption directly or exclusively
intheresearch and devel opment of agricultural/bi otechnol ogy and plant genomicsproductsand prescription
pharmaceuticals consumed by humans or animals;

(35) All sales of grain bins for storage of grain for resale;

(36) All sales of feed which are developed for and used in the feeding of pets owned by acommercial
breeder when such sales are made to a commercial breeder, as defined in section 273.325, and licensed
pursuant to sections 273.325 to 273.357;

(37) All purchases by acontractor on behalf of an entity located in another state, provided that the entity
is authorized to issue a certificate of exemption for purchases to a contractor under the provisions of that
state’ slaws. For purposes of thissubdivision, theterm “ certificate of exemption” shall mean any document
evidencing that the entity is exempt from sales and use taxes on purchases pursuant to the laws of the state
in which the entity is located. Any contractor making purchases on behalf of such entity shall maintain a
copy of the entity’ s exemption certificate as evidence of the exemption. If the exemption certificate issued
by the exempt entity to the contractor is later determined by the director of revenue to be invalid for any
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reason and the contractor has accepted the certificate in good faith, neither the contractor or the exempt
entity shall beliable for the payment of any taxes, interest and penalty due asthe result of use of theinvalid
exemption certificate. Materialsshall be exempt fromall stateand local salesand usetaxeswhen purchased
by acontractor for the purpose of fabricating tangible personal property whichisusedinfulfilling acontract
for the purpose of constructing, repairing or remodeling facilities for the following:

(&) An exempt entity located in this state, if the entity is one of those entities able to issue project
exemption certificates in accordance with the provisions of section 144.062; or

(b) An exempt entity located outside the state if the exempt entity is authorized to issue an exemption
certificate to contractorsin accordance with the provisions of that state’slaw and the applicable provisions
of this section;

(38) All salesor other transfers of tangible personal property to alessor who leases the property under
alease of one year or longer executed or in effect at the time of the sale or other transfer to an interstate
compact agency created pursuant to sections 70.370 to 70.441 or sections 238.010 to 238.100;

(39) Sales of tickets to any collegiate athletic championship event that is held in a facility owned or
operated by a governmental authority or commission, a quasi-governmental agency, a state university or
college or by the state or any political subdivision thereof, including a municipality, and that is played on
aneutral site and may reasonably be played at a site located outside the state of Missouri. For purposes of
this subdivision, “neutral site” means any site that is not located on the campus of a conference member
institution participating in the event;

(40) All purchases by a sports complex authority created under section 64.920, and all sales of utilities
by such authority at the authority’s cost that are consumed in connection with the operation of a sports
complex leased to a professional sports team;

(41) Beginning January 1, 2009, but not after January 1, 2015, materials, replacement parts, and
equipment purchased for use directly upon, and for the modification, replacement, repair, and maintenance
of aircraft, aircraft power plants, and aircraft accessories,

(42) Sales of sporting clays, wobble, skeet, and trap targets to any shooting range or similar places of
businessfor usein the normal course of business and money received by ashooting range or similar places
of business from patrons and held by a shooting range or similar place of business for redistribution to
patrons at the conclusion of a shooting event;

(43) All materials, manufactured goods, machinery and parts, electrical energy and gas, whether
natural, artificial or propane, water, coal, and ener gy sour ces, chemicals, soaps, deter gents, cleaning
and sanitizing agents, and other ingredients and materials used or consumed by commercial or
industrial laundriesto treat, clean, and sanitize textiles and other materials.

3. Any ruling, agreement, or contract, whether written or oral, express or implied, between aperson and
this state’ s executive branch, or any other state agency or department, stating, agreeing, or ruling that such
person is not required to collect sales and use tax in this state despite the presence of a warehouse,
distribution center, or fulfillment center in this state that is owned or operated by the person or an affiliated
person shall be null and void unlessit is specifically approved by a majority vote of each of the houses of
the general assembly. For purposes of this subsection, an “affiliated person” means any person that is a
member of the same controlled group of corporations asdefined in Section 1563(a) of the Internal Revenue
Code of 1986, as amended, asthe vendor or any other entity that, notwithstanding itsform of organization,
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bearsthe same ownership rel ationship to the vendor asacorporation that isamember of the same controlled
group of corporations as defined in Section 1563(a) of the Internal Revenue Code, as amended.

144.054. 1. As used in this section, the following terms mean:

(1) “Processing”, any mode of treatment, act, or series of acts performed upon materials to transform
or reduce them to a different state or thing, including treatment necessary to maintain or preserve such
processing by the producer at the production facility;

(2) “Recovered materials’, those materials which have been diverted or removed from the solid waste
stream for sale, use, reuse, or recycling, whether or not they require subsequent separation and processing.

2. In addition to all other exemptions granted under this chapter, thereis hereby specifically exempted
from the provisions of sections 144.010 to 144.525 and 144.600 to 144.761, and from the computation of
the tax levied, assessed, or payable under sections 144.010 to 144.525 and 144.600 to 144.761, electrical
energy and gas, whether natural, artificial, or propane, water, coal, and energy sources, chemicals,
machinery, equipment, and materials used or consumed in the manufacturing, processing, compounding,
mining, or producing of any product, or used or consumed in the processing of recovered materials, or used
in research and devel opment rel ated to manufacturing, processing, compounding, mining, or producing any
product. The exemptions granted in this subsection shall not apply to local salestaxesasdefined in section
32.085 and the provisions of this subsection shall be in addition to any state and local salestax exemption
provided in section 144.030.

3. Inaddition to all other exemptions granted under this chapter, thereis hereby specifically exempted
from the provisions of sections 144.010 to 144.525 and 144.600 to 144.761, and section 238.235, and the
local salestax law as defined in section 32.085, and from the computation of the tax levied, assessed, or
payable under sections 144.010to 144.525 and 144.600to 144.761, and section 238.235, and thelocal sales
tax law as defined in section 32.085, all utilities, machinery, and equipment used or consumed directly in
television or radio broadcasting and all salesand purchases of tangible personal property, utilities, services,
or any other transaction that would otherwise be subject to the state or local salesor usetax when such sales
are made to or purchases are made by a contractor for use in fulfillment of any obligation under a defense
contract with the United States government, and all sales and leases of tangible personal property by any
county, city, incorporated town, or village, provided such sale or leaseisauthorized under chapter 100, and
such transaction is certified for sales tax exemption by the department of economic development, and
tangible personal property used for railroad infrastructure brought into this state for processing, fabrication,
or other modification for use outside the state in the regular course of business.

4. In addition to al other exemptions granted under this chapter, there is hereby specifically exempted
from the provisions of sections 144.010 to 144.525 and 144.600 to 144.761, and section 238.235, and the
local salestax law as defined in section 32.085, and from the computation of the tax levied, assessed, or
payable under sections 144.010to 144.525 and 144.600 to 144.761, and section 238.235, and thelocal sales
tax law asdefinedin section 32.085, all salesand purchases of tangible personal property, utilities, services,
or any other transaction that would otherwise be subject to the state or local salesor usetax when such sales
are made to or purchases are made by a private partner for use in completing a project under sections
227.600 to 227.669.

5. In addition to all other exemptions granted under this chapter, there is hereby
specifically exempted from the provisions of sections 144.010 to 144.525 and 144.600to 144.761, and
section 238.235, and the local salestax law asdefined in section 32.085, and from the computation of
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the tax levied, assessed, or payable under sections 144.010 to 144.525 and 144.600 to 144.761, and
section 238.235, and the local salestax law as defined in section 32.085, all materials, manufactur ed
goods, machinery and parts, electrical ener gy and gas, whether natural, artificial or propane, water,
coal and other ener gy sour ces, chemicals, soaps, deter gents, cleaning and sanitizing agents, and other
ingredientsand materialsinserted by commercial or industrial laundriestotreat, clean, and sanitize
textilesin facilitieswhich process at least five hundred pounds of textiles per hour and at least sixty
thousand pounds per week.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.
HOUSE AMENDMENT NO. 4

Amend House Committee Substitutefor Senate Bill No. 662, Page 1, Inthe Title, Lines2-3, by deleting
the words, “notice of salestax modifications’ and inserting in lieu thereof the words, “taxation”; and

Further amend said hill, Page 1, Section A, Line 2, by inserting after all of said line and section the
following:

“142.815. 1. Motor fuel used for the following nonhighway purposes is exempt from the fuel tax
imposed by this chapter, and a refund may be claimed by the consumer, except as provided for in
subdivision (1) of this subsection, if the tax has been paid and no refund has been previously issued:

(1) Motor fuel used for nonhighway purposes including fuel for farm tractors or stationary engines
owned or leased and operated by any person and used exclusively for agricultural purposes and including,
beginning January 1, 2006, bulk sales of one hundred gallons or more of gasoline made to farmers and
delivered by the ultimate [vender] vendor to afarmlocation for agricultural purposesonly. Asused inthis
section, the term “farmer” shall mean any person engaged in farming in an authorized farm corporation,
family farm, or family farm corporation as defined in section 350.010. At the discretion of the ultimate
[vender] vendor, therefund may be claimed by the ultimate [vender] vendor on behalf of the consumer for
salesmadeto farmersand to persons engaged in construction for agricultural purposesasdefinedin section
142.800. After December 31, 2000, the refund may be claimed only by the consumer and may not be
claimed by the ultimate [vender] vendor unless bulk sales of gasoline are made to a farmer after January
1, 2006, as provided in this subdivision and the farmer provides an exemption certificate to the ultimate
[vender] vendor, in which case the ultimate [vender] vendor may make a claim for refund under section
142.824 but shall be liable for any erroneous refund;

(2) Kerosene sold for useasfuel to generate power in aircraft engines, whether inaircraft or for training,
testing or research purposes of aircraft engines,

(3) Diesel fuel used asheating oil, or inrailroad locomotives or any other motorized flanged-whedl rail
equipment, or used for other nonhighway purposes other than as expressly exempted pursuant to another
provision.

2. Subject to the procedural requirements and conditions set out in this chapter, the following uses are
exempt from the tax imposed by section 142.803 on motor fuel, and a deduction or a refund may be
claimed:

(1) Motor fuel for which proof of export is availablein the form of aterminal-issued destination state
shipping paper and which is either:

(a) Exported by a supplier who islicensed in the destination state or through the bulk transfer system;
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(b) Removed by alicensed distributor for immediate export to astate for which all the applicable taxes
and fees (however nominated in that state) of the destination state have been paid to the supplier, as a
trustee, who is licensed to remit tax to the destination state; or which is destined for use within the
destination state by the federal government for which an exemption has been made available by the
destination state subject to procedural rules and regulations promulgated by the director; or

(c) Acquired by alicensed distributor and which the tax imposed by this chapter has previously been
paid or accrued either as aresult of being stored outside of the bulk transfer system immediately prior to
loading or asadiversion across state boundaries properly reported in conformity with this chapter and was
subsequently exported from this state on behalf of the distributor; The exemption pursuant to paragraph (a)
of this subdivision shall be claimed by a deduction on the report of the supplier which is otherwise
responsible for remitting the tax upon removal of the product from aterminal or refinery in this state. The
exemption pursuant to paragraphs (b) and (c) of this subdivision shall be claimed by the distributor, upon
a refund application made to the director within three years. A refund clam may be made monthly or
whenever the claim exceeds one thousand dollars;

(2) Undyed K-1 kerosene sold at retail through dispensers which have been designed and constructed
toprevent delivery directly fromthe dispenser into avehiclefuel supply tank, and undyed K-1 kerosenesold
at retail through nonbarricaded dispensers in quantities of not more than twenty-one gallons for use other
than for highway purposes. Exempt use of undyed kerosene shall be governed by rules and regulations of
the director. If no rules or regulations are promulgated by the director, then the exempt use of undyed
kerosene shall be governed by rules and regulations of the Internal Revenue Service. A distributor or
supplier delivering to aretail facility shall obtain an exemption certificate from the owner or operator of
such facility stating that its sales conform to the dispenser requirements of this subdivision. A licensed
distributor, having obtained such certificate, may provide a copy to hisor her supplier and obtain undyed
kerosene without the tax levied by section 142.803. Having obtained such certificate in good faith, such
supplier shall be relieved of any responsibility if the fuel is later used in a taxable manner. An ultimate
vendor who obtained undyed kerosene upon which the tax levied by section 142.803 had been paid and
makes sales qualifying pursuant to this subsection may apply for arefund of the tax pursuant to application,
as provided in section 142.818, to the director provided the ultimate vendor did not charge such tax to the
consumer;

(3) Motor fuel sold to the United States or any agency or instrumentality thereof. This exemption shall
be claimed as provided in section 142.818;

(4) Motor fuel used solely and exclusively as fuel to propel motor vehicles on the public roads and
highways of thisstatewhen |eased or owned and when being operated by afederally recognized Indiantribe
in the performance of essential governmental functions, such as providing police, fire, health or water
services. Theexemptionfor use pursuant to thissubdivision shall be madeavailableto thetribal government
upon a refund application stating that the motor fuel was purchased for the exclusive use of the tribe in
performing named essential governmental services;

(5) That portion of motor fuel used to operate equipment attached to a motor vehicle, if the motor fuel
was placed into the fuel supply tank of a motor vehicle that has a common fuel reservoir for travel on a
highway and for the operation of equipment, or if the motor fuel was placed in aseparate fuel tank and used
only for the operation of auxiliary equipment. The exemption for use pursuant to this subdivision shall be
claimed by a refund claim filed by the consumer who shall provide evidence of an allocation of use
satisfactory to the director;
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(6) Motor fuel acquired by a consumer out-of-state and carried into this state, retained within and
consumed from the same vehiclefuel supply tank withinwhichit wasimported, except interstate motor fuel
users;

(7) Motor fuel which was purchased tax-paid and which was lost or destroyed as a direct result of a
sudden and unexpected casualty or which had been accidentally contaminated so as to be unsalable as
highway fuel as shown by proper documentation asrequired by thedirector. The exemption pursuant to this
subdivision shall be refunded to the person or entity owning the motor fuel at the time of the contamination
or loss. Such person shall notify the director in writing of such event and the amount of motor fuel lost or
contaminated within ten days from the date of discovery of such loss or contamination, and within thirty
daysafter such notice, shal filean affidavit sworn to by the person having immediate custody of such motor
fuel at the time of the loss or contamination, setting forth in full the circumstances and the amount of the
loss or contamination and such other information with respect thereto as the director may require;

(8) Dyed diesel fuel or dyed kerosene used for an exempt purpose. This exemption shall be claimed as
follows:

(a) A supplier or importer shall take a deduction against motor fuel tax owed on their monthly report
for those gallons of dyed diesel fuel or dyed kerosene imported or removed from aterminal or refinery
destined for delivery to apoint in this state as shown on the shipping papers;

(b) This exemption shall be claimed by a deduction on the report of the supplier which is otherwise
responsible for remitting the tax on removal of the product from aterminal or refinery in this state;

(c) Thisexemption shall be claimed by the distributor, upon arefund application made to the director
within three years. A refund claim may be made monthly or whenever the claim exceeds one thousand
dollars.

(9) Motor fuel delivered to any marina within this state that sells such fuel solely for usein any
water craft, as such term isdefined in section 306.010, and not accessible to other motor vehicles, is
exempt from thefuel tax imposed by thischapter. Any motor fuel distributor that deliversmotor fuel
toany marinain thisstatefor usesolely in any water craft, assuch term isdefined in section 306.010,
may claim theexemption provided in thissubsection. Any motor fuel customer who pur chasesmotor
fuel for usein any water craft, as such term isdefined in section 306.010, at a location other than a
marina within this state may claim the exemption provided in this subsection by filing a claim for
refund of the fuel tax.”; and

Further amend said bill, Page 2, Section 144.021, Line 29, by inserting after all of said line and section
the following:

“144.030. 1. Thereis hereby specifically exempted from the provisions of sections 144.010 to 144.525
and from the computation of the tax levied, assessed or payable pursuant to sections 144.010 to 144.525
such retail sales as may be made in commerce between this state and any other state of the United States,
or between this state and any foreign country, and any retail sale which the state of Missouri is prohibited
from taxing pursuant to the Constitution or laws of the United States of America, and such retail sales of
tangible personal property which the general assembly of the state of Missouri is prohibited from taxing or
further taxing by the constitution of this state.

2. There are aso specificaly exempted from the provisions of the local sales tax law as defined in
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section 32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.761 and from the
computation of the tax levied, assessed or payable pursuant to the local salestax law as defined in section
32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.745:

(2) Motor fuel or special fuel subject to an excise tax of this state, unless all or part of such excise tax
isrefunded pursuant to section 142.824; or upon the sale at retail of fuel to be consumed in manufacturing
or creating gas, power, steam, electrical current or in furnishing water to be sold ultimately at retail; or feed
for livestock or poultry; or grain to be converted into foodstuffswhich areto be sold ultimately in processed
form at retail; or seed, limestone or fertilizer which is to be used for seeding, liming or fertilizing crops
which when harvested will be sold at retail or will be fed to livestock or poultry to be sold ultimately in
processed form at retail; economic poisons registered pursuant to the provisions of the Missouri pesticide
registration law (sections 281.220 to 281.310) which are to be used in connection with the growth or
production of crops, fruit treesor orchards applied before, during, or after planting, the crop of which when
harvested will be sold at retail or will be converted into foodstuffs which are to be sold ultimately in
processed form at retail;

(2) Materias, manufactured goods, machinery and partswhich when used in manufacturing, processing,
compounding, mining, producing or fabricating become acomponent part or ingredient of the new personal
property resulting from such manufacturing, processing, compounding, mining, producing or fabricating
and which new personal property is intended to be sold ultimately for final use or consumption; and
materials, including without limitation, gasesand manufactured goods, including without limitation slagging
materialsand firebrick, which are ultimately consumed in the manufacturing process by blending, reacting
or interacting with or by becoming, in whole or in part, component parts or ingredients of steel products
intended to be sold ultimately for final use or consumption;

(3) Materials, replacement parts and equipment purchased for use directly upon, and for the repair and
maintenance or manufacture of, motor vehicles, watercraft, railroad rolling stock or aircraft engaged as
common carriers of persons or property;

(4) Motor vehicles registered in excess of fifty-four thousand pounds, and the trailers pulled by such
motor vehicles, that are actually used in the normal course of business to haul property on the public
highways of the state, and that are capable of hauling loads commensurate with the motor vehicle's
registered weight; and the materials, replacement parts, and equi pment purchased for usedirectly upon, and
for the repair and maintenance or manufacture of such vehicles. For purposes of this subdivision “motor
vehicle” and “public highway” shall have the meaning as ascribed in section 390.020;

(5) Replacement machinery, equipment, and parts and the materialsand supplies solely required for the
instalation or construction of such replacement machinery, equipment, and parts, used directly in
manufacturing, mining, fabricating or producing aproduct which isintended to be sold ultimately for final
use or consumption; and machinery and equipment, and the materials and supplies required solely for the
operation, installation or construction of such machinery and equipment, purchased and used to establish
new, or to replace or expand existing, material recovery processing plantsin this state. For the purposes of
thissubdivision, a“material recovery processing plant” meansafacility that hasasits primary purpose the
recovery of materialsinto a useable product or a different form which is used in producing a new product
and shall includeafacility or equipment which are used exclusively for the collection of recovered materials
for delivery to amaterial recovery processing plant but shall not include motor vehicles used on highways.
For purposes of this section, the terms motor vehicle and highway shall have the same meaning pursuant
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to section 301.010. Material recovery isnot the reuse of material swithin amanufacturing processor theuse
of aproduct previously recovered. Thematerial recovery processing plant shall qualify under the provisions
of this section regardless of ownership of the material being recovered;

(6) Machinery and equipment, and parts and the materials and supplies solely required for the
installation or construction of such machinery and equipment, purchased and used to establish new or to
expand existing manufacturing, mining or fabricating plantsin the state if such machinery and equipment
isused directly in manufacturing, mining or fabricating a product which is intended to be sold ultimately
for final use or consumption;

(7) Tangiblepersonal property whichisused exclusively inthe manufacturing, processing, modification
or assembling of products sold to the United States government or to any agency of the United States
government;

(8) Animals or poultry used for breeding or feeding purposes, or captive wildlife;

(9) Newsprint, ink, computers, photosensitive paper and film, toner, printing platesand other machinery,
equipment, replacement parts and supplies used in producing newspapers published for dissemination of
news to the general public;

(10) Therentals of films, records or any type of sound or picture transcriptions for public commercial
display;

(11) Pumping machinery and equipment used to propel products delivered by pipelines engaged as
common carriers,

(12) Railroad rolling stock for usein transporting persons or property in interstate commerce and motor
vehicleslicensed for a gross weight of twenty-four thousand pounds or more or trailers used by common
carriers, as defined in section 390.020, in the transportation of persons or property;

(13) Electrical energy used in the actual primary manufacture, processing, compounding, mining or
producing of a product, or electrical energy used in the actual secondary processing or fabricating of the
product, or amaterial recovery processing plant as defined in subdivision (5) of thissubsection, infacilities
owned or leased by thetaxpayer, if thetotal cost of electrical energy so used exceedsten percent of thetotal
cost of production, either primary or secondary, exclusive of the cost of electrical energy so used or if the
raw materials used in such processing contain at least twenty-five percent recovered materials as defined
in section 260.200. There shall be a rebuttable presumption that the raw materials used in the primary
manufacture of automobiles contain at |east twenty-five percent recovered materials. For purposes of this
subdivision, “processing” means any mode of treatment, act or series of acts performed upon materials to
transform and reduce them to a different state or thing, including treatment necessary to maintain or
preserve such processing by the producer at the production facility;

(14) Anodes which are used or consumed in manufacturing, processing, compounding, mining,
producing or fabricating and which have a useful life of less than one year;

(15) Machinery, equipment, appliances and devices purchased or |eased and used solely for the purpose
of preventing, abating or monitoring air pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(16) Machinery, equipment, appliances and devices purchased or |eased and used solely for the purpose
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of preventing, abating or monitoring water pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(17) Tangible personal property purchased by arural water district;

(18) All amounts paid or charged for admission or participation or other fees paid by or other charges
to individuals in or for any place of amusement, entertainment or recreation, games or athletic events,
including museums, fairs, zoos and planetariums, owned or operated by a municipality or other political
subdivision where all the proceeds derived therefrom benefit the municipality or other political subdivision
and do not inureto any private person, firm, or corporation, provided, however, that amunicipality or other
political subdivision may enter into revenue-sharing agreementswith private persons, firms, or corporations
providing goods or services, including management services, in or for the place of amusement,
entertainment or recreation, games or athletic events, and provided further that nothing in this subdivision
shall exempt from tax any amountsretained by any private person, firm, or corporation under such revenue-
sharing agreement;

(19) All sales of insulin and prosthetic or orthopedic devices as defined on January 1, 1980, by the
federal Medicare program pursuant to Title XV1I1 of the Social Security Act of 1965, including the items
specified in Section 1862(a)(12) of that act, and aso specifically including hearing aids and hearing aid
suppliesand all sales of drugswhich may belegally dispensed by alicensed pharmacist only upon alawful
prescription of a practitioner licensed to administer those items, including samples and materials used to
manufacture samples which may be dispensed by a practitioner authorized to dispense such samples and
all sales or rental of medical oxygen, home respiratory equipment and accessories, hospital beds and
accessories and ambulatory aids, all sales or rental of manual and powered wheelchairs, stairway lifts,
Braillewriters, electronic Braille equipment and, if purchased or rented by or on behalf of apersonwithone
or more physical or mental disabilitiesto enable them to function more independently, all salesor rental of
scooters, reading machines, electronic print enlargers and magnifiers, electronic alternative and
augmentative communication devices, and items used solely to modify motor vehiclesto permit the use of
such motor vehicles by individuals with disabilities or sales of over-the-counter or nonprescription drugs
to individuals with disabilities, and drugs required by the Food and Drug Administration to meet the over-
the-counter drug product labeling requirementsin 21 CFR 201.66, or itssuccessor, asprescribed by ahealth
care practitioner licensed to prescribe;

(20) All sales made by or to religious and charitable organizations and institutions in their religious,
charitable or educational functions and activities and all sales made by or to all elementary and secondary
schools operated at public expense in their educational functions and activities,

(21) All salesof aircraft to common carriersfor storage or for use in interstate commerce and all sales
made by or to not-for-profit civic, socia, serviceor fraternal organi zations, including fraternal organizations
which have been declared tax-exempt organizations pursuant to Section 501(c)(8) or (10) of the 1986
Internal Revenue Code, as amended, in their civic or charitable functions and activities and all sales made
to eleemosynary and penal institutions and industries of the state, and all sales made to any private not-for-
profit institution of higher education not otherwise excluded pursuant to subdivision (20) of thissubsection
or any institution of higher education supported by public funds, and all sales made to astate relief agency
in the exercise of relief functions and activities;

(22) All ticket sales made by benevolent, scientific and educational associations which are formed to
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foster, encourage, and promote progress and improvement in the science of agriculture and in the raising
and breeding of animals, and by nonprofit summer theater organizationsif such organizations are exempt
from federal tax pursuant to the provisions of the Internal Revenue Code and all admission charges and
entry feesto the Missouri state fair or any fair conducted by a county agricultural and mechanical society
organized and operated pursuant to sections 262.290 to 262.530;

(23) All sales made to any private not-for-profit elementary or secondary school, all sales of feed
additives, medications or vaccines administered to livestock or poultry in the production of food or fiber,
all sales of pesticides used in the production of crops, livestock or poultry for food or fiber, all sales of
bedding used in the production of livestock or poultry for food or fiber, all sales of propane or natural gas,
electricity or diesel fuel used exclusively for drying agricultural crops, natural gas used in the primary
manufactureor processing of fuel ethanol asdefinedin section 142.028, natural gas, propane, and electricity
used by an eligible new generation cooperative or an eligible new generation processing entity as defined
in section 348.432, and all salesof farm machinery and equipment, other than airplanes, motor vehiclesand
trailers, and any freight charges on any exempt item. Asused in this subdivision, the term “feed additives’
means tangible personal property which, when mixed with feed for livestock or poultry, isto be used in the
feeding of livestock or poultry. Asused in this subdivision, the term “pesticides’” includes adjuvants such
ascrop oils, surfactants, wetting agents and other assorted pesticide carriers used to improve or enhancethe
effect of a pesticide and the foam used to mark the application of pesticides and herbicides for the
production of crops, livestock or poultry. As used in this subdivision, the term “farm machinery and
equipment” means new or used farm tractors and such other new or used farm machinery and equipment
and repair or replacement parts thereon and any accessories for and upgrades to such farm machinery and
equipment, rotary mowers used exclusively for agricultural purposes, and supplies and lubricants used
exclusively, solely, and directly for producing crops, raising and feeding livestock, fish, poultry, pheasants,
chukar, quail, or for producing milk for ultimate saleat retail, including field draintile, and one-half of each
purchaser’ s purchase of diesel fuel therefor whichiis:

(a) Used exclusively for agricultural purposes,
(b) Used on land owned or leased for the purpose of producing farm products; and

(c) Used directly in producing farm products to be sold ultimately in processed form or otherwise at
retail or in producing farm productsto befed to livestock or poultry to be sold ultimately in processed form
at retail;

(24) Except as otherwise provided in section 144.032, all sales of metered water service, electricity,
electrical current, natural, artificial or propane gas, wood, coal or home heating oil for domestic useand in
any city not within a county, all sales of metered or unmetered water service for domestic use:

(a) “Domestic use” meansthat portion of metered water service, electricity, electrical current, natural,
artificial or propane gas, wood, coal or home heating oil, and in any city not within a county, metered or
unmetered water service, which an individual occupant of a residential premises uses for nonbusiness,
noncommercial or nonindustrial purposes. Utility service through a single or master meter for residential
apartments or condominiums, including service for common areas and facilities and vacant units, shall be
deemed to be for domestic use. Each seller shall establish and maintain a system whereby individual
purchases are determined as exempt or nonexempt;

(b) Regulated utility sellers shall determine whether individual purchases are exempt or nonexempt
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based upon the seller’s utility service rate classifications as contained in tariffs on file with and approved
by the Missouri public service commission. Sales and purchases made pursuant to the rate classification
“residential” and sales to and purchases made by or on behalf of the occupants of residential apartments or
condominiums through a single or master meter, including service for common areas and facilities and
vacant units, shall be considered as sales made for domestic use and such sales shall be exempt from sales
tax. Sellers shall charge sales tax upon the entire amount of purchases classified as nondomestic use. The
seller’ s utility service rate classification and the provision of service thereunder shall be conclusive asto
whether or not the utility must charge sales tax;

(c) Each person making domestic use purchases of servicesor property and who usesany portion of the
services or property so purchased for a nondomestic use shall, by the fifteenth day of the fourth month
following the year of purchase, and without assessment, notice or demand, file areturn and pay sales tax
on that portion of nondomestic purchases. Each person making nondomestic purchases of services or
property and who uses any portion of the services or property so purchased for domestic use, and each
person making domestic purchases on behalf of occupants of residential apartments or condominiums
through asingle or master meter, including service for common areas and facilities and vacant units, under
a nonresidential utility service rate classification may, between the first day of the first month and the
fifteenth day of the fourth month following the year of purchase, apply for credit or refund to the director
of revenue and the director shall give credit or make refund for taxes paid on the domestic use portion of
the purchase. The person making such purchases on behalf of occupants of residential apartments or
condominiums shall have standing to apply to the director of revenue for such credit or refund;

(25) All sales of handicraft items made by the seller or the seller’s spouse if the seller or the seller’s
spouseis at least sixty-five years of age, and if the total gross proceeds from such sales do not constitute
amajority of the annual grossincome of the seller;

(26) Excisetaxes, collected on sales at retail, imposed by Sections4041, 4061, 4071, 4081, 4091, 4161,
4181, 4251, 4261 and 4271 of Title 26, United States Code. The director of revenue shall promulgate rules
pursuant to chapter 536 to eliminate all state and local sales taxes on such excise taxes;

(27) Sales of fuel consumed or used in the operation of ships, barges, or waterborne vessels which are
used primarily in or for the transportation of property or cargo, or the conveyance of personsfor hire, on
navigable rivers bordering on or located in part in this state, if such fuel is delivered by the seller to the
purchaser’ s barge, ship, or waterborne vessel whileit is afloat upon such river;

(28) All sales made to an interstate compact agency created pursuant to sections 70.370 to 70.441 or
sections 238.010 to 238.100 in the exercise of the functions and activities of such agency as provided
pursuant to the compact;

(29) Computers, computer software and computer security systems purchased for use by architectural
or engineering firms headquartered in this state. For the purposes of thissubdivision, “ headquarteredinthis
state” meansthe office for the administrative management of at |east four integrated facilities operated by
the taxpayer is located in the state of Missouri;

(30) All livestock sales when either the seller is engaged in the growing, producing or feeding of such
livestock, or the seller is engaged in the business of buying and selling, bartering or leasing of such
livestock;

(31) All sales of barges which are to be used primarily in the transportation of property or cargo on
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interstate waterways;

(32) Electrical energy or gas, whether natural, artificial or propane, water, or other utilities which are
ultimately consumed in connection with the manufacturing of cellular glass products or in any material
recovery processing plant as defined in subdivision (5) of this subsection;

(33) Notwithstanding other provisions of law to the contrary, all sales of pesticides or herbicides used
in the production of crops, aguaculture, livestock or poultry;

(34) Tangible personal property and utilities purchased for use or consumption directly or exclusively
intheresearch and devel opment of agricultural/biotechnology and plant genomicsproductsand prescription
pharmaceuticals consumed by humans or animals;

(35) All sales of grain bins for storage of grain for resale;

(36) All sales of feed which are developed for and used in the feeding of pets owned by acommercial
breeder when such sales are made to a commercia breeder, as defined in section 273.325, and licensed
pursuant to sections 273.325 to 273.357;

(37) All purchases by acontractor on behalf of an entity located in another state, provided that the entity
is authorized to issue a certificate of exemption for purchases to a contractor under the provisions of that
state’ slaws. For purposes of thissubdivision, theterm “ certificate of exemption” shall mean any document
evidencing that the entity is exempt from sales and use taxes on purchases pursuant to the laws of the state
in which the entity is located. Any contractor making purchases on behalf of such entity shall maintain a
copy of the entity’ s exemption certificate as evidence of the exemption. If the exemption certificate issued
by the exempt entity to the contractor is later determined by the director of revenue to be invalid for any
reason and the contractor has accepted the certificate in good faith, neither the contractor or the exempt
entity shall beliable for the payment of any taxes, interest and penalty due asthe result of use of theinvalid
exemption certificate. Materialsshall be exempt fromall state and local salesand usetaxeswhen purchased
by acontractor for the purpose of fabricating tangible personal property whichisusedinfulfilling acontract
for the purpose of constructing, repairing or remodeling facilities for the following:

(&) An exempt entity located in this state, if the entity is one of those entities able to issue project
exemption certificates in accordance with the provisions of section 144.062; or

(b) An exempt entity located outside the state if the exempt entity is authorized to issue an exemption
certificate to contractorsin accordance with the provisions of that state’ slaw and the applicable provisions
of this section;

(38) All salesor other transfers of tangible personal property to alessor who leases the property under
alease of one year or longer executed or in effect at the time of the sale or other transfer to an interstate
compact agency created pursuant to sections 70.370 to 70.441 or sections 238.010 to 238.100;

(39) Sales of tickets to any collegiate athletic championship event that is held in a facility owned or
operated by a governmental authority or commission, a quasi-governmental agency, a state university or
college or by the state or any political subdivision thereof, including amunicipality, and that is played on
aneutral site and may reasonably be played at a site |located outside the state of Missouri. For purposes of
this subdivision, “neutral site” means any site that is not located on the campus of a conference member
institution participating in the event;

(40) All purchases by a sports complex authority created under section 64.920, and all sales of utilities
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by such authority at the authority’s cost that are consumed in connection with the operation of a sports
complex leased to a professional sports team;

(41) Beginning January 1, 2009, but not after January 1, 2015, materials, replacement parts, and
equipment purchased for use directly upon, and for the modification, replacement, repair, and maintenance
of aircraft, aircraft power plants, and aircraft accessories,

(42) Sales of sporting clays, waobble, skeet, and trap targets to any shooting range or similar places of
businessfor use in the normal course of business and money received by ashooting range or similar places
of business from patrons and held by a shooting range or similar place of business for redistribution to
patrons at the conclusion of a shooting event;

(43) All sales of motor fuel, as defined in section 142.800, used in any water craft, as defined in
section 306.010.

3. Any ruling, agreement, or contract, whether written or oral, express or implied, between aperson and
this state’ s executive branch, or any other state agency or department, stating, agreeing, or ruling that such
person is not required to collect sales and use tax in this state despite the presence of a warehouse,
distribution center, or fulfillment center in this state that is owned or operated by the person or an affiliated
person shall be null and void unlessit is specifically approved by a majority vote of each of the houses of
the general assembly. For purposes of this subsection, an “affiliated person” means any person that is a
member of the same controlled group of corporations as defined in Section 1563(a) of the Internal Revenue
Code of 1986, as amended, asthe vendor or any other entity that, notwithstanding itsform of organization,
bearsthe same ownership rel ationship to the vendor asacorporation that isamember of the same controlled
group of corporations as defined in Section 1563(a) of the Internal Revenue Code, as amended.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.
HOUSE AMENDMENT NO. 5

Amend House Committee Substitute for Senate Bill No. 662, Page 1, Section A, Line 2, by inserting
after al of said section and line the following:

“94.270. 1. The mayor and board of aldermen shall have power and authority to regulate and to license
and to levy and collect a license tax on auctioneers, druggists, hawkers, peddliers, banks, brokers,
pawnbrokers, merchants of all kinds, grocers, confectioners, restaurants, butchers, taverns, hotels, public
boardinghouses, billiard and pool tablesand other tables, bowling alleys, lumber dealers, real estate agents,
loan companies, loan agents, public buildings, public halls, opera houses, concerts, photographers, bill
posters, artists, agents, porters, public lecturers, public meetings, circuses and shows, for parades and
exhibitions, moving picture shows, horse or cattle dealers, patent right dealers, stockyards, inspectors,
gaugers, mercantile agents, gas compani s, insurance compani es, insurance agents, express companies, and
express agents, telegraph companies, light, power and water companies, telephone companies,
manufacturing and other corporations or institutions, automobile agencies, and dealers, public garages,
automobile repair shops or both combined, deal ersin automobile accessories, gasolinefilling stations, soft
drink stands, ice cream stands, i ce cream and soft drink stands combined, sodafountains, street railroad cars,
omnibuses, drays, transfer and all other vehicles, traveling and auction stores, plumbers, and all other
business, trades and avocations whatsoever, and fix the rate of carriage of persons, drayage and cartage of
property; andto license, tax, regulate and suppressordinaries, money brokers, money changers, intelligence
and employment offices and agencies, public masquerades, balls, street exhibitions, dance houses, fortune
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tellers, pistol galleries, corn doctors, private venereal hospitals, museums, menageries, eguestrian
performances, horoscopic views, tel escopic views, lung testers, muscle devel opers, magnifying glasses, ten
pinaleys, ball alleys, billiard tables, pool tablesand other tables, theatrical or other exhibitions, boxing and
sparring exhibitions, shows and amusements, tippling houses, and sales of unclaimed goods by express
companiesor common carriers, auto wrecking shopsand junk dealers; to license, tax and regulate hackmen,
draymen, omnibus drivers, porters and all others pursuing like occupations, with or without vehicles, and
to prescribetheir compensation; and to regul ate, license and restrain runnersfor steamboats, cars, and public
houses; and to license ferries, and to regul ate the same and the landing thereof within the limits of the city,
and to license and tax auto liveries, auto drays and jitneys.

2. Notwithstanding any other law to the contrary, no city of thefourth classification with morethan eight
hundred but less than nine hundred inhabitants and located in any county with acharter form of government
and with more than one million inhabitants shall levy or collect a license fee on hotels or motels in an
amount in excess of [twenty-seven] thirteen dollarsfifty centsper room per year. No hotel or motel insuch
city shall be required to pay alicense fee in excess of such amount, and any license fee in such city that
exceeds the limitations of this subsection shall be automatically reduced to comply with this subsection.

3. Notwithstanding any other law to the contrary, no city of the fourth classification with more than four
thousand one hundred but |ess than four thousand two hundred inhabitants and located in any county with
acharter form of government and with more than one million inhabitants shall levy or collect alicense fee
on hotels or motels in an amount in excess of thirteen dollars and fifty cents per room per year. No hotel
or motel in such city shall be required to pay alicense fee in excess of such amount, and any licensefeein
such city that exceeds the limitations of this subsection shall be automatically reduced to comply with this
subsection.

4. Notwithstanding any other law to the contrary, on or after January 1, 2006, no city of the fourth
classification with more than fifty-one thousand three hundred and eighty but less than fifty-one thousand
four hundred inhabitants and located in any county with a charter form of government and with more than
two hundred eighty thousand but less than two hundred eighty-five thousand or no city of the fourth
classification with more than fifty-one thousand but fewer than fifty-two thousand inhabitants and |ocated
in any county with acharter form of government and with more than two hundred el ghty thousand but less
than two hundred eighty-five thousand shall levy or collect alicense fee on hotels or motelsin an amount
in excess of one thousand dollars per year. No hotel or motel in such city shall be required to pay alicense
feein excess of such amount, and any license fee in such city that exceeds the limitation of this subsection
shall be automatically reduced to comply with this subsection.

5. Any city under subsection 4 of this section may increase ahotel and motel licensetax by five percent
per year but thetotal tax levied under this section shall not exceed one-eighth of one percent of such hotels
or motels' gross revenue.

6. Any city under subsection 1 of this section may increase ahotel and motel licensetax by five percent
per year but the total tax levied under this section shall not exceed the greater of:

(1) One-eighth of one percent of such hotels' or motels' gross revenue; or
(2) The business license tax rate for such hotel or motel on May 1, 2005.

7. The provisions of subsection 6 of this section shall not apply to any tax levied by a city when the
revenue from such tax is restricted for use to a project from which bonds are outstanding as of May 1,



1329 Sixty-Third Day—Tuesday, May 6, 2014

2005.”; and
Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.

HOUSE AMENDMENT NO.1TO
HOUSE AMENDMENT NO. 6

Amend House Amendment No. 6 to House Committee Substitute for Senate Bill No. 662, Page 3, Line
24, by inserting after all of said line the following:

“Further amend said bill, Page 2, Section 144.021, Line 29, by inserting after al of said section and line
the following:

“144.1030. Notwithstanding the provisions of sections 144.010, 144.018, and 144.020 to the
contrary, in the case of a multi-use arena that:

(1) I'spublicly owned, but operated under a contract with a private company;

(2) Wasoriginally funded in a public-private partner ship that included privateinvestment of at
least forty million dollars; and

(3) Islocated in a homerulecity with morethan four hundred thousand inhabitants and located
in mor e than one county;

“salesat retail” shall not includetheamount paid that resultsin thefirst opportunity to purchase or
declinetickets for admission to events at such arena, but doesnot itself result in admission.”; and”:
and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.

HOUSE AMENDMENT NO.2TO
HOUSE AMENDMENT NO. 6

Amend House Amendment No. 6 to House Committee Substitute for Senate Bill No. 662, Page 3,
Line 25, by inserting after all of said line the following:

“Further amend said hill, Page 2, Section 144.021, Line 29, by inserting after al of said line the
following:

“144.030. 1. Thereis hereby specifically exempted from the provisions of sections 144.010 to 144.525
and from the computation of the tax levied, assessed or payable pursuant to sections 144.010 to 144.525
such retail sales as may be made in commerce between this state and any other state of the United States,
or between this state and any foreign country, and any retail sale which the state of Missouri is prohibited
from taxing pursuant to the Constitution or laws of the United States of America, and such retail sales of
tangible personal property which the general assembly of the state of Missouri is prohibited from taxing or
further taxing by the constitution of this state.

2. There are aso specificaly exempted from the provisions of the local sales tax law as defined in
section 32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.761 and from the
computation of the tax levied, assessed or payable pursuant to the local salestax law as defined in section
32.085, section 238.235, and sections 144.010 to 144.525 and 144.600 to 144.745:

(1) Motor fuel or special fuel subject to an excise tax of this state, unless all or part of such excise tax
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isrefunded pursuant to section 142.824; or upon the sale at retail of fuel to be consumed in manufacturing
or creating gas, power, steam, electrical current or in furnishing water to be sold ultimately at retail; or feed
for livestock or poultry; or grain to be converted into foodstuffswhich areto be sold ultimately in processed
form at retail; or seed, limestone or fertilizer which is to be used for seeding, liming or fertilizing crops
which when harvested will be sold at retail or will be fed to livestock or poultry to be sold ultimately in
processed form at retail; economic poisons registered pursuant to the provisions of the Missouri pesticide
registration law (sections 281.220 to 281.310) which are to be used in connection with the growth or
production of crops, fruit treesor orchards applied before, during, or after planting, the crop of which when
harvested will be sold at retail or will be converted into foodstuffs which are to be sold ultimately in
processed form at retail;

(2) Material s, manufactured goods, machinery and partswhichwhen used in manufacturing, processing,
compounding, mining, producing or fabricating become acomponent part or ingredient of the new personal
property resulting from such manufacturing, processing, compounding, mining, producing or fabricating
and which new personal property is intended to be sold ultimately for final use or consumption; and
materials, including without limitation, gases and manufactured goods, including without limitation slagging
materialsand firebrick, which are ultimately consumed in the manufacturing process by blending, reacting
or interacting with or by becoming, in whole or in part, component parts or ingredients of steel products
intended to be sold ultimately for final use or consumption;

(3) Materials, replacement parts and equipment purchased for use directly upon, and for the repair and
maintenance or manufacture of, motor vehicles, watercraft, railroad rolling stock or aircraft engaged as
common carriers of persons or property;

(4) Motor vehicles registered in excess of fifty-four thousand pounds, and the trailers pulled by such
motor vehicles, that are actually used in the normal course of business to haul property on the public
highways of the state, and that are capable of hauling loads commensurate with the motor vehicle's
registered weight; and the materials, replacement parts, and equi pment purchased for usedirectly upon, and
for the repair and maintenance or manufacture of such vehicles. For purposes of this subdivision “motor
vehicle” and “public highway” shall have the meaning as ascribed in section 390.020;

(5) Replacement machinery, equipment, and parts and the materialsand supplies solely required for the
instalation or construction of such replacement machinery, equipment, and parts, used directly in
manufacturing, mining, fabricating or producing aproduct which isintended to be sold ultimately for final
use or consumption; and machinery and equipment, and the materials and supplies required solely for the
operation, installation or construction of such machinery and equipment, purchased and used to establish
new, or to replace or expand existing, material recovery processing plantsin this state. For the purposes of
thissubdivision, a“material recovery processing plant” meansafacility that has asits primary purposethe
recovery of materialsinto a useable product or a different form which isused in producing a new product
and shall includeafacility or equipment which areused exclusively for the collection of recovered materials
for delivery to amaterial recovery processing plant but shall not include motor vehicles used on highways.
For purposes of this section, the terms motor vehicle and highway shall have the same meaning pursuant
to section 301.010. Material recovery isnot thereuse of material swithin amanufacturing processor the use
of aproduct previously recovered. Thematerial recovery processing plant shall qualify under the provisions
of this section regardless of ownership of the material being recovered;

(6) Machinery and equipment, and parts and the materials and supplies solely required for the
installation or construction of such machinery and equipment, purchased and used to establish new or to
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expand existing manufacturing, mining or fabricating plantsin the state if such machinery and equipment
isused directly in manufacturing, mining or fabricating a product which is intended to be sold ultimately
for final use or consumption;

(7) Tangiblepersonal property whichisused exclusively inthe manufacturing, processing, modification
or assembling of products sold to the United States government or to any agency of the United States
government;

(8) Animals or poultry used for breeding or feeding purposes, or captive wildlife;

(9) Newsprint, ink, computers, photosensitive paper and film, toner, printing platesand other machinery,
equipment, replacement parts and supplies used in producing newspapers published for dissemination of
news to the genera public;

(10) The rentals of films, records or any type of sound or picture transcriptions for public commercial
display;

(11) Pumping machinery and equipment used to propel products delivered by pipelines engaged as
common carriers,

(12) Railroad rolling stock for usein transporting personsor property ininterstate commerce and motor
vehicleslicensed for a gross weight of twenty-four thousand pounds or more or trailers used by common
carriers, as defined in section 390.020, in the transportation of persons or property;

(13) Electrical energy used in the actual primary manufacture, processing, compounding, mining or
producing of a product, or electrical energy used in the actual secondary processing or fabricating of the
product, or amaterial recovery processing plant asdefined in subdivision (5) of thissubsection, infacilities
owned or leased by thetaxpayer, if thetotal cost of el ectrical energy so used exceedsten percent of thetotal
cost of production, either primary or secondary, exclusive of the cost of electrical energy so used or if the
raw materials used in such processing contain at least twenty-five percent recovered materials as defined
in section 260.200. There shall be a rebuttable presumption that the raw materials used in the primary
manufacture of automobiles contain at |east twenty-five percent recovered materials. For purposes of this
subdivision, “processing” means any mode of treatment, act or series of acts performed upon materialsto
transform and reduce them to a different state or thing, including treatment necessary to maintain or
preserve such processing by the producer at the production facility;

(14) Anodes which are used or consumed in manufacturing, processing, compounding, mining,
producing or fabricating and which have a useful life of less than one year;

(15) Machinery, equipment, appliances and devices purchased or leased and used solely for the purpose
of preventing, abating or monitoring air pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(16) Machinery, equipment, appliances and devices purchased or leased and used solely for the purpose
of preventing, abating or monitoring water pollution, and materials and supplies solely required for the
installation, construction or reconstruction of such machinery, equipment, appliances and devices;

(17) Tangible personal property purchased by arural water district;

(18) All amounts paid or charged for admission or participation or other fees paid by or other charges
to individuals in or for any place of amusement, entertainment or recreation, games or athletic events,
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including museums, fairs, zoos and planetariums, owned or operated by a municipality or other political
subdivision whereall the proceeds derived therefrom benefit the municipality or other political subdivision
and do not inureto any private person, firm, or corporation, provided, however, that amunicipality or other
political subdivision may enter into revenue-sharing agreementswith private persons, firms, or corporations
providing goods or services, including management services, in or for the place of amusement,
entertainment or recreation, games or athletic events, and provided further that nothing in this subdivision
shall exempt fromtax any amountsretained by any private person, firm, or corporation under such revenue-
sharing agreement;

(19) All sales of insulin and prosthetic or orthopedic devices as defined on January 1, 1980, by the
federal Medicare program pursuant to Title XV 111 of the Social Security Act of 1965, including the items
specified in Section 1862(a)(12) of that act, and aso specifically including hearing aids and hearing aid
suppliesand all sales of drugswhich may belegally dispensed by alicensed pharmacist only upon alawful
prescription of a practitioner licensed to administer those items, including samples and materials used to
manufacture samples which may be dispensed by a practitioner authorized to dispense such samples and
al sales or rental of medical oxygen, home respiratory equipment and accessories, hospital beds and
accessories and ambulatory aids, all sales or rental of manual and powered wheelchairs, stairway lifts,
Braillewriters, electronic Braille equipment and, if purchased or rented by or on behalf of apersonwithone
or more physical or mental disabilitiesto enable them to function more independently, all salesor rental of
scooters, reading machines, electronic print enlargers and magnifiers, electronic aternative and
augmentative communication devices, and items used solely to modify motor vehiclesto permit the use of
such motor vehicles by individuals with disabilities or sales of over-the-counter or nonprescription drugs
to individuals with disabilities, and drugs required by the Food and Drug Administration to meet the over-
the-counter drug product labeling requirementsin 21 CFR 201.66, or itssuccessor, asprescribed by ahealth
care practitioner licensed to prescribe;

(20) All sales made by or to religious and charitable organizations and institutions in their religious,
charitable or educational functions and activities and all sales made by or to all elementary and secondary
schools operated at public expense in their educational functions and activities,

(21) All salesof aircraft to common carriersfor storage or for use in interstate commerce and all sales
made by or to not-for-profit civic, social, serviceor fraternal organizations, including fraternal organizations
which have been declared tax-exempt organizations pursuant to Section 501(c)(8) or (10) of the 1986
Internal Revenue Code, as amended, in their civic or charitable functions and activities and all sales made
to eleemosynary and pena institutions and industries of the state, all sales made at a canteen or
commissary established under sections217.195 and 221.102, and all sales made to any private not-for-
profit institution of higher education not otherwise excluded pursuant to subdivision (20) of thissubsection
or any institution of higher education supported by public funds, and all sales made to astate relief agency
in the exercise of relief functions and activities;

(22) All ticket sales made by benevolent, scientific and educational associations which are formed to
foster, encourage, and promote progress and improvement in the science of agriculture and in the raising
and breeding of animals, and by nonprofit summer theater organizationsif such organizations are exempt
from federal tax pursuant to the provisions of the Internal Revenue Code and all admission charges and
entry feesto the Missouri state fair or any fair conducted by a county agricultural and mechanical society
organized and operated pursuant to sections 262.290 to 262.530;

(23) All sales made to any private not-for-profit elementary or secondary school, all sales of feed
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additives, medications or vaccines administered to livestock or poultry in the production of food or fiber,
all sales of pesticides used in the production of crops, livestock or poultry for food or fiber, all sales of
bedding used in the production of livestock or poultry for food or fiber, all sales of propane or natural gas,
electricity or diesel fuel used exclusively for drying agricultural crops, natural gas used in the primary
manufactureor processing of fuel ethanol asdefinedin section 142.028, natural gas, propane, and el ectricity
used by an eligible new generation cooperative or an eligible new generation processing entity as defined
in section 348.432, and all salesof farm machinery and equipment, other than airplanes, motor vehiclesand
trailers, and any freight charges on any exempt item. Asused in this subdivision, the term “feed additives’
means tangible personal property which, when mixed with feed for livestock or poultry, isto be used in the
feeding of livestock or poultry. Asused in this subdivision, the term “pesticides’ includes adjuvants such
ascrop oils, surfactants, wetting agents and other assorted pesticide carriers used to improve or enhancethe
effect of a pesticide and the foam used to mark the application of pesticides and herbicides for the
production of crops, livestock or poultry. As used in this subdivision, the term “farm machinery and
equipment” means new or used farm tractors and such other new or used farm machinery and equipment
and repair or replacement parts thereon and any accessories for and upgrades to such farm machinery and
equipment, rotary mowers used exclusively for agricultural purposes, and supplies and lubricants used
exclusively, solely, and directly for producing crops, raising and feeding livestock, fish, poultry, pheasants,
chukar, quail, or for producing milk for ultimate saleat retail, including field draintile, and one-half of each
purchaser’s purchase of diesel fuel therefor whichiis:

(a) Used exclusively for agricultural purposes,
(b) Used on land owned or leased for the purpose of producing farm products; and

(c) Used directly in producing farm products to be sold ultimately in processed form or otherwise at
retail or in producing farm productsto befed to livestock or poultry to be sold ultimately in processed form
at retail;

(24) Except as otherwise provided in section 144.032, all sales of metered water service, electricity,
electrical current, natural, artificial or propane gas, wood, coal or home heating oil for domestic useand in
any city not within a county, all sales of metered or unmetered water service for domestic use:

(a) “Domestic use” meansthat portion of metered water service, electricity, electrical current, natural,
artificial or propane gas, wood, coal or home heating oil, and in any city not within a county, metered or
unmetered water service, which an individual occupant of a residential premises uses for nonbusiness,
noncommercial or nonindustrial purposes. Utility service through a single or master meter for residential
apartments or condominiums, including service for common areas and facilities and vacant units, shall be
deemed to be for domestic use. Each seller shall establish and maintain a system whereby individual
purchases are determined as exempt or nonexempt;

(b) Regulated utility sellers shall determine whether individual purchases are exempt or nonexempt
based upon the seller’ s utility service rate classifications as contained in tariffs on file with and approved
by the Missouri public service commission. Sales and purchases made pursuant to the rate classification
“residential” and salesto and purchases made by or on behalf of the occupants of residential apartments or
condominiums through a single or master meter, including service for common areas and facilities and
vacant units, shall be considered as sales made for domestic use and such sales shall be exempt from sales
tax. Sellers shall charge sales tax upon the entire amount of purchases classified as nondomestic use. The
seller’ s utility service rate classification and the provision of service thereunder shall be conclusive asto
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whether or not the utility must charge sales tax;

(c) Each person making domestic use purchases of servicesor property and who uses any portion of the
services or property so purchased for a nondomestic use shall, by the fifteenth day of the fourth month
following the year of purchase, and without assessment, notice or demand, file areturn and pay sales tax
on that portion of nondomestic purchases. Each person making nondomestic purchases of services or
property and who uses any portion of the services or property so purchased for domestic use, and each
person making domestic purchases on behalf of occupants of residential apartments or condominiums
through asingle or master meter, including service for common areas and facilities and vacant units, under
a nonresidential utility service rate classification may, between the first day of the first month and the
fifteenth day of the fourth month following the year of purchase, apply for credit or refund to the director
of revenue and the director shall give credit or make refund for taxes paid on the domestic use portion of
the purchase. The person making such purchases on behalf of occupants of residential apartments or
condominiums shall have standing to apply to the director of revenue for such credit or refund;

(25) All sales of handicraft items made by the seller or the seller’s spouse if the seller or the seller’s
spouse is at least sixty-five years of age, and if the total gross proceeds from such sales do not constitute
amajority of the annual grossincome of the seller;

(26) Excisetaxes, collected on sales at retail, imposed by Sections4041, 4061, 4071, 4081, 4091, 4161,
4181, 4251, 4261 and 4271 of Title 26, United States Code. The director of revenue shall promulgate rules
pursuant to chapter 536 to eliminate all state and local sales taxes on such excise taxes,

(27) Sadesof fuel consumed or used in the operation of ships, barges, or waterborne vessels which are
used primarily in or for the transportation of property or cargo, or the conveyance of personsfor hire, on
navigable rivers bordering on or located in part in this state, if such fuel is delivered by the seller to the
purchaser’ s barge, ship, or waterborne vessel whileit is afloat upon such river;

(28) All sales made to an interstate compact agency created pursuant to sections 70.370 to 70.441 or
sections 238.010 to 238.100 in the exercise of the functions and activities of such agency as provided
pursuant to the compact;

(29) Computers, computer software and computer security systems purchased for use by architectural
or engineering firms headquartered in thisstate. For the purposes of thissubdivision, “ headquartered in this
state” means the office for the administrative management of at least four integrated facilities operated by
the taxpayer is located in the state of Missouri;

(30) All livestock sales when either the seller is engaged in the growing, producing or feeding of such
livestock, or the seller is engaged in the business of buying and selling, bartering or leasing of such
livestock;

(31) All sales of barges which are to be used primarily in the transportation of property or cargo on
interstate waterways,

(32) Electrical energy or gas, whether natural, artificial or propane, water, or other utilities which are
ultimately consumed in connection with the manufacturing of cellular glass products or in any material
recovery processing plant as defined in subdivision (5) of this subsection;

(33) Notwithstanding other provisions of law to the contrary, all sales of pesticides or herbicides used
in the production of crops, aguaculture, livestock or poultry;
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(34) Tangible personal property and utilities purchased for use or consumption directly or exclusively
intheresearch and devel opment of agricultural/biotechnol ogy and plant genomi cs productsand prescription
pharmaceuticals consumed by humans or animals;

(35) All sales of grain bins for storage of grain for resale;

(36) All sales of feed which are developed for and used in the feeding of pets owned by acommercial
breeder when such sales are made to a commercial breeder, as defined in section 273.325, and licensed
pursuant to sections 273.325 to 273.357;

(37) All purchases by acontractor on behalf of an entity located in another state, provided that the entity
is authorized to issue a certificate of exemption for purchases to a contractor under the provisions of that
state’ slaws. For purposes of thissubdivision, theterm“ certificate of exemption” shall mean any document
evidencing that the entity is exempt from sales and use taxes on purchases pursuant to the laws of the state
in which the entity is located. Any contractor making purchases on behalf of such entity shall maintain a
copy of the entity’ s exemption certificate as evidence of the exemption. If the exemption certificate issued
by the exempt entity to the contractor is later determined by the director of revenue to be invalid for any
reason and the contractor has accepted the certificate in good faith, neither the contractor or the exempt
entity shall beliablefor the payment of any taxes, interest and penalty due asthe result of use of theinvalid
exemption certificate. Material s shall be exempt from all state and |ocal salesand usetaxeswhen purchased
by acontractor for the purpose of fabricating tangible personal property whichisusedinfulfilling acontract
for the purpose of constructing, repairing or remodeling facilities for the following:

(8 An exempt entity located in this state, if the entity is one of those entities able to issue project
exemption certificates in accordance with the provisions of section 144.062; or

(b) An exempt entity located outside the state if the exempt entity is authorized to issue an exemption
certificate to contractorsin accordance with the provisions of that state’ slaw and the applicable provisions
of this section;

(38) All salesor other transfers of tangible personal property to alessor who leases the property under
alease of one year or longer executed or in effect at the time of the sale or other transfer to an interstate
compact agency created pursuant to sections 70.370 to 70.441 or sections 238.010 to 238.100;

(39) Sales of tickets to any collegiate athletic championship event that is held in a facility owned or
operated by a governmental authority or commission, a quasi-governmental agency, a state university or
college or by the state or any political subdivision thereof, including a municipality, and that is played on
aneutral site and may reasonably be played at a site located outside the state of Missouri. For purposes of
this subdivision, “neutral site” means any site that is not located on the campus of a conference member
institution participating in the event;

(40) All purchases by a sports complex authority created under section 64.920, and all sales of utilities
by such authority at the authority’s cost that are consumed in connection with the operation of a sports
complex leased to a professional sports team;

(41) Beginning January 1, 2009, but not after January 1, 2015, materials, replacement parts, and
equipment purchased for use directly upon, and for the modification, replacement, repair, and maintenance
of aircraft, aircraft power plants, and aircraft accessories;

(42) Sales of sporting clays, wobble, skeet, and trap targets to any shooting range or similar places of
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businessfor usein the normal course of business and money received by a shooting range or similar places
of business from patrons and held by a shooting range or similar place of business for redistribution to
patrons at the conclusion of a shooting event.

3. Any ruling, agreement, or contract, whether written or oral, express or implied, between aperson and
this state’ s executive branch, or any other state agency or department, stating, agreeing, or ruling that such
person is not required to collect sales and use tax in this state despite the presence of a warehouse,
distribution center, or fulfillment center in this state that is owned or operated by the person or an affiliated
person shall be null and void unlessit is specifically approved by a majority vote of each of the houses of
the general assembly. For purposes of this subsection, an “affiliated person” means any person that is a
member of the same controlled group of corporations as defined in Section 1563(a) of the Internal Revenue
Code of 1986, as amended, asthe vendor or any other entity that, notwithstanding itsform of organization,
bearsthe same ownership relationship to the vendor asacorporation that isamember of the same controlled
group of corporations as defined in Section 1563(a) of the Internal Revenue Code, asamended.”; and”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.
HOUSE AMENDMENT NO. 6

Amend House Committee Substitute for Senate Bill No. 662, Page 1, Section A, Line 2, by inserting
after all of said line the following:

“67.585. 1. The governing body of any county of the first classification with more than two
hundred thousand but fewer than two hundred sixty thousand inhabitants, through the creation of
arecreational and community center district which shall include only the area encompassed by the
portion of a school district located within that county having an average daily attendance for the
2012-2013 school year between eleven thousand and twelve thousand students and any public park
located wholly or partially within that portion of the school district, upon voter approval asoutlined
in subsections2 and 3 of thissection, shall impose, by order or ordinance, asalestax on all retail sales
made within the recreational and community center district which are subject to sales tax under
chapter 144. Thetax authorized in this section shall not exceed one half of one percent and shall be
imposed for the pur poseof funding theconstruction, maintenance, and oper ation of and the pur chase
of equipment for community center sand other purposesof recr eation and wellnessasdeter mined by
the boar d which isestablished in subsection 8 of thissection. Thetax authorized in this section shall
be in addition to all other sales taxesimposed by law and shall be stated separately from all other
charges and taxes.

2. (1) Nosuch order or ordinanceadopted under subsection 1 of thissection shall becomeeffective
unless the governing body of the county submitsto the votersresiding within the recreational and
community center district on any date available for electionsin the county, a proposal to authorize
the gover ning body of the county to impose a tax under this section; or

(2) If the gover ning body of the county receives a petition signed by ten per cent of theregistered
voters of the county within the recreational and community center district who voted in the last
gubernatorial election calling for an election to impose atax under this section, the governing body
shall submit tothevotersof the county within therecreational and community center district on any
date available for electionsin the county, a proposal to authorize the governing body of the county
toimpose atax under this section; or
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(3) If thegoverning body of a special charter city with mor ethan twenty-ninethousand but fewer
than thirty-two thousand inhabitants, and a gover ning body of ahomerule city with morethan four
hundred thousand inhabitants and located in mor e than one county, jointly request, the governing
body of the county shall submit to the voters of the county within the recreational and community
center district on any dateavailablefor electionsin the county a proposal to authorizethegoverning
body of the county to impose a tax under this section.

All costsassociated with placing such a question to thevoter swithin therecr eational and community
center district shall beborneby thecitiesreferenced in subdivision (3) of subsection 2 of thissection.
If such tax isauthorized by thevoter sof therecreational and community center district, the cost may
be reimbursed to such cities upon implementation of the tax.

3. Theballot of submission shall contain, but need not be limited to, the following language:

Shall the county of ...... (county’s name) impose a sales tax of ...... (insert amount) within the
boundariesof the...... (insert name) school district for thepur poseof fundingtheconstruction, repair,
improvement, maintenance, and oper ation of and pur chase of equipment for community center sand
other recreational facilities and programs?

If a majority of the votes cast on the question by the qualified votersvoting thereon arein favor of
the question, then the tax shall become effective on the first day of the second calendar quarter. If a
majority of the votes cast on the question by the qualified voters voting thereon are opposed to the
guestion, then the tax shall not become effective unless and until the question isresubmitted under
this section to the qualified voters and such question is approved by the requisite majority of the
qualified votersvoting on the question. In no event shall a proposal under this section be submitted
to the voter s sooner than twelve months from the date of the last proposal under this section.

4. Except asmodified in thissection, all provisionsof sections32.085 and 32.087 shall apply tothe
tax imposed under this section.

5. All revenue collected under thissection by thedirector of the department of revenue on behalf
of any county, except for one percent for the cost of collection which shall be deposited in the state's
gener al revenuefund after payment of premiumsfor surety bondsasprovided in section 32.087, shall
bedeposited in aspecial trust fund, which isher eby created and shall be known asthe“ Recreational
and Community Center District SalesTax Trust Fund”, and shall be used solely for the designated
purposes. Moneysin thefund shall not be deemed to be statefundsand shall not be commingled with
any fundsof the state. Thedirector may makerefundsfrom theamountsin thefund and credited to
thecounty for erroneouspaymentsand over paymentsmadeand may redeem dishonor ed checksand
drafts deposited to the credit of such county.

6. A question of repeal of the salestax authorized in this section shall be submitted to thevoters
on any date available for electionsin the county, of the recreational and community center district
by the gover ning body of any county that has adopted the sales tax authorized in this section if:

(1) The board authorized in subsection 8 of this section requests such; or

(2) A petition signed by a number of registered voters of the county within therecreational and
community center district equal to at least ten percent of the number of registered voters of the
county within therecreational and community center district votingin thelast gubernatorial election
isreceived requesting such.
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If a majority of the votes cast on the question by the qualified votersvoting thereon arein favor of
therepeal, that repeal shall become effective on December thirty-first of the calendar year in which
such repeal was approved. If lessthan a majority of the votes cast on the question by the qualified
voters voting thereon are in favor of the repeal, then the sales tax authorized in this section shall
remain effectiveuntil thequestion isresubmitted under thissection tothequalified voters. In noevent
shall aproposal under thissection besubmitted tothevoter ssooner than twelvemonthsfrom thedate
of the last proposal under this section. No tax imposed pursuant to this section for the purpose of
retiring bonds, as authorized in subsection 8 in this section, may be terminated until all such bonds
have been retired.

7. f thetax isrepealed or terminated by any means, all fundsremainingin the special trust fund
shall continue to be used solely for the designated purposes, and the county shall notify the director
of the department of revenue of the action at least ninety daysbefor ethe effective date of therepeal,
and thedirector may order retention in thetrust fund, for aperiod of oneyear, of two per cent of the
amount collected after receipt of such noticeto cover possiblerefundsor over payment of thetax and
to redeem dishonored checksand draftsdeposited to the credit of such accounts. After oneyear has
elapsed after the effective date of abolition of the tax in such county, the director shall remit the
balance in the account to the county and close the account of that county. The director shall notify
each county of each instance of any amount refunded or any check redeemed from receiptsduetothe
county.

8. A board shall beestablished toadminister thepower sand dutiesasprovided in thissection. The
board may issue debt for thedistrict asauthorized under section 67.798. All board member sshall be
residentsof therecreational and community center district. Theboard shall consist of eight members
asfollows:

(1) Four members appointed by the mayor of a home rule city with more than four hundred
thousand inhabitantsand located in mor e than one county, with two of thefirst member sappointed
for a two-year term and the other two members appointed for a four-year term. Thereafter, each
appointment shall befor a four-year term;

(2) Four member s appointed by the mayor of a special charter city with more than twenty-nine
thousand but fewer than thirty-two thousand inhabitants, with two of the first member s appointed
for a two-year term and the other two members appointed for a four-year term. Thereafter, each
appointment shall befor a four-year term;

A board member may beremoved by the mayor who appointed him or her, at any time during his
or her term, for reasonsof excessive absenceat regularly scheduled board meetings. Themayor shall
appoint areplacement member to servefor theremainder of thecurrent term. Nomember may serve
mor e than two full terms. A partial term shall not be considered aterm.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.

HOUSE SUBSTITUTE AMENDMENT NO. 1 FOR
HOUSE AMENDMENT NO. 7

Amend House Committee Substitute for Senate Bill No. 662, Page 2, Section 144.021, Line 29 by
inserting after said line the following:

“144.059. 1. Asused in thissection, theterm “*Madein USA’ product” means any new product
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that supports a claim to be made in the United States under the policy on “Made in USA” claims
enforced by the Federal Trade Commission and that is not already exempt from state sales taxes
under any provision of state law.

2.1n each year beginning on or after January 1, 2015, but ending on or before December 31, 2016,
retailers may specifically exempt from the state salestax law all retail salesof any “Madein USA”
product during a seven-day period beginning at 12:01 a.m. on July first and ending at midnight on
July seventh, unless July first isa Sunday. If July first isa Sunday, the seven-day period shall begin
on July second and end on July eighth. The exemption provided in thissection shall apply only tothe
first fifteen thousand dollar s of each purchase of a“Madein USA” product.

3. Any political subdivision may, by order or ordinance, allow the salestax holiday established in
this section to apply to its local sales taxes. A political subdivision shall notify the department of
revenue not less than forty-five calendar days before the beginning date of the sales tax holiday
occurringinthat year of any order or ordinance applyingthe salestax holiday toitslocal salestaxes.

4. After adopting an order or ordinanceto apply the salestax holiday established in this section
to the political subdivision’s local sales taxes, a political subdivision may, by order or ordinance,
rescind the order or ordinance applying the sales tax holiday to its local sales taxes. The political
subdivision shall notify the department of revenue not less than forty-five calendar days beforethe
beginning date of the salestax holiday occurring in that year of any order or ordinance rescinding
an order or ordinanceto apply the salestax holiday to itslocal salestaxes.

5. Retailersthat do not participatein the salestax holiday may offer department of revenue sales
tax refund formsto consumersto file for refunds directly from the department of revenue or offer
on-site salestax refundsin lieu of participating in the salestax holiday.

6. No sale of any motor vehicle, asdefined in section 301.010, shall be exempt from any salestax
under this section.

7. No sale of dispensed fuel shall be exempt from any salestax under thissection.”; and Further
amend said bill by amending the title, enacting clause, and intersectional references accordingly.

HOUSE AMENDMENT NO. 8

Amend House Committee Substitute for Senate Bill No. 662, Page 1, inthe Title, Lines2-3, by deleting
the words, “notice of sales tax modifications” and inserting in lieu thereof the word “taxation”; and

Further amend said bill, page, Section A, Line 2, by inserting after all of said line and section the
following:

“32.383. 1. Notwithstandingtheprovisionsof any other law tothecontrary, with respect to taxes
administered by the department of revenue under this chapter and chapters 143, 144, and 147, an
amnesty from the assessment or payment of all penalties, additions to tax, and interest shall apply
with respect to unpaid taxes or taxes due and owing reported and paid in full from July 1, 2014, to
September 30, 2014, regar dless of whether previously assessed, except for penalties, additionstotax,
and interest paid before July 1, 2014. The amnesty shall apply only to tax liabilities due or due but
unpaid on or before December 31, 2013, and shall not extend to any taxpayer who at the time of
payment isa party to any criminal investigationsor to any civil or criminal litigation that is pending
inany court of theUnited Statesor thisstatefor nonpayment, delinquency, or fraud inrelation toany
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state tax imposed by this state.

2. Upon written application by thetaxpayer, on formsprescribed by thedirector of revenue, and
upon compliancewith theprovisionsof thissection, thedepartment of revenueshall not seek to collect
any penalty, addition totax, or interest that may beapplicable. Thedepartment of revenueshall not
seek civil or criminal prosecution for any taxpayer for thetaxable period for which the amnesty has
been granted unlesssubsequent investigation or audit showsthat thetaxpayer engaged in fraudulent
or criminal conduct in applying for amnesty.

3. Amnesty shall be granted only to those taxpayers who have applied for amnesty within the
period stated in this section, who have filed a tax return for each taxable period for which amnesty
isrequested, who have paid the entire balance by September 30, 2014, and who agreeto comply with
statetax lawsfor the next eight yearsfrom the date of the agreement. No taxpayer shall be entitled
toawaiver of any penalty, addition totax, or interest under thissection unlessfull payment of thetax
dueismadein accordance with rules established by the director of revenue.

4. All taxpayers granted amnesty under this section shall in good faith comply with this state’s
tax lawsfor the eight yearsfollowing the date of the amnesty agreement. If any such taxpayer fails
to comply with all of thisstate’ stax laws at any time during the eight year sfollowing the date of the
agreement, all penalties, additionstotax, and inter est that wer ewaived under theamnesty agr eement
shall become due and owing immediately.

5. If ataxpayer is granted amnesty under this section, such taxpayer shall not be eligible to
participatein any future amnesty for the sametax.

6. If a taxpayer elects to participate in the amnesty program established in this section as
evidenced by full payment of thetax due asestablished by the director of revenue, that election shall
constitute an expressand absoluterelinquishment of all administrativeand judicial rightsof appeal.
No tax payment received under this section shall be eligible for refund or credit.

7. Nothingin thissection shall be interpreted to disallow the department of revenueto adjust a
taxpayer’stax return asaresult of any state or federal audit.

8. All tax paymentsreceived asaresult of theamnesty program established in thissection, other
than revenues ear marked by the Constitution of Missouri or thisstate s statutes, shall be deposited
in the state general revenue fund.

9. Thedepartment may promulgate rulesor issue administrative guidelines as are necessary to
implement the provisions of this section. Any rule or portion of arule, asthat term is defined in
section 536.010, that is created under the authority delegated in this section shall become effective
only if it complieswith and issubject to all of the provisionsof chapter 536 and, if applicable, section
536.028. This section and chapter 536 are nonseverable and if any of the powers vested with the
gener al assembly under chapter 536 toreview, to delay theeffective date, or to disapproveand annul
arule are subsequently held unconstitutional, then the grant of rulemaking authority and any rule
proposed or adopted after July 1, 2014, shall be invalid and void.

10. Thissection shall become effective on July 1, 2014, and shall expire on December 31, 2022.

11. If any provision of thissection or itsapplication to any person or circumstanceisheld invalid,
theinvalidity doesnot affect other provisionsor applicationsof thissection which can be given effect
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without the invalid provision or application, and to this end the provisions of this section are
severable.”; and

Further amend said bill, Page 2, Section 144.021, Line 29, by inserting after all of said section and line
the following:

“Section B. Becauseimmediate action isnecessary to secure adequate state revenue, the enactment
of section 32.383 is deemed necessary for the immediate preservation of the public health, welfare, peace,
and safety, and the enactment of section 32.383 is hereby declared to be an emergency act within the
meaning of the constitution, and the enactment of section 32.383 shall bein full force and effect on July 1,
2014, or upon its passage and approval, whichever occurs later.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.
Emergency clause adopted.

In which the concurrence of the Senate is respectfully requested.

Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed HCS for SB 614, entitled:

An Act to repeal sections 67.320, 476.445, 477.081, 477.082, 477.152, 477.160, 477.170, 477.180,
477.181, 477.190, 477.191, 478.430, and 478.433, RSMo, and to enact in lieu thereof four new sections
relating to judicial personnel.

With House Amendment Nos. 1, 2 and 3.
HOUSE AMENDMENT NO. 1

Amend House Committee Substitute for Senate Bill No. 614, Page 2, Section 477.180, Line 2, by
inserting after all of said section and line the following:

“478.320. 1. In counties having a population of thirty thousand or less, there shall be one associate
circuit judge. In counties having a population of more than thirty thousand and less than one hundred
thousand, there shall be two associate circuit judges. In counties having a population of one hundred
thousand or more, there shall be three associate circuit judges and one additional associate circuit judge for
each additional one hundred thousand inhabitants.

2. [When the office of state courts administrator indicates in an annual judicial weighted workload
model for three consecutive years or more the need for four or more full-time judicial positions in any
judicial circuit having apopulation of one hundred thousand or more, there shall be one additional associate
circuit judge position in such circuit for every four full-time judicial positions needed as indicated in the
weighted workload model. In amulticounty circuit, the additional associate circuit judge positionsshall be
apportioned among the counties in the circuit on the basis of population, starting with the most populous
county, then the next most popul ous county, and so forth.

3.] For purposes of this section, notwithstanding the provisions of section 1.100, popul ation of acounty
shall be determined on the basis of the last previous decennial census of the United States; and, beginning
after certification of the year 2000 decennial census, on the basis of annual population estimates prepared
by the United States Bureau of the Census, provided that the number of associate circuit judge positionsin
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acounty shall be adjusted only after population estimates for three consecutive years indicate population
change in the county to alevel provided by subsection 1 of this section.

[4.] 3. Except in circuits where associate circuit judges are selected under the provisions of Sections
25(a) to (g) of ArticleV of the constitution, the election of associate circuit judges shall in all respects be
conducted as other elections and the returns made as for other officers.

[5.] 4. In counties not subject to Sections 25(a) to (g) of Article V of the constitution, associate circuit
judges shall be elected by the county at large.

[6.] 5. No associate circuit judge shall practice law, or do alaw business, nor shall he or she accept,
during hisor her term of office, any public appointment for which he or she receives compensation for his
or her services.

[7.] 6. No person shall be elected as an associate circuit judge unless he or she hasresided in the county
for which he or sheisto be elected at least one year prior to the date of his or her election; provided that,
a person who is appointed by the governor to fill a vacancy may file for election and be elected
notwithstanding the provisions of this subsection.

478.437. 1. Thecircuit court of the county of St. Louis, comprising circuit number twenty-one, shall be
composed of nineteen divisions and nineteen judges and each of the judges shall separately try causes,
exercise the powers and perform all the duties imposed upon circuit judges.

2. Notwithstanding the provisions of section 478.320 to the contrary, if the circuit court of St.
Louis County is awarded additional associate circuit judge positions in 2014 in accordance with
subsections 1 and 2 of section 478.320, there shall be one additional associate circuit judge position
and one additional circuit judge position in lieu of the additional associate circuit judge positions
awarded under subsections 1 and 2 of section 478.320.

478.464. [1.] In the sixteenth judicial circuit, [associate circuit divisions shall hereafter be numbered
beginning with the number 25:

(1) Division 101 shall hereafter be division 25;
(2) Division 102 shall hereafter be division 26;
(3) Division 103 shall hereafter be division 27;
(4) Division 104 shall hereafter be division 28;
(5) Division 105 shall hereafter be division 29;
(6) Division 106 shall hereafter be division 30;
(7) Division 107 shall hereafter be division 31; and
(8) Division 108 shall hereafter be division 32.

2. Twelve months after construction of two new courtrooms in Independence is compl eted, there shall
be one additional associate circuit judge in the sixteenth judicial circuit, to be known as division 33. The
presiding judge of such circuit shall certify to the state of administration officethe actual date of completion
of said construction.
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3.] thereshall beten associate cir cuit judges. Thesejudgesshall sit in ten divisions, which shall be
number ed beginning with the number 25. Divisions 25, 26, 27, 29, and 31 shall sit in Kansas City and
divisions 28, 30, 32, and 33 shall sit in Independence. Division 34 shall sit in thelocation deter mined by
thecourt en banc. Thetenth associatecir cuit judgeship shall not beincluded in the statutory formula
for authorizing additional associate circuit judgeships per county under section 478.320.

478.513. 1. There shall befive circuit judgesin the thirty-first judicial circuit [consisting of the county
of Greene]. These judges shall sit in divisions numbered one, two, three, four and five.

2. Thecircuit judge in division three shall be elected in 1980. The circuit judges in divisions one, four
and five shall be elected in 1982. The circuit judge in division two shall be elected in 1984.

3. Beginningin fiscal year 2015, ther e shall be one additional associatecircuit judgein thethirty-
first judicial circuit, and there shall continue to be the associate judge position authorized in fiscal
year 2014. Neither associate circuit judgeship shall be included in the statutory formula for
authorizing additional associate circuit judgeships per county under section 478.320.

478.600. 1. There shall be four circuit judges in the eleventh judicial circuit [consisting of the county
of St. Charles]. Thesejudgesshall sitin divisionsnumbered one, two, three and four. Beginning on January
1, 2007, there shall besix circuit judgesintheeleventhjudicial circuit and thesejudgesshall sitin divisions
numbered one, two, three, four, five, and seven. The division five associate circuit judge position and the
division seven associate circuit judge position shall become circuit judge positions beginning January 1,
2007, and shall be numbered as divisions five and seven.

2. Thecircuit judgein division two shall be elected in 1980. The circuit judge in division four shall be
electedin 1982. Thecircuit judgeindivision oneshall beelected in 1984. Thecircuit judgeindivisionthree
shall be elected in 1992. The circuit judgesin divisionsfive and seven shall be elected for a six-year term
in 2006.

3. Beginning January 1, 2007, the family court commissioner positionsin the eleventh judicial circuit
appointed under section 487.020 shall become associate circuit judge positionsin all respects and shall be
designated asdivisions nine and ten respectively. These positions may retain the duties and responsibilities
withregardtothefamily court. Theassociatecircuit judgesin divisionsnineand ten shall be el ected in 2006
for full four-year terms.

4. Beginning on January 1, 2007, the drug court commissioner position in the eleventh judicial circuit
appointed under section 478.003 shall become an associate circuit judge position in al respects and shall
be designated asdivision eleven. This position retainsthe duties and responsibilitieswith regard to the drug
court. Such associate circuit judge shall be elected in 2006 for afull four-year term. This associate circuit
judgeship shall not be included in the statutory formula for authorizing additional associate circuit
judgeships per county under section 478.320.

5. Beginning in fiscal year 2015, there shall be one additional associate circuit judge position in
the eleventh judicial circuit. The associate circuit judge shall be elected in 2016, and such judicial
position shall not beconsider ed vacant or filled until January 1, 2017. Thisassociatecir cuit judgeship
shall not beincluded inthestatutory formulafor authorizingadditional cir cuit judgeshipsper county
under section 478.320.

478.740. Notwithstanding the provisions of section 478.320 to the contrary, if the thirty-eighth
judicial circuit isawarded an additional associate circuit judge position in 2014 in accor dance with
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subsections 1 and 2 of section 478.320, there shall be one additional circuit judge position in lieu of
the additional associate circuit judge position awar ded under subsections 1 and 2 of section 478.320.
Such additional circuit judgeposition shall bein addition tothenumber of cir cuit judgeand associate
judge positionsin existence in the thirty-eight judicial circuit on the effective date of this section.”;
and

Further amend said bill by amending thetitle, enacting clause, andintersectional referencesaccordingly.
HOUSE AMENDMENT NO. 2

Amend House Committee Substitute for Senate Bill No. 614, Page 1, In the Title, Line 4, by deleting
the word “ personnel” and inserting in lieu thereof the word “procedures’; and

Further amend said bill, Page 2, Section 477.180, Line 2, by inserting after all of said section and line
the following:

“Section 1. All courts that require mandatory e-filing must accept, file, and docket a notice of
entry of appearancefiled by an attorney that was sent by fax or regular mail.”; and

Further amend said bill by amending thetitle, enacting clause, andintersectional referencesaccordingly.
HOUSE AMENDMENT NO. 3

Amend House Committee Substitute for Senate Bill No. 614, Page 2, Section 477.180, Line 2, by
inserting after all of said section and line the following:

“512.180. 1. Any person aggrieved by a judgment in a civil case tried without a jury before an
associate circuit judge, other than an associate circuit judge sitting in the probate division or who has been
assigned to hear the case on therecord under proceduresapplicablebeforecircuit judges, shall havetheright
of atrial de novo in all cases tried before municipal court or under the provisions of [chapters] chapter
482, 534, and 535].

2. In al other contested civil cases tried with or without ajury before an associate circuit judge or on
assignment under such procedures applicable before circuit judges or in any misdemeanor case or county
ordinance violation case arecord shall be kept, and any person aggrieved by a judgment rendered in any
such case may have an appeal upon that record to the appropriate appellate court. At the discretion of the
judge, but in compliance with the rules of the supreme court, the record may be a stenographic record or
one made by the utilization of electronic, magnetic, or mechanical sound or video recording devices.

534.060. Forcible entries and detainers, and unlawful detainers, may be heard and determined by any
associate circuit judge of the county in which they are committed. Neither the provisions of this section or
any other section in this chapter shall preclude adoption of a local circuit court rule providing for the
centralized filing of such cases, nor the assignment of such cases to particular associate circuit or circuit
judges pursuant to local circuit court rule or action by the presiding judge of the circuit. Such cases shall
be heard and determined by associate circuit judges unlessacircuit judge istransferred or assigned to hear
such case or casesor unlessthe plaintiff pursuant to subsection 2 of section 478.250 has designated the case
as oneto be heard under the practice and procedure applicable before circuit judges [and the case is heard
by acircuit judge. If the caseis heard before an associate circuit judge who has not been specially assigned
to hear the case on the record]. All cases under this chapter shall be heard on the record. Unlessthe
plaintiff under subsection 2 of section 478.250 has designated the case as one to be heard under the
practice and procedure applicable before circuit judges, to the extent practice and procedure are not
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provided in this chapter the practice and procedure provided in chapter 517 shall apply. If the[caseisheard
initially before an associate circuit judge who has been specially assigned to hear the case on a record or
before a circuit judge, the case shall be heard and determined under the same practice and procedure as
would apply if the case was being heard upon an application for trial de novo, and in such instances,
notwithstanding the specific references to chapter 517 in this chapter,] plaintiff under subsection 2 of
section 478.250 has designated the case as one to be heard under the practice and procedure
applicablebeforecircuit judges, the case shall behear d and deter mined under therulesof practiceand
procedure provided in the Missouri Rules of Civil Procedure [and the extant provisions of The Civil Code
of Missouri shall apply] instead of those containedin chapter 517, notwithstandingthespecificrefer ences
to chapter 517 in this chapter.

534.350. The judge rendering judgment in any such cause may issue execution at any time after
judgment, but such execution shall not be levied until after the expiration of thetime allowed for [thefiling
of an application for trial de novo or] the taking of an appeal, except as in the next succeeding section is
provided.

534.360. If it shall appear to the officer having charge of the execution that the defendant therein is
about to remove, conceal or dispose of his property, so asto hinder or delay the levy, the rents and profits,
damages and costs may be levied before the expiration of the time allowed for [thefiling of an application
for atrial de novo or] taking an appeal.

534.380. Applications for [trials de novo and] appeals shall be allowed and conducted in the manner
provided [in chapter 512] by the Missouri Rules of Civil Procedure. Application for [atrial de novo or]
appeal shall not stay execution for restitution of the premises unless the defendant gives bond within the
time for appeal. The bond shall be for the amount of the judgment and with the condition to stay waste and
to pay all subsequently accruing rent, if any, into court within ten days after it becomes due, pending
determination of the [trial de novo or] appeal, subject to the judge’ s discretion. However, in any casein
which the defendant receivesareductioninrent dueto alocal, state or federal subsidy program, the amount
of the bond shall be reduced by the amount of said subsidy. Execution other than for restitution shall be
stayed if the defendant files abond in the proper amount at such time as otherwise provided by law.

535.030. 1. Such summons shall be served asin other civil casesat |east four days before the court date
in the summons. The summons shall include a court date which shall not be more than twenty-one business
daysfrom the date the summonsisissued unless at the time of filing the affidavit the plaintiff or plaintiff’s
attorney consents in writing to alater date.

2. In addition to attempted personal service, the plaintiff may request, and thereupon the clerk of the
court shall make an order directing that the officer, or other person empowered to execute the summons,
shall also serve the same by securely affixing acopy of such summons and the complaint in a conspicuous
place on the dwelling of the premisesin question at least ten days before the court date in such summons,
and by also mailing a copy of the summons and complaint to the defendant at the defendant’ s last known
address by ordinary mail at least ten days before the court date. If the officer, or other person empowered
to execute the summons, shall return that the defendant is not found, or that the defendant has absconded
or vacated hisor her usual place of abode in this state, and if proof be made by affidavit of the posting and
of themailing of acopy of the summonsand complaint, thejudge shall at therequest of the plaintiff proceed
to hear the case asiif there had been personal service, and judgment shall be rendered and proceedings had
as in other cases, except that no money judgment shall be granted the plaintiff where the defendant isin
default and service is by the posting and mailing procedure set forth in this section.
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3. If the plaintiff does not request service of the original summons by posting and mailing as provided
insubsection 2 of thissection, and if the officer, or other person empowered to execute the summons, makes
return that the defendant is not found, or that the defendant has absconded or vacated the defendant’ s usual
place of abode in this state, the plaintiff may request the issuance of an alias summons and service of the
same by posting and mailing in the time and manner provided in subsection 2 of this section. In addition,
the plaintiff or an agent of the plaintiff who is at least eighteen years of age may serve the summons by
posting and mailing acopy of the summonsin the time and manner provided in subsection 2 of thissection.
Upon proof by affidavit of the posting and of the mailing of acopy of the summons or alias summons and
the complaint, the judge shall proceed to hear the case asif there had been personal service, and judgment
shall be rendered and proceedings had as in other cases, except that no money judgment shall be granted
the plaintiff where the defendant isin default and service is by the posting and mailing procedure provided
in subsection 2 of this section.

4. On the date judgment is rendered as provided in this section where the defendant is in default, the
clerk of the court shall mail to the defendant at the defendant’ slast known address by ordinary mail anotice
informing the defendant of the judgment and the date it was entered, and stating that the defendant hasten
days from the date of the judgment to file amotion to set aside the judgment [or to file an application for
atrial de novo] in the circuit court, as the case may be, and that unless the judgment is set aside [or an
application for atrial de novo isfiled] within ten days, the judgment will become final and the defendant
will be subject to eviction from the premises without further notice.

535.110. Applications for [trials de novo and] appeals shall be allowed and conducted in the manner
provided [in chapter 512] by theMissouri Rulesof Civil Procedur e; but no applicationfor [atrial denovo
or] an appeal shall stay execution unless the defendant give bond, with security sufficient to secure the
payment of all damages, costs and rent then due, and with condition to stay waste and to pay all
subsequently accruing rent, if any, into court within ten days after it becomes due, pending determination
of the [trial de novo or] appeal.

535.160. If the defendant, on the date any money judgment is given in any action pursuant to this
chapter, either tendersto the landlord, or bringsinto the court where the suit is pending, all therent thenin
arrears, and all the costs, further proceedingsin the action shall cease and be stayed. If on any date after the
date of any original trial [but before any trial de novo] the defendant shall satisfy such money judgment and
pay al costs, any execution for possession of the subject premises shall cease and be stayed; except that the
landlord shall not thereby be precluded from making application for appeal from such money judgment. If
for any reason no money judgment is entered against the defendant and judgment for the plaintiff islimited
only to possession of the subject premises, no stay of execution shall be had, except as provided by the
provisions of section 535.110 or the rules of civil procedure or by agreement of the parties.

535.170. After the execution of any judgment for possession pursuant to this chapter, the lessee and the
lessee’ sassignees, and all other personsderiving title under the lease from such lessee, shall bebarred from
reentry of such premises and from all relief, and except for error in the record or proceedings, the landlord
shall from that day hold the demised premises discharged from the lease. Nothing in this section shall
preclude an aggrieved party from perfecting an appeal [or securing a trial de novo] as to any judgment
rendered, and may as a result of such appeal [or trial de novo] recover any damage incurred, including
damages incurred from an unlawful dispossession.

535.200. 1. Inthe twenty-second judicial circuit, upon adoption of an ordinance by thecity of St. Louis
providing for expenditure of city funds for such purpose, a mgjority of the circuit judges, en banc, may
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establish a landlord-tenant court, which shall be a division of the circuit court, and may authorize the
appointment of not more than two landlord-tenant court commissioners. The landlord-tenant court
commissionersshall be appointed by alandlord-tenant court judicial commission consisting of the presiding
judge of the circuit, who shall be the chair, one circuit judge elected by the circuit judges, one associate
circuit judge elected by the associate circuit judges of the circuit, and two members appointed by the mayor
of the city of St. Louis, each of whom shall represent one of the two political parties casting the highest
number of votesat the next preceding gubernatorial election. The proceduresand operationsof thelandlord-
tenant court judicial commission shall be established by circuit court rule.

2. Landlord-tenant commissioners may be authorized to hear in the first instance disputes involving
landlords and their tenants. L andl ord-tenant commissionersshall be authorized to makefindingsof fact and
conclusions of law, and to issue orders for the payment of money, for the giving or taking of possession of
residential property and any other equitable relief necessary to resolve disputes governed by the laws in
chapters 441, 524, 534, and this chapter. Landlord-tenant commissioners may not, by ex parte means, hear
cases and issue orders.

3. Landlord-tenant commissioners shall be licensed to practice law in this state and shall serve at the
pleasure of amajority of the circuit and associate circuit judges, en banc, and shall be residents of the city
of St. Louis, and shall receive as annual compensation an amount equal to one-third of the annual
compensation of an associate circuit judge. Landlord-tenant commissionersshall not accept or handle cases
intheir practice of law which areinconsistent with their duties as alandl ord-tenant commissioner and shall
not be ajudge or prosecutor for any other court. Landlord-tenant commissioners shall not be considered
state employees and shall not be members of the state employees’ or judicial retirement system or be
eligible to receive any other employment benefit accorded state employees or judges.

4. A majority of thejudges of the circuit, en banc, shall establish operating proceduresfor thelandlord-
tenant court. Proceedingsin thelandlord-tenant court shall be conducted asin casestried beforean associate
circuit judge. The hearing shall be before a landlord-tenant commissioner without jury, and the
commissioner shall assume an affirmative duty to determine the merits of the evidence presented and the
defenses of the defendant and may question parties and witnesses. Clerks and computer personnel shall be
assigned as needed for the efficient operation of the court.

5. The partiesto acause of action before acommissioner of the landlord-tenant court are entitled tofile
with the court a motion for a hearing in associate circuit court within ten days after the mailing, or within
ten days after service.

6. Operating procedures shall be provided for electronic recording of proceedings at city expense. Any
person aggrieved by ajudgment in a case decided under this section shall have aright to [atrial denovoin
circuit court, or] an appeal to the appropriate appellate court, in the same manner as would a person
aggrieved by adecision of an associate circuit judge under section 535.110. The proceduresfor perfecting
theright of [atrial de novo or] an appeal shall be the same as that provided pursuant to sections 512.180
to 512.320.

7. Any summons issued for the proceedings in the landlord-tenant court shall have areturn date of ten
days. The sheriff must attempt to serve any summons within four days of the date of issuance.

8. All coststo establish and operate alandlord-tenant court under this section shall be borne by the city
of St. Louis.
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535.210. 1. Inthesixteenthjudicial circuit, upon adoption of an ordinance by Jackson County providing
for expenditure of county funds for such purpose, a mgjority of the circuit court judges, en banc, may
establish a landlord-tenant court, which shall be a division of the circuit court, and may authorize the
appointment of not more than two landlord-tenant court commissioners. The landlord-tenant court
commissionersshall be appointed by alandlord-tenant court judicial commission consisting of thepresiding
judge of the circuit, who shall be the chair, one circuit judge elected by the circuit judges, one associate
circuit judge el ected by the associate circuit judges of the circuit, and two members appointed by the county
executive of Jackson County, each of whom shall represent one of the two political parties casting the
highest number of votes at the next preceding gubernatorial election. The procedures and operations of the
landlord-tenant court judicial commission shall be established by circuit court rule.

2. Landlord-tenant commissioners may be authorized to hear in the first instance disputes involving
landlords and their tenants. L andlord-tenant commissionersshall be authorized to makefindingsof fact and
conclusions of law, and to issue ordersfor the payment of money, for the giving or taking of possession of
residential property and any other equitable relief necessary to resolve disputes governed by the lawsin
chapters 441, 524, 534, and this chapter. L andl ord-tenant commissioners may not, by ex parte means, hear
cases and issue orders.

3. Landlord-tenant commissioners shall be licensed to practice law in this state and shall serve at the
pleasure of amajority of the circuit and associate circuit judges, en banc, and shall be residents of Jackson
County, and shall receive asannua compensation an amount equal to one-third of the annual compensation
of an associate circuit judge. Landlord-tenant commissioners shall not accept or handle cases in their
practice of law which are inconsistent with their duties as alandlord-tenant commissioner and shall not be
ajudge or prosecutor for any other court. Landlord-tenant commissioners shall not be considered state
employees and shall not be members of the state employees’ or judicial retirement system or be eligibleto
receive any other employment benefit accorded state employees or judges.

4. A magjority of the judges of the circuit court, en banc, shall establish operating procedures for the
landlord-tenant court. Proceedingsin the landlord-tenant court, shall be conducted asin casestried before
an associatecircuit judge. The hearing shall be before alandl ord-tenant commissioner without jury, and the
commissioner shall assume an affirmative duty to determine the merits of the evidence presented and the
defenses of the defendant and may question parties and witnesses. Clerks and computer personnel shall be
assigned as needed for the efficient operation of the court.

5. The partiesto a cause of action before acommissioner of the landlord-tenant court are entitled tofile
with the court amotion for a hearing in associate circuit court within ten days after the mailing, or within
ten days after service.

6. Operating procedures shall be provided for electronic recording of proceedings at county expense.
Any person aggrieved by a judgment in a case decided under this section shall have aright to [atrial de
novoin circuit court, or] an appeal to the appropriate appellate court, in the same manner aswould aperson
aggrieved by adecision of an associate circuit judge under section 535.110. The proceduresfor perfecting
theright of [atrial de novo or] an appeal shall be the same as that provided pursuant to sections 512.180
to 512.320.

7. Any summons issued for the proceedings in the landlord-tenant court shall have areturn date of ten
days from the date of service. [The sheriff] Service must [attempt to serve any summons| be attempted
within four days of the date of issuance.
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8. All coststo establish and operate alandlord-tenant court under this section shall be borne by Jackson
County.”; and

Further amend said bill by amending thetitle, enacting clause, and intersectional referencesaccordingly.
In which the concurrence of the Senate is respectfully requested.
Also,

Mr. President: | am instructed by the House of Representativesto inform the Senate that the House has
taken up and passed SCSfor SIR 36.

With House Amendment No. 1.
HOUSE AMENDMENT NO. 1

Amend Senate Committee Substitute for Senate Joint Resolution No. 36, Page 2, Section 23, Lines 11
and 12, by deleting all of said lines and inserting in lieu thereof the following:

“the rights of convicted violent felons or those adjudicated by a court to be a danger to self or
othersasresult of a mental disorder or mental infirmity.”; and

Further amend said bill by amending thetitle, enacting clause, andintersectional referencesaccordingly.
In which the concurrence of the Senate is respectfully requested.
MESSAGES FROM THE GOVERNOR

The following message was received from the Governor, reading of which was waived:

GOVERNOR OF MISSOURI
JEFFERSON CITY
65102

May 6, 2014
To the Senate of the 97" General Assembly of the State of Missouri:
I hereby withdraw from your consideration the following appointments to office made and submitted to you for your advice and consent:

James Buford, Republican, 1 Kingsbury Place, Saint Louis, Saint Louis County, Missouri 63112, asamember of the Harris-Stowe State
University Board of Regents, for aterm ending July 28, 2018, and until his successor is duly appointed and qualified; vice, Arteveld J.
McCoy I, withdrawn.

AnnaE. Crosslin, Demacrat, 3651 Shenandoah, St. Louis City, Missouri 63110, as a member of the Missouri Commission on Human
Rights, for aterm ending April 1, 2019, and until her successor is duly appointed and qualified; vice, Anna E. Crosslin, withdrawn.

Bryan T. Scott, Democrat, 4349 Washington Boulevard, St. Louis City, Missouri 63108, as a member of the State Highways and
Transportation Commission, for atermendingMarch 1, 2017, and until hissuccessor isduly appointed and qualified; vice, Bryan T. Scott,
withdrawn.

Gregory W. Weaver, Democrat, 2141 East Berkeley, Springfield, Greene County, Missouri 65804, as a member of the Missouri Ethics
Commission, for aterm ending March 15, 2018, and until his successor is duly appointed and qualified; vice, Dennis E. Rose, term
expired.

Respectfully submitted,
Jeremiah W. (Jay) Nixon
Governor

REPORTS OF STANDING COMMITTEES

Senator Richard, Chairman of the Committee on Rules, Joint Rules, Resol utions and Ethics, submitted
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the following reports:

Mr. President: Y our Committee on Rules, Joint Rules, Resolutions and Ethics, to which was referred
SCR 41, begsleaveto report that it has considered the same and recommendsthat the concurrent resolution
do pass.

Also,

Mr. President: Y our Committee on Rules, Joint Rules, Resolutions and Ethics, to which was referred
SCR 43, begsleaveto report that it has considered the same and recommendsthat the concurrent resolution
do pass.

President Pro Tem Dempsey assumed the Chair.

Senator Lager, Chairman of the Committee on Commerce, Consumer Protection, Energy and the
Environment, submitted the following reports:

Mr. President: Y our Committee on Commerce, Consumer Protection, Energy and the Environment, to
whichwasreferred HCSfor HB 1918, begsleaveto report that it has considered the same and recommends
that the bill do pass.

Also,

Mr. President: Y our Committee on Commerce, Consumer Protection, Energy and the Environment, to
whichwasreferred HCSfor HB 1302, begsleaveto report that it has considered the same and recommends
that the Senate Committee Substitute, hereto attached, do pass.

Senator Schmitt, Chairman of the Committee on Jobs, Economic Development and L ocal Government,
submitted the following report:

Mr. President: Y our Committee on Jobs, Economic Development and L ocal Government, to which was
referred HCS for HB 1085, begs leave to report that it has considered the same and recommends that the
bill do pass.

Senator Nieves, Chairman of the Committee on General Laws, submitted the following report:

Mr. President: Y our Committee on General Laws, to which wasreferred HCSfor HB 1204, begsleave
to report that it has considered the same and recommends that the Senate Committee Substitute, hereto
attached, do pass.

Senator Munzlinger, Chairman of the Committee on Agriculture, Food Production and Outdoor
Resources, submitted the following report:

Mr. President: Y our Committee on Agriculture, Food Production and Outdoor Resources, to which was
referred HCS for HB 1937, begs leave to report that it has considered the same and recommends that the
Senate Committee Substitute, hereto attached, do pass.

Senator Wasson, Chairman of the Committee on Financial and Governmental Organizations and
Elections, submitted the following report:

Mr. President: Y our Committee on Financial and Governmental Organizations and Elections, to which
was referred HCS for HIR 90, begs leave to report that it has considered the same and recommends that
the Senate Committee Substitute, hereto attached, do pass.
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Senator Dixon, Chairman of the Committee on the Judiciary and Civil and Criminal Jurisprudence,
submitted the following reports:

Mr. President: Y our Committee on the Judiciary and Civil and Criminal Jurisprudence, to which was
referred HCS for HB 1371, begs leave to report that it has considered the same and recommends that the
Senate Committee Substitute, hereto attached, do pass.

Also,

Mr. President: Y our Committee on the Judiciary and Civil and Criminal Jurisprudence, to which was
referred HCSfor HB 1192, begs leave to report that it has considered the same and recommends that the
Senate Committee Substitute, hereto attached, do pass.

Also,

Mr. President: Y our Committee on the Judiciary and Civil and Criminal Jurisprudence, to which was
referred HCS for HB 1410, begs leave to report that it has considered the same and recommends that the
Senate Committee Substitute, hereto attached, do pass.

Senator Parson, Chairman of the Committee on Small Business, Insurance and Industry, submitted the
following reports:

Mr. President: Your Committee on Small Business, Insurance and Industry, to which was referred
HB 1594, begs leaveto report that it has considered the same and recommends that the Senate Committee
Substitute, hereto attached, do pass.

Also,

Mr. President: Your Committee on Small Business, Insurance and Industry, to which was referred
HB 1468, begs leaveto report that it has considered the same and recommends that the Senate Committee
Substitute, hereto attached, do pass.

Senator Kraus, Chairman of the Committee on Ways and Means, submitted the following report:

Mr. President: Y our Committee on Ways and Means, to which was referred HB 1865, begs leave to
report that it has considered the same and recommends that the Senate Committee Substitute, hereto
attached, do pass.

Senator Kehoe, Chairman of the Committee on Transportation and Infrastructure, submitted the
following reports:

Mr. President: Y our Committee on Transportation and Infrastructure, to which was referred HCS for
HB 1124, begs leaveto report that it has considered the same and recommends that the Senate Committee
Substitute, hereto attached, do pass.

Also,

Mr. President: Y our Committee on Transportation and Infrastructure, to which was referred HCS for
HB 1261, begs leave to report that it has considered the same and recommends that the bill do pass.

Senator Cunningham, Chairman of the Committee on Governmental Accountability and Fiscal
Oversight, submitted the following report:

Mr. President: Y our Committee on Governmental Accountability and Fiscal Oversight, to which was
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referred HCS for HB 1075, begs leave to report that it has considered the same and recommends that the
bill do pass.

Senator Romine assumed the Chair.
PRIVILEGED MOTIONS

Senator Nieves moved that the Senate refuse to recede fromits position on SCSfor HCSfor HB 1439,
as amended, and grant the House a conference thereon, which motion prevailed.

Senator Emery moved that the Senate refuse to recede from its position on SS for SCS for HB 1490,
as amended, and grant the House a conference thereon, which motion prevailed.

Senator Kraus moved that the Senate refuse to concur in HCSfor SB 662, as amended, and request the
House to recede fromits position or, failing to do so, grant the Senate a conference thereon, which motion
prevailed.

HOUSE BILLSON THIRD READING

Senator Brown moved that HB 1617, with SCS, SSfor SCS, SA 1 and SA 1 to SA 1 (pending), be
called from the Informal Calendar and again taken up for 3rd reading and final passage, which motion
prevailed.

At the request of Senator Brown, SSfor SCSfor HB 1617 was withdrawn, rendering SA 1 and SA 1
to SA 1 moot.

Senator Brown offered SS No. 2 for SCS for HB 1617, entitled:

SENATE SUBSTITUTE NO. 2 FOR
SENATE COMMITTEE SUBSTITUTE FOR
HOUSE BILL NO. 1617

An Act toamend chapter 105, RSMo, by adding thereto one new section relating to labor organizations,
with an effective date and a referendum clause.

Senator Brown moved that SS No. 2 for SCSfor HB 1617 be adopted.
Senator Kraus assumed the Chair.
Senator Nasheed offered SA 1.

SENATE AMENDMENT NO. 1

Amend Senate Substitute No. 2 for Senate Committee Substitute for House Bill No. 1617, Page 2,
Section 105.504, Line 10 of said page, by inserting immediately after “responders’ the following: “or
employees of the department of corrections”’.

Senator Nasheed moved that the above amendment be adopted.
Senator K ehoe assumed the Chair.
Senator Nasheed offered SA 1to SA 1:

SENATE AMENDMENT NO.1TO
SENATE AMENDMENT NO. 1

Amend Senate Amendment No. 1 to Senate Substitute No. 2 for Senate Committee Substitutefor House
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Bill No. 1617, Page 1, Section 105.504, Line 3, by inserting immediately after “corrections’ the following
“or department of mental health”.

Senator Nasheed moved that the above amendment be adopted and requested aroll call vote be taken.
Shewas joined in her request by Senators Justus, Holsman, Keaveny and Walsh.

Senator Pearce assumed the Chair.
SA 1to SA 1 failed of adoption by the following vote:

Y EAS—Senators
Holsman Justus LeVota Nasheed Sifton Walsh—6

NAY S—Senators

Brown Cunningham  Dempsey Dixon Emery Kehoe Kraus Lager
Lamping Libla Munzlinger Nieves Parson Pearce Richard Romine
Sater Schaaf Schaefer Schmitt Silvey Wallingford Wasson—23

Absent—Senators
Chappelle-Nadal  Curls Keaveny—3

Absent with |leave—Senators—None

Vacancies—2
Senator LeVota offered SA 2to SA 1;

SENATE AMENDMENT NO.2TO
SENATE AMENDMENT NO. 1

Amend Senate Amendment No. 1 to Senate Substitute No. 2 for Senate Committee Substitute for House
Bill No. 1617, Page 1, Section 105.504, Line 3, by striking “employees of the department of corrections”
and inserting in lieu thereof the following “ corrections employees working for the state or a political
subdivision.”.

Senator LeVota moved that the above amendment be adopted.

At the request of Senator Brown, HB 1617, with SCS, SS No. 2 for SCS, SA 1and SA 2to SA 1
(pending), was placed on the Informal Calendar.

REFERRALS

President Pro Tem Dempsey referred HCS for HIR 90, with SCS; HCS for HB 1371, with SCS;
HB 1865, with SCS; and HCSfor HB 1075 to the Committee on Governmental Accountability and Fiscal
Oversight.

President Pro Tem Dempsey moved that the Gubernatorial Appointments appearing on page 1349 be
returned to the Governor per his request, which motion prevailed.

CONFERENCE COMMITTEE APPOINTMENTS

President Pro Tem Dempsey appointed thefoll owing conference committeeto act with alike committee
from the House on SCSfor HCS for HB 1439, as amended: Senators Nieves, Munzlinger, Dixon, Justus
and Holsman.
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President Pro Tem Dempsey appointed thefollowing conference committeeto act with alike committee
from the House on SS for SCS for HB 1490, as amended: Senators Emery, Pearce, Lamping, Chappelle-
Nadal and Keaveny.

COMMUNICATIONS

Senator Dempsey submitted the following:

May 6, 2014

Terry Spieler

Secretary of the Senate
State Capitol Building
Jefferson City, MO 65101

Dear Ms. Spieler,

| am appointing Senator Wayne Wallingford to the Missouri State Employees Retirement System Board of Trustees. If you haveany questions,
please do not hesitate to contact my office.

Sincerely,

'__-—_"

\ l aael DLW
Tom Dempsey
President Pro Tem

INTRODUCTIONS OF GUESTS
Senator LeVotaintroduced to the Senate, the Physician of the Day, Donald Potts, M.D., Independence.
Senator Kehoe introduced to the Senate, Art Hoelscher, Wardsville.

Senator Kehoe introduced to the Senate, Officer Ed Hayab, his brother and sister-in-law, John and
Maraline, Jefferson City; and Dennis and Judy Skaggs.

Senator Brown introduced to the Senate, Christopher Brozyna, Ballwin.

Senator Sater introduced to the Senate, Megan Jobes and her children, Harrison and McKenna,
Springfield.

Senator Kehoeintroduced to the Senate, Jan and Aimee Smith, Jefferson City; Nadine L ane, Wheatland,;
DebraSherrer, Richland; LindaRichert and Betty Gideon, L ebanon; LisaGideon, Montreal; Bev and David
Troutman, Olivia Lane and Hailey Bartels, Olathe, Kansas.

Senator Liblaintroduced to the Senate, Rob and Donna Callahan, Poplar Bluff.

Senator Walsh introduced to the Senate, members of the Brotherhood of Locomotive Engineers and
Trainmen.

Senator Pearce introduced to the Senate, teacher Libby Olenhouse; and fourth grade students: Shaylia
Jarvis, JessicaBryant, Heath Ferguson, Colton Stoner, Harrison Hall, Steele Russell, Shay V asquez, M el ody
Simmons, Avery Matthews, Bobbi Helm, Maddie Newham, Haylee Deitch, Triniti Gibson, Kinley McClure,
Gracie McKinney, Madison Smith and Keyton Laire, Norborne R-8 School.

On behalf of Senator Nieves, the President introduced to the Senate, Cindy Pool, Ellisville.
Senator Holsman introduced to the Senate, Pastor Chad Herrin, Kansas City.
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Senator Walsh introduced to the Senate, teachers Corey Linehan, Alex Clark and high school students:
Chellsy Carter, ArlondaWatson, Melvin Jones, Kyra Skinner, Taylor Howard, Travaghn Watson, LaNesha
Clark, Tristen Gassoway, Christian Wellsand SierraGoldstein, Riverview GardensHigh School, St. Louis.

Senator Emery introduced to the Senate, Jessi Hamilton, Villa Ridge.
Senator Keaveny introduced to the Senate, Alex Cornell du Houx.
On motion of Senator Richard, the Senate adjourned under the rules.

SENATE CALENDAR

SIXTY-FOURTH DAY-WEDNESDAY, MAY 7, 2014

FORMAL CALENDAR

HOUSE BILLS ON SECOND READING

HB 2077-Stream HB 2063-Wieland, et a

THIRD READING OF SENATE BILLS

SSfor SCSfor SB 666-Schmitt (In SSfor SB 538-Keaveny (In Fiscal
Fiscal Oversight) Oversight)

SSfor SCSfor SB 850-Munzlinger (In
Fiscal Oversight)

SENATE BILLS FOR PERFECTION

1. SB 858-Kraus 7. SBs 798 & 514-Emery, with SCS
2. SB 669-Schaaf 8. SB 865-Nieves

3. SB 821-Schaefer 9. SB 619-Nieves, with SCS

4. SB 823-Dixon, et a, with SCS 10. SB 531-Nasheed

5. SB 973-Brown 11. SB 820-Schaefer

6. SB 815-Pearce, with SCS
HOUSE BILLS ON THIRD READING
1. HB 1073-Dugger, et a (Kraus) 3. HCSfor HBs 1861 & 1864, with SCS

(In Fiscal Oversight) (Munzlinger) (In Fiscal Oversight)
2. HCSfor HB 1412 (Parson) 4. HCSfor HB 1303 (Silvey)
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5. HB 1504-Zerr, with SCS (Dempsey)
. HB 2028-Peters, et a (Schmitt)
7. HCSfor HB 1326, with SCS (In Fiscal
Oversight) (Kehoe)
8. HB 1136-Dugger, et a, with SCS
(Kraus)
9. HB 1411-Cross, €t a, with SCS
(Sifton)
10. HB 1372-Cox, et a (Kraus)
11. HB 1388-Corngjo, et a, with SCS
(Schaefer)
12. HCSfor HB 1336, with SCS (Wasson)
(In Fiscal Oversight)
13. HJR 48-Solon, et a (Wallingford)
(In Fiscal Oversight)
14. HCS for HB 1685 (Schaaf)
15. HCS for HB 1999 (Cunningham)
16. HB 1866-Schatz, et a, with SCS
(Kehoe)
17. HCSfor HB 1882 (Keaveny)
18. HCS for HB 1044, with SCS (Lamping)

(o2}

19. HCSfor HB 1156

20. HCSfor HB 1918 (Lager)

21. HCS for HB 1302, with SCS

22. HCS for HB 1085

23. HCSfor HB 1204, with SCS (Lager)

24. HCSfor HB 1937, with SCS

25. HCSfor HJR 90, with SCS (In Fiscal
Oversight)

26. HCSfor HB 1371, with SCS (In Fiscal
Oversight)

27. HCSfor HB 1192, with SCS

28. HCS for HB 1410, with SCS

29. HB 1594-Davis, et a, with SCS
(Richard)

30. HB 1468-Dohrman, et al, with SCS

31. HB 1865-Redmon, et a, with SCS
(Libla) (In Fiscal Oversight)

32. HCSfor HB 1124, with SCS

33. HCSfor HB 1261 (Kraus)

34. HCSfor HB 1075 (In Fiscal Oversight)

INFORMAL CALENDAR

SENATE BILLS FOR PERFECTION

SB 490-Lager and Kehoe, with SCS

SB 494-Pearce, with SS (pending)

SB 501-Keaveny

SB 518-Sater, with SCS, SA 2& SA 1to
SA 2 (pending)

SB 519-Sater, with SS& SA 1 (pending)

SSfor SB 543-Munzlinger

SB 550-Sater, with SCS

SB 553-Emery, with SCS, SSfor SCS& SA 1
(pending)

SB 555-Nasheed, with SS & SA 1 (pending)

SB 566-Sifton

SB 573-Munzlinger, with SCS

SB 578-Kraus

SB 589-Brown, with SCS, SA 2& SA 1to
SA 2 (pending)

SB 617-Parson, with SCS, SSfor SCS& SA 1
(pending)

SB 634-Parson, with SCS

SB 641-Emery

SB 644-LeVota

SB 659-Wallingford, with SCS

SB 663-Munzlinger, with SCS

SB 671-Sater

SB 712-Walsh, with SCS & SSfor SCS
(pending)

SB 724-Parson

SB 739-Romine, with SCS, SSfor SCS, SA 1 &
SA 1to SA 1 (pending)

SB 755-Wallingford

SB 762-Schaefer, with SCS

SB 769-Pearce, with SCS



1357 Sixty-Third Day—Tuesday, May 6, 2014

SB 770-Wallingford, with SCS
SBs 787 & 804-Justus, with SCS
SB 790-Dixon

SB 814-Brown

SB 819-Wallingford, with SCS
SB 830-Parson

SBs 836 & 800-Munzlinger, with SCS
SB 846-Richard

SB 848-LeVota, with SCS

SB 875-Sater, with SCS

SB 887-Schaefer

SB 888-Parson, with SCS

SB 912-Wasson and Justus, with SCS
(pending)

SB 919-Justus

SB 966-L ager

SIR 25-Lager, with SS, SA 2& SA 1t0SA 2
(pending)

SIR 26-Lager, with SS& SA 1 (pending)

SIR 34-Emery

SJR 42-Schmitt, with SS (pending)

HOUSE BILLS ON THIRD READING

HB 1126-Dugger and Entlicher, with SCS &
SA 6 (pending) (Kraus)

HB 1173-Burlison, et al, withSA 1 & SA 1
to SA 1 (pending) (Brown)

HB 1184-Grisamore (Justus)

HCSfor HB 1189, with SCA 1 (Kehoe)

HCS for HB 1295, with SCS (Kraus)

HCS for HB 1296, with SCS (Kraus)

HCSfor HBs 1307 & 1313, with SCS, SA 2 &
point of order (pending) (Sater)

HCS for HB 1389 (Pearce)

HB 1390-Thomson, et al, with SCS (Pearce)

HB 1430-Jones (110), et a (Schaaf)

HB 1455-Hoskins and Fraker (Kraus)

HB 1495-Torpey and Hicks, with SCS &
SSH2 for SCS (pending) (Dixon)

HCS for HB 1501, with SS (pending)
(Schmitt)

HB 1506-Franklin, et a (Brown)

HCS for HB 1514, with SCS (Parson)

HCS for HB 1557 (Munzlinger)

HB 1617-Rehder, et al, with SCS, SSH2
for SCS,SA1& SA2t0SA 1
(pending) (Brown)

HB 1651-Fraker (Cunningham)

HCS for HBs 1735 & 1618, with SCS (Kraus)

HCS for HIR 47 (Kraus)

HJR 72-Richardson, et a (Silvey)

CONSENT CALENDAR

House Bills

Reported 4/15

HCSfor HB 1510 (Brown)

SENATE BILLSWITH HOUSE AMENDMENTS

SCSfor SB 526-Cunningham, with HA 1,
HA 2, HA 3, asamended, HA 4, as
amended, HA5& HA 6

SCSfor SB 530-Libla, with HCS, as

amended
SB 614-Dixon, with HCS, as amended
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SB 719-Kehoe, withHA 1 & HA 2
SB 796-Parson, with HA 1
SB 859-Brown, with HCS

SCSfor SJR 36-Schaefer and Richard,
withHA 1

BILLSIN CONFERENCE AND BILLS
CARRYING REQUEST MESSAGES

SCSfor SBs 493, 485, 495, 516, 534,
545, 595, 616 & 624-Pearce, with
HCS, as amended

SCSfor SB 612-Schaaf, with HA 1, HA 2,
HA 3, HA4& HA S5

SCSfor SB 672-Parson, with HCS, as
amended

SCSfor SB 716-Brown, with HCS, as
amended

HB 1361-Gosen and Wieland, with SS, as
amended (Parson)

HCSfor HB 1439, with SSfor SCS, as
amended (Nieves)

HB 1490-Bahr, et a, with SSfor SCS, as
amended (Emery)

HCS for HB 2002, with SCS, as amended
(Schaefer)

In Conference

HCS for HB 2003, with SCS, as amended
(Schaefer)

HCS for HB 2004, with SCS (Schaefer)

HCS for HB 2005, with SCS (Schaefer)

HCS for HB 2006, with SCS (Schaefer)

HCS for HB 2007, with SCS (Schaefer)

HCS for HB 2008, with SCS, as amended
(Schaefer)

HCS for HB 2009, with SCS, as amended
(Schaefer)

HCSfor HB 2010, with SCS (Schaefer)

HCSfor HB 2011, with SSfor SCS
(Schaefer)

HCSfor HB 2012, with SCS (Schaefer)

HCSfor HB 2013, with SCS (Schaefer)

Requests to Recede or Grant Conference

SB 662-Kraus, with HCS, as amended
(Senate requests House recede or
grant conference)

RESOLUTIONS

Reported from Committee

SCR 41-Pearce

SCR 43-Sater
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