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JEFFERSON CITY — As a member of the Small Business, Insurance and Industrial Relations 

Committee, I am especially concerned with issues in insurance fraud. Although it is important that we keep costs 

low for businesses to ensure a vibrant state economy, we cannot tolerate businesses that fraudulently avoid 

insurance taxes, which increases costs for those who follow the law. That is why I was happy to hear the recent 

news that Missouri has recovered nearly $870,000 in unpaid insurance taxes from a business that failed to 

properly report its full tax liability. 

The funds were recovered from a business attempting to avoid State Unemployment Tax Act (SUTA) 

insurance taxes, which are mandated in all 50 states. “SUTA dumping” occurs when employers try to avoid higher 

tax rates by opening multiple accounts with their state unemployment insurance tax agency. The companies then 

shuffle their employees each year to the account number with the lowest unemployment insurance rate. Businesses 

will also defraud the system by starting a new corporation or buying a different firm and using that company’s 

lower tax rate. The companies will allow the old accounts to accrue charges, and then the businesses will move on 

and leave behind their liability. These unpaid charges are then picked up by all employers. 

Last year Missouri implemented legislation closing loopholes allowing employers to avoid unemployment 

insurance taxes. This was done in response to the SUTA Dumping Prevention Act of 2004, which was signed into 

law by President Bush. 

The Missouri Division of Employment Security has been investigating this employer, whose identity is to 

remain anonymous, for Missouri unemployment tax fraud for the years 2002 through 2004. The employer has 

used more than one Missouri unemployment tax account at the same time to report its Missouri employees and has 

appeared to move its employees from one account to another to deprive the state of unemployment taxes. By 

bolstering the program’s integrity, the division can help to maintain solvency within the state’s unemployment 

insurance trust fund, which assists those who need and are entitled to unemployment benefits. 

Practices such as SUTA dumping are irresponsible and cost all Missouri businesses and consumers. I 

applaud the Division of Employment Security for recovering this large amount of funds that the state is due. 

If you have comments or questions about this week’s column or any other matter involving state 

government, please do not hesitate to contact me. You can reach my office by phone at (866) 271-2844. 

# # # 


