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AN ACT

Torepeal sections30.270, 143.081, 148.020, 148.610, 301.560, 301.600, 301.610, 301.620, 301.630,
301.640, 301.660, 306.400, 306.405, 306.410, 306.420,306.430, 361.700, 362.020, 362.106,
362.117,362.170, 362.245, 362.270, 362.275,362.335, 365.100, 367.031, 367.055, 367.518,
400.9-303, 408.140, 408.556, 408.557, 409.204, 409.402, 454.516, 525.070, 700.350,
700.355, 700.360, 700.370, 700.380, RSMo, sections 375.018 and 375.065 as enacted by
house committee subgtitute for senate subgtitute for senate bill no. 193, ninety-first generd
assembly, first regular session and section 375.065 as enacted by conference committee substitute
for house substitute for house committee substitute for senate bill no. 896, ninetieth genera
assembly, second regular session, and to enact in lieu thereof forty-four new sections relating to
financid sarvices, with pendty provisons and an effective date for certain sections.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SectionA. Sections30.270, 143.081, 148.020, 148.610, 301.560, 301.600, 301.610, 301.620,
301.630, 301.640, 301.660, 306.400, 306.405, 306.410, 306.420, 306.430, 361.700, 362.020,
362.106, 362.117, 362.170, 362.245, 362.270, 362.275, 362.335, 365.100, 367.031, 367.055,
367.518, 400.9-303, 408.140, 408.556, 408.557, 409.204, 409.402, 454.516, 525.070, 700.350,
700.355, 700.360, 700.370, 700.380, RSMo, sections 375.018 and 375.065 as enacted by house
committee substitute for senate subgtitute for senate bill no. 193, ninety-first general assembly, first regular

EXPLANATION — Matter enclosed in bold faced brackets[thus] in thisbill isnot enacted and isintended
to be omitted in thelaw.



session and section 375.065 as enacted by conference committee substitute for house substitute for house
committee substitute for senate bill no. 896, ninetieth generd assembly, second regular sesson, are
repealed and forty-four new sections enacted in lieu thereof, to be known as sections 30.270, 143.081,
148.020, 148.610, 301.560, 301.600, 301.610, 301.620, 301.630, 301.640, 301.660, 306.400,
306.405, 306.410, 306.420, 306.430, 361.700, 362.020, 362.106, 362.117, 362.170, 362.245,
362.270, 362.275, 362.335, 365.100, 367.031, 367.055, 367.518, 375.018, 375.065, 400.9-303,
408.140, 408.556, 408.557, 409.204, 409.402, 454.516, 525.070, 700.350, 700.355, 700.360,
700.370, and 700.380, to read as follows:

30.270. 1. For the security of the moneys deposited by the state treasurer pursuant to the
provisons of this chapter, the Sate treasurer shdl, from time to time, submit alist of acceptable securities
to be approved by the governor and state auditor if satisfactory to them, and the statetreasurer shall require
of the selected and approved banks or financia indtitutions as security for the safekegping and payment of
deposits, securities from the list provided for in this section, which list may include only securities of the
following kind and character:

(1) Bonds orjother obligations of the United States;

(2) Bonds or other obligations of the sate of Missouri-including revenue bonds issued by date
agencies or by state authorities created by legidative enactment;

(3) Bonds of any city in this state having a population of not less than two thousand,

(4) Bonds of any county in this Sate;

(5) Approved registered bonds of any school digtrict Situated in this state;

(6) Approved registered bonds of any specia road digtrict in this state;

(7) State bonds of any Sate;

(8) Notes, bonds, debentures or other smilar obligationsissued by thefederd land banks, federa
intermediate credit banks, or banks for cooperatives or any other obligations issued pursuant to the
provisons of anact of the Congress of the United States known asthe Farm Credit Act of 1971, and acts

amendatory thereto;
(9) Bonds of the federal home loan banks;

(20) Any bonds or other obligations guaranteed as to payment of principal and interest by the
government of the United States or any agency or instrumentality thereof;

(11) Bondsof any poalitica subdivison established pursuant to the provisons of section 30, article
VI, of the Condtitution of Missouri;

(12) Tax anticipation notesissued by any county of thefirst classfication;

(13) A surety bond issued by an insurance company licensed pursuant to the laws of the state of
Missouri whose clams-paying ability israted in the highest category by at least one nationdly recognized
datidicd raing agency. The face amount of such surety bond shdl be at least equad to the portion of the
deposit to be secured by the surety bond;



(14) Anirrevocable standby letter of credit issued by aFederd Home Loan Bank possessing the
highest rating issued by at least one nationally recognized datistica rating agency;,

(15) Out-of-state municipal bondsof any political subdivision in adjoining countiesof any
contiguous statesprovided such bondsarerated in thehighest category by at least onenationally
recognized statistical rating agency.

2. Securities deposited shal be in an amount valued at market equa at least to one hundred
percent of the aggregate amount on time deposit aswell as on demand deposit with the particular financid
inditution less the amount, if any, which isinsured either by the Federa Deposit Insurance Corporation or
by the Federd Savingsand Loan Insurance Corporation or by the Nationd Credit Unions Share Insurance
Fund.

3. The securities or book entry receipts shal be ddlivered to the state treasurer and receipted for
by the state treasurer and retained by thetreasurer or by financid ingtitutionsthat the governor, sate auditor
and treasurer agree upon. The State treasurer shal fromtimeto timeinspect the securitiesand book entry
recei pts and see that they are actudly held by the state treasury or by the financia ingtitutions selected as
the dtate depositaries. Thegovernor and the date auditor may ingpect or request an accounting of the
securities or book entry receipts, and if in any case, or at any time, the securities are not satisfactory
security for deposits made as provided by law, they may require additiona security to be given that is
satisfactory to them.

4. Any securities deposited pursuant to this section may from time to time be withdrawn and other
securities described in the ligt provided for in subsection 1 of this section may be subdtituted in lieu of the
withdrawn securities with the consent of the treasurer; but a sufficient amount of securities to secure the
deposits shall dways be held by the treasury or in the selected depositaries.

5. If afinancid ingtitution of deposit failsto pay adepost, or any part thereof, pursuant to theterms
of its contract with the state treasurer, the state treasurer shdl forthwith convert the securities into money
and disburse the same according to law.

6. Any financid inditution making deposits of bonds with the State treasurer pursuant to the
provisions of this chapter may cause the bonds to be endorsed or stamped as it deems proper, so as to
show that they are deposited as collateral and are not transferable except upon the conditions of this
chapter or upon the release by the state treasurer.

143.081. 1. A resdent individual; reSdent edtate, and resdent trust shdl be alowed a credit
againg the tax otherwise due [under] pursuant to sections 143.005 to 143.998 for the amount of any
income tax imposed [on him] for the taxable year by another state of the United States (or a political
subdivisionthereof) or the Didrict of Columbia on income derived from sources therein and which isaso
subject to tax [under] pursuant to sections 143.005 to 143.998. Solely for purposes of this subsection,
the phrase "income tax imposed” shdl include any income tax credit alowed by such other sate or the
Didrict of Columbiathe basisfor which isacharitable contribution which quaifiesasacharitable deduction



from income pursuant to the Interna Revenue Code of 1986, as amended if the other state or the Didtrict
of Columbia authorizes areciproca benefit for resdents of this Sate.

2. The credit provided [under] pursuant to this section shal not exceed an amount whichbears
the same ratio to the tax otherwise due [under] pur suant to sections 143.005 to 143.998 as the amount
of thetaxpayer's Missouri adjusted grossincome derived from sourcesin the other taxing jurisdiction bears
to [hig] the taxpayer's Missouri adjusted grossincome derived from al sources. 1ngpplying thelimitation
of the previous sentence to an etate or trust, Missouri taxable income shdl be substituted for Missouri
adjusted grossincome. |If the tax of more than one other taxing jurisdiction is imposed on the same item
of income, the crediit shall not exceed the limitation that would result if thetaxes of dl the other jurisdictions
goplicable to the item were deemed to be of asingle jurisdiction.

3. For the purposes of this section, in the case of an S corporation, each resident S shareholder
shdl be considered to have paid atax imposed on the shareholder in an amount equa to the shareholder's
pro rata share of any net income tax paid by the S corporation to a state which does not measure the
income of shareholders on an S corporation by reference to the income of the S corporation or where a
composite return and compasite payments are made in such state on behaf of the S shareholders by the
S corporation.

4. For purposes of subsection 3 of this section, in the case of an S corporation that isa
bank chartered by a state, the office of thrift supervision, or the comptroller of currency, each
Missouri resident Sshareholder of such out of state bank shall qualify for the shareholder'spro
rata share of any net tax paid, including a bank franchise tax based on the income of the bank,
by such S corporation where bank payment of taxes are made in such state on behalf of the S
shareholdersby the Sbank to the extent of the tax paid.

148.020. For the purposes of thislaw the following terms shdl have the following meanings:

(1) Theterm"banking indtitution” meansevery bank and every trust company organized under any
genera or specid law of this Sate and every nationd banking association located in this state and any

branch or office physicaly located in this sate of any commercid bank or trust company;
(2) Theterm™"director" meansthedirector of revenuein charge of the state department of revenue;

(3) Theterm"director of finance' means the chief officer of the present sate divison of finance,
or of such agency of the state of Missouri as may heresfter have by law the supervisory duties of the
present satedivison of finance pertaining tobanksand trust compani esincorporated under thelawsof this
date;

(4) Theterm "income period” meansthe calendar year or relevant portion thereof next preceding
the taxable year;

(5) Theterm "lease or rental of tangible personal property" meansthe lease or rental
of tangible personal property under the exclusive control of the lessee and neither attached to
nor functionally a part of ataxpayer'sbuilding or buildings or any part thereof;



(6) Theterm "taxable year" means the caendar year in which thetax is payable;
[(6)] (7) Theterm "taxpayer" meansany banking inditution subject to any tax imposed by thislaw.

148.610. For the purposes of sections 148.610 to 148.700, providing for the taxation of credit
unions and savings and loan associations, the following terms mean:

(1) "Association”, a savings and loan association or building and |oan associ ation organized under
the laws of this date, any other state, or under the laws of the United States and having an office in this
date;

(2) "Credit union”, acredit union organized under section 370.010, RSMo, of thelawsof thisstate
or the United States and located within this state, the principad business of which, during the taxable year,
conssted of recaiving the savings of members and making loans to members,

(3) "Director", the director of revenue;

(4) "Income period”, the cendar year or relevant portion thereof next preceding thetaxable year;

(5) Theterm "lease or rental of tangible personal property” meansthe lease or rental
of tangible personal property under the exclusive control of the lessee and neither attached to
nor functionally a part of a taxpayer'sbuilding or buildingsor any part thereof;

(6) "Taxable in another sate”, a taxpayer is taxable in another state if, by reason of business
activity in another state, it is subject to and did pay one of the types of taxes specified: anet income tax,
afranchise tax measured by net income, a franchisetax for the privilege of doing business, or a corporate
stock tax. The taxpayer must carry on business activities in another state. |f thetaxpayer voluntarily files
and pays one or more of such taxes when not required to do so by thelaws of that state or paysaminimal
fee for qudification, organization or for the privilege of doing business in that Sate, but does not actualy
engage in busness activitiesin that state, and does not have business facilitiesin that Sate or does actualy
engage in some activity, not sufficient for nexus, and the minimum tax bears no relation to the taxpayer's
activitieswith such gate, the taxpayer is not taxable in another Sete;

[(6)] (7) "Taxableyear", the cdendar year in which the tax is payable;

[(7)] (8) "Taxpayer", any credit union or savings and loan association subject to any tax imposed
by sections 148.600 to 148.710.

301.560. 1. Inaddition totheapplicationforms prescribed by the department, each applicant shall
submit the following to the department:

(1) When the application isbeing made for licensure asamanufacturer, boat manufacturer, motor
vehide deder, boat deder, wholesae motor vehicle deder, wholesale motor vehicle auction or a public
motor vehicle auction, acertification by auniformed member of the Missouri state highway patrol stationed
in the troop areain which the gpplicant's place of business is located; except, that in counties of the firgt
classfication, certification may be authorized by an officer of a metropolitan police department when the
gpplicant's established place of business of digtributing or salling motor vehicles or tralers is in the



metropolitanareawhere the certifying metropolitan police officer isemployed, that the gpplicant hasabona
fide established place of business. A bonafide established place of business for any new motor vehicle
franchisededer or used motor vehiclededer shdl includeapermanent enclosed building or Sructure, either

owned in fee or leased and actualy occupied as a place of business by the applicant for the sdlling,

bartering, trading or exchanging of motor vehiclesor trailers and wherein the public may contact the owner

or operator at any reasonable time, and wherein shal be kept and maintained the books, records, filesand

other matters required and necessary to conduct the business. The gpplicant's place of business shdl

contain aworking telephonewhich shal be maintained during the entireregistration year. Inorder to quaify

as a bona fide established place of businessfor dl gpplicants licensed pursuant to this section there shdl

be an exterior sgn displayed carrying the name[and clasg] of the business[conducted] set forthinletters
a leest sx inchesin haght and dearly visble to the public and there shdl be an areaor lot which shal not

be a public street on which one or more vehicles may be displayed, except when licensure is for a
wholesde motor vehicle deder, alot and sgn shdl not be required. The sign shall contain the name

of the dealer ship by which it is known tothepublic through advertisng or otherwise, which need
not be identical to the name appearing on the dealership's license so long as such name is

registered as a fictitious name with the secretary of state, has been approved by its line-make

manufacturer in writing in the case of a new motor vehicle franchise dealer and a copy of such

fictitious name registration has been provided to the department. When licensure is for a boat

dedler, alot shall not be required. In the case of new motor vehicle franchise deders, the bona fide
established place of business shdl include adequate facilities, tools and personnd necessary to properly

service and repair motor vehicles and trailers under their franchisor's warranty;

(2) If the gpplication is for licensureas a manufacturer, boat manufacturer, new motor vehicle
franchise dealer, used motor vehicle dea er, wholesale motor vehicle auction, boat dedler or apublic motor
vehicle auction, a photograph, not to exceed eight inches by ten inches, showing the business building and
sgn shdl accompany the initia gpplication. In the case of a manufacturer, new motor vehicle franchise
dedler or used motor vehicle deder, the photograph shdl include the lot of the business. A new motor
vehide franchise dealer gpplicant who has purchased a currently licensed new motor vehicle franchised
dedership shal be alowed to submit aphotograph of the existing dedlership building, lot and sign but shall
be required to submit a new photograph upon the indalation of the new dedlership sign as required by
sections 301.550 to 301.573. Applicantsshal not be required to submit aphotograph annually unlessthe
business has moved fromits previoudy licensed location, or unlessthe name of the business or address has
changed, or unless the class of business has changed,

(3) If the gpplication isfor licensure as awholesale motor vehicle dedler or as aboat deder, the
gpplication shdl contain the business address, not a post office box, and telephone number of the place
where the books, records, files and other matters required and necessary to conduct the business are
located and where the same may be ingpected during norma daytime business hours. Wholesale motor



vehide deders and boat dedlers shall file reports as required of new franchised motor vehicle dedersand
used motor vehicle deders,

(4) Every applicant as a new motor vehicle franchise deder, a used motor vehicle dedler, a
wholesde motor vehicle deder, or boat deder shdl furnish with the application a corporate surety bond
or an irrevocable letter of credit as defined in section 400.5-103, RSMo, issued by any dtate or federd
financid indtitution in the pend sum of twenty-five thousand dollars on aform approved by the department.
The bond or irrevocable letter of credit shal be conditioned upon the dedler complying with the provisons
of the statutes gpplicable to new motor vehicle franchise dedlers, used motor vehicle deders, wholesde
motor vehicle dedlersand boat dedlers, and the bond shdl be anindemnity for any loss sustained by reason
of the acts of the person bonded when such acts condtitute grounds for the suspension or revocation of the
dedler's license. The bond shal be executed in the name of the state of Missouri for the benefit of dl
aggrieved parties or the irrevocable letter of credit shal name the state of Missouri as the beneficiary;
except, that the aggregate liability of the surety or financid indtitution to the aggrieved parties shdl, in no
event, exceed the amount of the bond or irrevocable letter of credit. The proceeds of the bond or
irrevocable letter of credit shl be paid uponrece pt by the department of afina judgment from aMissouri
court of competent jurisdiction againgt the principal and in favor of an aggrieved party;

(5) Payment of al necessary license fees as established by the department. In establishing the
amount of the annual license fees, the department shall, as near as possible, produce sufficient total income
to offset operationa expenses of the department relating to the administration of sections 301.550 to
301.573. All fees payable pursuant to the provisionsof sections 301.550to 301.573, other than thosefees
collected for the issuance of deder plates or certificates of number collected pursuant to subsection 6 of
this section, shdl be collected by the department for deposit in the state treasury to the credit of the"Motor
Vehide Commisson Fund”, which is hereby created. The motor vehicle commisson fund shal be
adminigtered by the Missouri department of revenue. The provisions of section 33.080, RSMo, to the
contrary notwithstanding, money in such fund shall not be transferred and placed to the credit of thegenerd
revenue fund until the amount in the mator vehicdle commisson fund at the end of the biennium exceedstwo
times the amount of the gppropriation from such fund for the preceding fiscd year or, if the department
requires permit renewd less frequently than yearly, then three times the gppropriation from such fund for
the preceding fiscd year. The amaunt, if any, in the fund which shdl lapseisthat amount in the fund which
exceeds the multiple of the appropriation from such fund for the preceding fisca yeer.

2. In the event a new manufacturer, boat manufacturer, motor vehicle dedler, wholesale motor
vehicle dedler, boat dedler, wholesale motor vehicle auction or a public motor vehicle auction submits an
gpplication for alicense for a new business and the applicant has complied with dl the provisons of this
section, the department shal make a decison to grant or deny the license to the applicant within eight
working hours after receipt of the deder's gpplication, notwithstanding any rule of the department.

3. Upontheinitia issuance of alicense by the department, the department shdl assgn adigtinctive



dealer license number or certificate of number to the gpplicant and the department shal issue one number
plateor certificate bearing the distinctive deder license number or certificate of number within eght working
hours after presentment of the application. Upon the renewd of a boat dedler, boat manufacturer,
manufacturer, motor vehicle dedler, public motor vehicle auction, wholesde motor vehicle deder or
wholesale motor vehicle auction, the department shdl issue the digtinctive deder license number or
certificate of number as quickly as possble. The issuance of such diginctive deder license number or
certificate of number shdl bein lieu of regisering each motor vehicle, trailer, vessd or vessd traller dedlt
with by a boat deder, boat manufacturer, manufacturer, public motor vehicle auction, wholesae motor
vehicle dedler, wholesale motor vehicle auction or motor vehicle deder.

4. Notwithstanding any other provison of the law to the contrary, the department shdl assign the
following digtinctive deder license numbersto:

New motor vehiclefranchisededlers. . ... D-0 through D-999
New motor vehicle franchise and commercid motor vehiclededers . ... ... D-1000 through D-1999
Used motor vehiclededers . .. ........L .. D-2000 through D-5399 and D-6000 through D-9999
Wholesde motor vehiclededlers . . ... .. ... oo o W-1000 through W-1999
Wholesde motor vehicleauctions .. ............. .. i W-2000 through W-2999
Tralerdeders .. ... T-0 through T-9999
Motor vehideand trailler manufacturers. . .. ......... ... . M-0 through M-9999
Motorcycledealers . ... i D-5400 through D-5999
Public motor vehideauctions ..............co i A-1000 through A-1999
Boat dedlersand boat manufacturers .. ... n . B-0 through B-9999

5. Upon the sde of a currently licensed new motor vehicle franchise dedership the department
shdl, uponrequest, authorizethe new approved dedler applicant to retain the salling dealer'slicense number
and shall cause the new dedler's records to indicate such transfer.

6. In the case of manufacturers and motor vehicle deders, the department shall aso issue one
number plate bearing the digtinctive dedler license number to the applicant upon payment by the
manufacturer or deder of afifty-dollar fee. Such license plates shdl be made with fully reflective materid
with a common color scheme and design, shdl be cearly vigble a night, and shal be aestheticaly
attractive, as prescribed by section 301.130:-Boat-ded ers and boat manufacturers shall be entitled to one
certificate of number bearing such number upon the payment of a fifty-dollar fee. As many additiond
number plates as may be desired by manufacturers and motor vehicle deders and as many additiona
certificates of number as may be desired by boat dedlers and boat manufacturers may be obtained upon
payment of a fee of ten dollars and fifty cents for each additiond plate or certificate. A motor vehicle
dedler, boat dedl er, manufacturer, boat manufacturer, public motor vehicleauction, wholesdemotor vehicle
dedler or wholesale motor vehicle auction obtaining a deder license plate or certificate of number or



additiond license plate or additiona certificate of number, throughout the cdendar year, shdl be required
to pay afee for such license plates or certificates of number computed on the basis of one-twdfth of the
full fee prescribed for the original and duplicate number plates or certificates of number for such deders
licenses, multiplied by the number of months remaining in the licensing period for which the deder or
manufacturers shdl be required to be licensed. In the event of arenewing deder, the fee due a the time
of renewal shdl not be prorated.

7. The platesissued pursuant to subsection 3 or 6 of this section may be displayed on any motor
vehicle owned and held for resdle by the motor vehicle deder or manufacturer, and used by a customer
who is test driving the motor vehicle, or is used by an employee or officer, but shal not be displayed on
any motor vehicleor trailer hired or loaned to others or upon any regularly used service or wrecker vehicle.
Motor vehicle deders may display their deder plateson atractor, truck or trailer to demonstrate avehicle
under aloaded condition.

8. The certificates of number issued pursuant to subsection 3 or 6 of thissection may be displayed
onany vessd or vessd trailer owned and held for resale by aboat manufacturer or aboat dedler, and used
by acustomer who istest driving the vessel or vessd traller, or is used by an employee or officer, but shdl
not be displayed on any vessdl or vess trailer hired or |oaned toothers or upon any regularly used service
vessd or vess trailer. Boat dedlers and manufacturers may display their certificate of number on avessd
or vesHd trailer which is being trangported to an exhibit or show.

301.600. 1. Unlessexcepted by section 301.650, alien or encumbrance on a motor vehicle or
trailer, asdefined by section 301.010, isnot vaid againgt subsequent transferees or lienholders of the motor
vehicle or trailer who took without knowledge of the lien or encumbrance unless the lienor encumbrance
is perfected as provided in sections 301.600 to 301.660.

2. Subject tothe provisionsof section 301.620, alien or encumbrance on amotor vehicleor trailer
is perfected by the delivery to the director of revenue of anotice of alienin aformet as prescribed by the
director of revenue. To perfect a subordinate lien, the notice of lien must be accompanied by the
documents required to be delivered to the director pursuant to subdivision (3) of section 301.620. The
notice of lienis perfected asof thetime of itscreationif theddivery of such noticeto thedirector of revenue
is completed within thirty days thereafter, otherwise as of the time of the ddlivery. A notice of lien shdl
contain the name and address of the owner of the motor vehicle or trailer and the secured party, a
description of the motor vehicle or-traller;-including the vehicle identification number, and such other
information as the department of revenue may prescribe. A notice of lien substantialy complying with the
requirements of this section is effective even though it contains minor errors which are not serioudy
mideading. Provided the lienholder submits complete and legible documents, the director of
revenue shall mail confirmation or eectronically confirm receipt of such notice of lien to the
lienholder as soon aspossible, but nolater than fifteen businessdaysafter thefiling of thenotice
of lien.



3. Liensmay secure future advances. The future advances may be evidenced by one or more
notes or other documents evidencing indebtedness and shal not be required to be executed or delivered
prior to the date of the future advance lien securing them. The fact that alien may securefuture advances
shdl be dearly stated on the security agreement and noted as "subject to future advances' on the notice
of lien and noted on the certificate of ownership if the motor vehicle or traller is subject to only one notice
of lien. To secure future advances when an existing lien on amotor vehicle or trailer does not securefuture
advances, the lienholder shdl file a natice of lien reflecting the lien to secure future advances. A lien to
securefuture advancesis perfected in the sametime and manner asany other lien, except asfollows. proof
of the lien for future advances is maintained by the department of revenue; however, there shal be
additiona proof of such lien when the notice of lien reflects such lien for future advances, is receipted for
by the department of revenue, and returned to the lienholder.

4. I1f amotor vehicleor trailer is subject to alien or encumbrance when brought into this state, the
vdidity and effect of the lien or encumbrance is determined by the law of the jurisdiction where the motor
vehicle or trailer was when the lien or encumbrance atached, subject to the following:

(1) If the parties understood at the time the lien or encumbrance attached that the motor vehicle
or trailer would be kept in this state and it was brought into this state within thirty days thereafter for
purposes other than trangportation through this state, the vaidity and effect of the lien or encumbrance in
this gate is determined by the law of this Sate;

(2) If the lien or encumbrance was perfected pursuant to the law of the jurisdiction where the
motor vehicle or trailer was when the lien or encumbrance attached, the following rules apply:

(@ If the name of the lienholder is shown on an exigting certificate of title or ownership issued by
that jurisdiction, the lien or encumbrance continues perfected in this Sate;

(b) If the name of the lienholder isnot shown on an exigting certificate of title or ownership issued
by that jurisdiction, the lien or encumbrance continues perfected in this state three months after a first
certificate of ownership of themotor vehicleor traller isissued in thisstate, and dso theregfter if, withinthe
three-monthperiod, it is perfected in thisstate. Thelien or encumbrance may dso be perfected inthisstate
after the expiration of the three-month period; in that case perfection dates from the time of perfection in
this date;

(3) If thelien or encumbrance was not perfected pursuant to the law of the jurisdiction where the
motor vehicle or trailer waswhen thelien or-encumbrance atached, it may be perfected inthis state; in that
case perfection dates from the time of perfection in this date;

(4) A lien or encumbrance may be perfected pursuant to paragraph (b) of subdivison (2) or
subdivison (3) of this subsectioneither as provided in subsection 2 or 3 of this section or by the lienholder
delivering to the director of revenue anatice of lien or encumbrance in the form the director of revenue
prescribes and the required fee.

5. By rules and regulations, the director of revenue shal establish a security procedure for the



purpose of verifying that an eectronic notice of lienor notice of satisfaction of alien on amotor vehicle or
trailer given as permitted in sections 301.600 to 301.640 isthat of thelienholder, verifying that an €ectronic
notice of confirmation of ownership and perfection of alien given asrequired in section 301.610 isthat of
the director of revenue, and detecting error in thetransmission or the content of any such notice. A security
procedure may require the use of agorithms or other codes, identifying words or numbers, encryption,
calback procedures or smilar security devices. Comparison of a Signature on a communication with an
authorized specimen signature shall not by itself be a security procedure.

301.610. 1. A certificate of ownership of amotor vehicle or trailer when issued by the director
of revenue shdl be mailed or confirmation of such ownership shall be dectronicdly tranamitted or mailed
to the [fird lienholder named in such certificate; and if no lienholder is shown, then the certificate of
ownership shdl be mailed to the] owner shown on the face of thetitle of such motor vehicle or trailer.

2. A lienholder may dect that the director of revenue retain possession of an eectronic certificate
of ownership, and the director shdl issue regulations to cover the procedure by which such eection is
made. Each such certificate of ownership shall require a separate ection, unless the director provides
otherwise by regulation. A subordinate lienholder shdl be bound by the eection of the superior lienholder
with respect to the certificate involved.

3. "Electronic certificate of ownership” meansany dectronic record of ownership, including alien
or liens that may be recorded.

301.620. If an owner cregtes alien or encumbrance on amotor vehicle or trailer:

() The owner shdl immediately execute the gpplication, in the space provided therefor on the
certificate of ownership or on a separate form the director of revenue prescribes, to name the lienholder
on the certificate, showing the name and address of the lienholder and the date of the lienhol der's security
agreement, and cause the certificate, application and the required fee to be ddivered to the director of
revenue,

(2) The lienholder or an authorized agent licensed pursuant to sections 301.112 to 301.119 shdll
deliver to the director of revenue a notice of lien as prescribed by the director accompanied by al other
necessary documentation to perfect alien as provided in section 301.600;

(3) [Upon request of the owner or subordinate lienholder, a lienholder in possesson of the
certificate of ownership shdl ether mail or ddliver the certificate to the subordinate lienholder for ddivery
to the director of revenue or, upon rece pt from the subordinate lienholder of the owner's gpplication, the
certificate and the required fee, mail or deliver them to the director of revenue with the certificate. The
delivery of the certificate does not affect the rights of the first lienholder under the security agreement] To
perfect alien for a subordinate lienholder whenatransfer of owner ship occurs, the subordinate
lienholder shall either mail or deliver or causeto be mailed or delivered, a completed notice of
lien to the department of revenue, accompanied by authorization from thefirst lienholder. The
owner shall ensurethe subordinate lienholder isrecorded on the applicationfor titleat thetime



the application is made to the department of revenue. To perfect a lien for a subordinate
lienholder when thereisno transfer of owner ship, the owner or lienholder in possession of the
certificate, shall either mail or deliver or causetobemailed or delivered, theowner'sapplication
for title, certificate, notice of lien, authorization from the first lienholder and title fee to the
department of revenue. Thedeivery of the certificateand executing anotice of authorization to
add a subordinate lien does not affect the rights of the first lienholder under the security
agreement;;

(4) Upon receipt of the [certificate, gpplication and the required feg] documents and fee
required in subdivision (3) of this section, the director of revenue shall issue a new certificate of
ownership containing the name and address of the new lienholder, and shal mall the certificate as
prescribed in section 301.610 or if alienholder who has elected for the director of revenue to retain
possession of an eectronic certificate of ownership the lienholder shdl either mail or ddliver to the director
anotice of authorization for the director to add a subordinate lienholder to the existing certificate. Upon
receipt of such authorization [and], anotice of lienand required documentsand titlefee, if applicable,
from a subordinate lienholder, the director shal add the subordinate lienholder to the certificate of
ownership being eectronicaly retained by the director and provide confirmation of the addition to both
lienholders,

(5) Failure of the owner to namethelienholder in the application for title, asprovided in
this section isa class A misdemeanor.

301.630. 1. A lienholder may assign, absolutely or otherwise, his or her lien or encumbrancein
the motor vehicle or trailer to a person other than the owner without affecting the interest of the owner or
the vdidity or effect of the lien or encumbrance, but any person without notice of the assgnment is
protected in dedling withthe lienholder asthe holder of the lien or encumbrance and the lienholder remains
lisble for any obligations as lienholder until the assgnee is named as lienholder on the certificate.

2. The assignee may, but need not [to] perfect the assgnment, have the certificate of ownership
endorsed or issued with the assignee named as lienholder, upon delivering to the director of revenue the
certificate and an assgnment by the lienholder named in the certificate in the form the director of revenue
prescribes the application and the required fee.

3. If the certificate of ownershipiis being eectronicaly retained by the director of revenue, the
origind lienholder may mail or deliver-a notice of-assgnment of alien to the director in aform prescribed
by the director. Upon receipt of notice of assgnment the director shall update the e ectronic certificate of
ownership to reflect the assgnment of the lien and lienholder.

301.640. 1. Upon the satisfaction of any lien or encumbrance of a motor vehicle or trailer [for
whichthe certificate of ownershipisin possession of thelienholder], thelienholder shdl, withinten business
days release the lien or encumbrance on the certificate or a separ ate document, and mail or deliver the
certificate [to the next lienholder named therein, or, if none] or a separ ate document to the owner or any



person who delivers to the lienholder an authorization from the owner to receive the certificate or such
documentation. Therelease on the certificate or separate document shall be notarized. Each
perfectedsubordinatelienholder if any, shall releasesuch lien or encumbranceasprovidedinthis
section for thefirst lienholder. The owner may cause the certificate to be mailed or ddivered to the
director of revenue, who shdl issue a new certificate of ownership upon gpplication and payment of the
required fee. A lien or encumbrance shdl be satidfied for the purposes of this section when alienholder
receives payment in full in the form of certified funds, as defined in section 381.410, RSMo.

2. If the dectronic certificate of ownership is in the possession of the director of revenue, the
lienholder shdl natify the director within ten business days of any release of alien and provide the director
withthemost current address of the owner. Thedirector shal note such release onthe electronic certificate
and if no other lien exigs the director shdl mail or ddiver the certificate free of any lien to the owner.

3. [Upon the satisfaction of any lien or encumbrance in a motor vehicle or trailer for which a
certificate isin possesson of aprior lienholder, the lienholder whose lien or encumbranceis satisfied shdl
within ten business days release the lien or encumbrance on the certificate and ddliver the certificate to the
owner or any person who déivers to the lienhalder an authorization from the owner to receiveit. The
lienholder in possession of the certificate shdl at the request of the owner and upon surrender of the
certificate of title by the owner and receipt of the required fee, either mail or ddiver the certificate of
ownership to the director of revenue, or ddiver the certificate to the owner, or the person authorized by
the owner, for ddivery to the director of revenue, who shall issue anew certificate.

4.] If thepurchase price of amotor vehicleor trailer did not exceed six thousand dollarsat thetime
of purchase, alien or encumbrance which was not perfected by a motor vehicle financing corporation
whose net worth exceeds one hundred million dollars, or a depository ingtitution, shal be considered
satigfied within Sx years from the date the lien or encumbrance was originaly perfected unlessanew lien
or encumbrance has been perfected as provided in section 301.600. This subsection does not apply to
motor vehicles or trailers for which the certificate of ownership has recorded in the second lienholder
portion the words "subject to future advances'.

[5.] 4. Any lienholder who fails to comply withsubsection 1[,] or 2 [or 3] of thissection shdll pay
to the person or persons satisfying thelien or encumbrance twenty-five dollarsfor thefirst ten businessdays
after expiration of thetime period prescribed insubsection 1[,] or 2 [or 3] of thissection, and such payment
shdl double for each ten days theregfter in which there is continued noncompliance, up to a maximum of
five hundred dollars for each lien. If ddivery of the certificate or other lien release is made by mail, the
delivery date is the date of the postmark for purposes of this subsection.

301.660. All transactionsinvolving liensor encumbranceson motor vehiclesor traillersentered into
before[duly 1, 1991] August 28, 2002, and therights, duties and interests flowing from them remain vaid
thereafter and may be terminated, completed, consummated or enforced as required or permitted by any
statute or other law amended or repealed by sections 301.600 to 301.660 as though the repeal or



amendment had not occurred.

306.400. 1. Asused in sections 306.400 to 306.440, the terms "motorboat”, "vessd", and
"watercraft" shdl have the same meanings given them in section 306.010, and the term "outboard motor”
shdl include outboard motors governed by section 306.530.

2. Unlessexcepted by section 306.425, alien or encumbrance on an outboard motor, motorboat,
vessd, or watercraft shall not be valid against subsequent transferees or lienholders of the outboard motor,
motorboat, vessdl or watercraft, who took without knowledge of the lien or encumbrance unlessthe lien
or encumbrance is perfected as provided in sections 306.400 to 306.430.

3. A lien or encumbrance on an outboard motor, motorboat, vessel or watercraft is perfected by
the ddivery to the director of revenue of anoctice of lien in aformat as prescribed by the director. Such
lien or encumbrance shall be perfected as of the time of its creation if the ddlivery of the itemsrequired in
this subsection to the director of revenue is completed within thirty days theresfter, otherwise such lien or
encumbrance shdl be perfected as of the time of the ddivery. A notice of lien shal contain the name and
address of the owner of the outboard motor, motorboat, vessal or watercraft and the secured party, a
description of the outboard motor, motorboat, vessel or watercraft motor, including any identification
number, and such other information as the department of revenue may prescribe. A notice of lien
subgtantidly complying with therequirements of this section iseffective even thoughit containsminor errors
whicharenot serioudy mideading. Providedthelienholder submitscompleteand legibledocuments,
the director of revenue shall mail confirmation or eectronically confirm receipt of each notice of
lien to thelienholder as soon as possible, but no later than fifteen business days after the filing
of the notice of lien.

4. Liens may secure future advances:: The future advances may be evidenced by one or more
notes or other documents evidencing indebtedness and shall not be required to be executed or ddlivered
prior to the date of the future advance lien securing them. Thefact that alien may secure future advances
shdl be clearly stated on the security agreement and noted as "subject to future advances' in the second
lienholder's portion of the notice of lien. To secure future advances when an exigting lien on an outboard
motor, motorboat, vessel or watercraft does not secure future advances, the lienholder shall file a notice
of lien reflecting the lien to secure future advances. A lien to secure future advances is perfected in the
same time and manner as any other lien, except as follows. Proof of the lien for future advances is
maintained by the department of revenue; however, there shal be additiona proof of such lien when the
notice of lien reflects such lien for future advances, is receipted for by the department of revenue, and
returned to the lienholder.

5. Whether an outboard motor, motorboat, vessel, or watercraft is subject to a lien or
encumbrance shal be determined by the laws of the jurisdiction where the outboard motor, motorboat,
vessd, or watercraft was when the lien or encumbrance attached, subject to the following:

(2) If the partiesunderstood at thetime thelien or encumbrances attached that the outboard motor,



motorboat, vessd, or watercraft would be kept in thisstate and it is brought into this state within thirty days
thereafter for purposes other than trangportation through this state, the vaidity and effect of the lien or
encumbrance in this sate shdl be determined by the laws of this Sate;

(2) If the lien or encumbrance was perfected pursuant to the laws of the jurisdiction where the
outboard motor, motorboat, vessd, or watercraft waswhenthelien or encumbranceattached, thefollowing
rules apply:

(@ If the name of the lienholder is shown on an exigting certificate of title or ownership issued by
that jurisdiction, his or her lien or encumbrance continues perfected in this date;

(b) If the name of the lienholder is not shown on an exigting certificate of title or ownership issued
by the jurisdiction, the lien or encumbrance continues perfected in this sate for three months after the first
certificate of title of the outboard motor, motorboat, vessel, or watercraft is issued in this state, and also
thereafter if, within the three-month period, it is perfected in thisstate. The lien or encumbrance may also
be perfected inthis state after the expiration of the three-month period, in which case perfection datesfrom
the time of perfection in this Sate;

(3) Ifthelienior encumbrance was not perfected pursuant to the laws of the jurisdiction wherethe
outboard motor, motarboat, vessd, or watercraft was when the'lien or encumbrance attached, it may be
perfected in this state, in which case perfection dates from the time of perfection in this state;

(4) A lien or encumbrance may be perfected pursuant to paragraph (b) of subdivison (2) or
subdivison (3) of this subsection in the same manner as provided in subsection 3 of this section.

6. Thedirector of revenue shall by rules and regulations establish a security procedure to verify
that an eectronic notice or lien or notice of satisfaction of alien on an outboard motor, motorboet, vessdl
or watercraft given pursuant to sections 306.400 to 306.440 is that of the lienholder, to verify that an
electronic notice of confirmation of ownership and perfection of alien given pursuant to section 306.410
isthat of the director of revenue and to detect error in the transmission or the content of any such notice.
Suchasecurity procedure may require the use of algorithms or other codes, identifying words or numbers,
encryption, callback proceduresor similar security devices. Comparison of asignature onacommunication
with an authorized specimen signature shal not by itself condtitute a security procedure.

306.405. 1. All certificates of title of an outboard motor, motorboat, vessdl, or watercraft issued
by the director of revenue shdl be mailed or confirmation of such ownership shal be dectronicaly
transmitted [or mailed to the firgt lienholder-named in such certificate or, if no lienholder is named,] to the
owner named therein.

2. A lienholder may dect to have the director of revenue retain possesson of an dectronic
certificate of title and the director shall issue regulations to govern the procedure for making such an
election. Each such certificate of titleshdl requireaseparate e ection unlessthedirector providesotherwise
by regulation. A subordinate lienholder shall be bound by the eection of the superior lienholder with
respect to the certificate involved.



3. "Electronic cartificateof title" meansany e ectronic record of ownership, including liensthat may
be recorded.

306.410. If an owner creates alien or encumbrance on an outboard motor, motorboat, vessd,
or watercraft:

(1) The owner shdl immediately execute the gpplication, either in the space provided therefor on
the certificate of title or on a separate form the director of revenue prescribes, to name the lienholder on
the certificate of title, showing the name and address of the lienholder and the date of his or her security
agreement, and shdl cause the certificate of title, the gpplication and the required fee to be mailed or
delivered to the director of revenue. Failure of the owner to do soisaclass A misdemeanor;

(2) The lienholder or an authorized agent licensed pursuant to sections 301.112 to 301.119,
RSMo, shdl deliver to the director of revenue anotice of lien as prescribed by the director accompanied
by al other necessary documentation to perfect alien pursuant to section 306.400;

(3) [Upon request of the owner or subordinate lienholder, a lienholder in possession of the
certificate of title who receives the owner's gpplication and required fee shdl mail or deliver the certificate
of title, gpplication, and feeto the director of revenue, unless such certificate of title securesfuture advance
liens. The ddivery of the certificate of title to the director of revenue shal not affect the rights of the first
lienholder under his or her security agreement] to perfect a lien for a subordinate lienholder when a
transfer or ownership occurs, the subordinate lienholder shall either mail or deliver or causeto
be mailed or delivered, acompleted notice of lien to the department or revenue, accompanied by
authorization from the first lienholder. The owner shall ensure the subordinate lienholder is
recorded on the application for title at the time the application is made to the department of
revenue. To perfect alien for a subordinate lienholder when thereisno transfer of ownership,
the owner or lienholder in possession of thecertificate, shall either mail or déliver or causeto be
mailedor delivered, theowner'sapplication for title, certificate, notice of lien, authorization from
the first lienholder and titlefeeto the department of revenue. Theddlivery of the certificateand
executing a notice of authorization to add a subordinate lien doesnot affect therightsof thefirst
lienholder under the security agreement;;

(4) Upon receipt of the [certificate of title, goplication and the required fee] documents and fee
required in subdivision (3) of this section, the director of revenue shdl issue a new certificate of title
containing the name and address of thenew lienholder, and mail the certificate of titleto thefirgt lienholder
named in it or if alienholder has el ected to have the director of revenue retain possession of an eectronic
certificate of title, the lienholder shall either mail or deliver to the director a notice of authorization for the
director to add a subordinate lienholder to the exigting certificate as prescribed in section 306.405.
Upon receipt of such authorization and anctice of lien from asubordinate lienholder, the director shdl add
the subordinate lienholder to the certificate of title being eectronically retained by the director and provide
confirmation of the addition to both lienholders.



306.420. 1. Upon the satisfaction of alien or encumbrance on an outboard motor, motorboat,
vessd, or watercraft [for which the certificate of titleisin the possession of the lienholder and provided the
owner walves any rightsto future advances subject to alien in this chapter], the lienholder shdl, within ten
days [after demand and, in any event, within thirty days] execute a release of his or her lien or
encumbrance, on the certificate or separate document, and mail or deliver the certificate[and release
to the next lienholder named therein, or, if no other lienholder isso named,] or separ ate document to the
owner or any person who ddivers to the lienholder an authorization from the owner to receive the
[certificate.] documentation. The release on the certificate or separate document shall be
notarized. Each perfected subordinatelienholder, if any, shall release such lien or encumbrance
asprovided in thissection for thefirst lienholder. The owner may cause the certificate of title, the
release, and the required fee to be mailed or ddivered to the director of revenue, who shall release the
lienholder's rights on the certificate and issue a new certificate of title.

2. [Upon the satisfaction of a second or third lien or encumbrance on an outboard motor,
motorboat, vessd, or watercraft for which the certificate of titleisin the possession of the firgt lienholder,
the lienholder whaose lien or encumbrance isstisfied shdl, within ten days after demand, and, in any event,
withinthirty days, execute arel ease and deliver the release to the owner or any person who ddiversto the
lienholder an authorization from the owner to receiveit. Thelienholder in possession of the certificate of
title shdl, a the request of the owner and upon receipt of the release and the required fee, either mail or
deliver the certificate, the release, and the required fee to the director of revenue, or deliver the certificate
of title to the owner, or the person authorized by him or her, for delivery of the certificate, the release and
required feeto thedirector of revenue, who shall rel ease the subordinatelienhol der'srights on the certificate
of title and issue a new certificate of title.

3.] If thedectronic certificate of title isinthe possession of the director of revenue, the lienholder
shdl notify thedirector within ten business days of any release of lien and provide the director with the most
current address of the owner. The director shal note such release on the eectronic certificate and if no
other lien exigts, the director shal mail or ddiver the certificate free of any lien to the owner.

306.430. All transactions involving liens or encumbrances on outboard motors, motorboats,
vessls, or watercraft entered into before [April 1, 1986] August 28, 2002, and the rights, duties, and
interestsflowing from such transactions shal remain vdid after [April 1, 1986] August 28, 2002, and may
be terminated, completed, consummated, or-enforeed asrequired or permitted by any statute or other law
amended or repealed by sections 306.400 to 306.430 as though such repeal or amendment had not
occurred.

361.700. 1. Sections 361.700 to 361.727 shal be known and may be cited as the "Sde of
Checks Law".

2. For the purposes of sections 361.700 to 361.727, the following terms mean:

(2) "Check", any instrument for thetransmission or payment of money and shall alsoincludeany



electronic means of transmitting or paying money;

(2) "Director", the director of the division of finance;

(3) "Licensee", any personduly licensed by the director pursuant to sections 361.700 to 361.727;

(4) "Person*, any individud, partnership, association, trust or corporation.

362.020. 1. The aticles of agreement mentioned in this chapter shal set out:

(1) The corporate name of the proposed corporation. The corporate name shal not be aname,
or an imitation of a name, used within the preceding fifty years as a corporate title of a bank or trust
company incorporated in this state;

(2) Thename of the city or town and county in this state in which the corporation isto be located;

(3) The amount of the capitd stock of the corporation, the number of shares into which it is
divided, and the par vaue thereof; that the same has been subscribed in good faith and al thereof actudly
paid up in lawful money of the United States and isin the custody of the persons named asthe first board
of directors or managers,

(4) The names and places of residences of the severd shareholders and number of shares
subscribed by each,

(5 The number and the names of the first directors;

(6) The purposes for which the corporation is formed;

(7) Any provisions relating to the preemptive rights of a shareholder as provided in
section 351.305, RSMo.

2. The articles of agreement may designate the number of directors necessary to conditute a
quorum, and may provide for the number of years the corporation isto continue, or may provide that the
existence of the corporation shal continue until the corporation shdl be dissolved by consent of the
stockholders or by proceedingsingtituted by the state under any statute now in force or hereafter enacted.

362.106. In addition to the powers authorized by section 362.105:

(1) A bank or trust company may exercise al powers necessary, proper or convenient to effect
any of the purposes for which the bank or trust company has been formed and any powers incidenta to
the business of banking;

(2) A bank or trust company may offer any direct and indirect benefitsto abank customer for the
purpose of attracting deposits or making loans, provided said benefit is not otherwise prohibited by law,
and the income or expense of such activity isnomind;

(3) Notwithstanding any other law to the contrary, every bank or trust company created under the
laws of this state may, for afee or other consideration, directly or through asubsidiary company, and upon
complying with any applicable licenang satute, acquire and hold the voting stock of one or more
corporations the activities of which are managing or owning agricultura property, owning and leasing
gover nmental structur esexcept aslimited by other law, subdividing and developing redl property and



building resdentid housing or commercid improvements on such property, and owning, renting, leasing,
managing, operating for income and sdlling such property; provided that, the totd of dl investments, loans
and guarantees made pursuant to the authority of this subdivison shdl not exceed five percent of the totd
assets of the bank or trust company as shown on the next preceding published report of such bank or trust
company to the director of finance, unless the director of the divison of finance approves a higher
percentage by regulation, but in no event shdl such percentage exceed that dlowed nationa banks by the
goppropriate regulaory authority, and, in addition to the investments permitted by this subdivision, a bank
or trust company may extend credit, not to exceed the lending limits of section 362.170, to each of the
corporaionsinwhich it hasinvested. No provision of this section authorizes abank or trust company to
own or operate, directly or through a subsidiary company, ared estate brokerage company;

(4) Notwithstanding any other law to the contrary except for bank regulatory powers in chapter
361, RSMo, powersincidentd to thebusinessof banking shdl includethe authority of every Missouri bank,
for afee or other congderation, and upon complying with any gpplicable licenang and regidration law, to
conduct any activity that national banksare expresdy authorized by federd law to conduct, if such Missouri
bank meets the prescribed standards, provided that powers conferred by this subdivision:

(&) Shdl dwaysbe subject to the same limitations applicable to anationa bank for conducting the
activity;

(b) Shal be subject to applicable Missouri insurance law;

(c) Shal be subject to gpplicable Missouri licensing and regidtration law for the activity;

(d) Shdl be subject to the same trestment prescribed by federd law; and any enabling federd law
declared invalid by a court of competent jurisdiction or by the responsible federd chartering agency shall
be invdid for the purposes of this subdivision; and

(6) May be exercised by a Missouri bank after that ingtitution has notified the director of its
intention to exercise such specific power at the close of the notice period and the director, in response, has
made a determination that the proposed activity is not an unsafe or unsound practice and such indtitution
meets the prescribed standards required for the activity permitted nationa banksin the interpretive letter.
The director may either take no action or issue an interpretive letter to the ingtitution more specificaly
describing the activity permitted, and any limitations on such activity. The notice provided by theindtitution
requesting such activity shal include copiesof the specific law authorizing the power for nationd banks, and
documentation indicating that such ingtitution'meetsthe prescribed standards. The notice period shall be
thirty days but the director may extend it for an additiona sixty days. After adetermination hasbeen made
authorizing any activity pursuant to this subdivison, any Missouri bank may exercise such power as
provided in subdivision (5) of this section without giving notice;

(5) When adetermination is made pursuant to paragraph (e) of subdivision (4) of thissection, the
director shdl issue a public interpretetive letter or statement of no action regarding the specific power
authorized pursuant to subdivision (4) of this section; such interpretative letters and statements of no action



ghdl be made with the name of the specific inditution and related identifying facts deleted. Such
interpretative |letters and statements of no action shall be published on the divison of finance public Internet
web dte, and filed with the office of the secretary of State for ten days prior to effectiveness. Any other
Missouri bank may exercise any power gpproved by interpretative letter or satement of no action of the
director pursuant to this subdivison; provided, the ingtitution meets the requirements of the interpretative
letter or statement of no action and the prescribed standards required for the activity permitted nationa
banks in the interpretive letter. Such Missouri bank shall not be required to give the notice pursuant to
paragraph (e) of subdivison (4) of this section. For the purposes of this subdivison and subdivison (4)
of this section, "activity" shal mean the offering of any product or service or the conducting of any other
activity; "federd law" shdl mean any federd datute or regulation or an interpretive letter issued by the
Office of the Comptroller of the Currency; "Missouri bank” shall mean any bank or trust company created
pursuant to the laws of this sate.

362.117. 1. Any bank may become atrust company with al the powers and subject to al the
obligations and duties of trust companies organized under the provisions of this chapter. 2 Abak
desiring to become a trust company shall proceed in the following manner:

(1) Itshdl cdl ameeting of its stockholders and shall give natice thereof as provided in section
362.044;

(2) At the meeting so called the stockholders of the bank may, by avoteof at least two-thirds of
the entire capital stock issued, outstanding and entitled to vote, direct that the bank shdl be transformed
into atrust company. In the event that such action is taken by the prescribed vote, a resolution may be
adopted fixing a future date certain upon which the state bank shall be transformed into a trust company
and directing not lessthan five nor more than thirty of the stockholders of the bank, who shall be designated
by name in the resolution, to proceed with the organization of the trust company;

(3) The designated stockholders shal proceed in al respects as is provided by law for other
individuasin incorporating atrust company, except that the articles of agreement may provide that instead
of the capita stock being paid up in lawful money the same may be paid up by an assgnment of the assets
of the state bank about to dissolve, the assgnment to take effect at the aforesaid future date certain, and
the director may alow the assgnment to be accepted instead of cash, if the incorporators shall have
certified in the articles of agreement that the net' vaue of the assgned assets is equd to a least the full
amount of the stock of the proposed trust company, and the director, as the result of an examination by
himsdf, hisdeputies or hisexaminers, issatisfied that the assetsare of such vaue, and except further that
the stockholder smay request in theresolution referred toin subdivision (2) of subsection 2 of this
section that the new charter contain the original incorporation date for such state bank to be
dissolvedand thedirector shall grant such request tobeincluded in thenew trust company public
charter to beissued.

362.170. 1. Asusedinthissection, theterm "unimpaired capita" includes common and preferred



stock, capital notes, the surplus fund, undivided profits and any reserves, not subject to known charges as
shown on the next preceding published report of the bank or trust company to the director of finance.

2. No bank or trust company subject to the provisions of this chapter shall:

(2) Directly or indirectly, lend to any individud, partnership, corporation, limited ligbility company
or body palitic, either by means of letters of credit, by acceptance of drafts, or by discount or purchase of
notes, bills of exchange, or other obligations of the individud, partnership, corporation, limited ligbility
company or body politic an amount or amounts in the aggregate which will exceed [fifteen] the greater
of: (i) twenty-five percent of the unimpaired capita of the bank or trust company, provided such bank
or trust company has a composite rating of 1 or 2 under the Capital, Assets, M anagement,
Earnings, Liquidity and Sensitivity (CAMELS) rating system of the Federal Financial Institute
Examination Counsel (FFIEC); (ii) fifteen per cent of the unimpaired capital of the bank or trust
company if located in a city having a population of one hundred thousand or over; twenty percent of the
unimpaired capita of the bank or trust company if located in a city having a population of less than one
hundred thousand and over seven thousand; and twenty-five percent of the unimpaired capital of the bank
or trust company if located esewhere in the state, with the following exceptions:

(@ Theredrictionsin this subdivision shdl not apply to:

a. Bonds or other evidences of debt of the government of the United States or its territorid and
insular possessions, or of the state of Missouri, or of any city, county, town, village, or politica subdivision
of this Sate;

b. Bonds or other evidences of debt, the issuance of which is authorized under the laws of the
United States, and as to which the government of the United States has guaranteed or contracted to
provide fundsto pay both principa and interest;

c. Bonds or other evidences of debt of any state of the United States other than the state of
Missouri, or of any county, city or school digtrict of the foreign state, which county, city, or school digtrict
shdl have a population of fifty thousand or more inhabitants, and which shdl not have defaulted for more
than one hundred twenty daysin the payment of any of its generd obligation bonds or other evidences of
debt, either principa or interest, for a period of ten years prior to the time of purchase of the invesment
and provided that the bonds or other evidences of debt shal be a direct genera obligation of the county,
city, or school didtrict;

d. Loans to the extent that-they are insured or covered by guaranties or by commitments or
agreements to take over or purchase made by any department, bureau, board, commission, or
establishment of the United States or of the state of Missouri, including any corporation, wholly owned,
directly or indirectly, by the United States or of the state of Missouri, pursuant to the authority of any act
of Congress or the Missouri genera assembly heretofore or hereafter adopted or amended or pursuant to
the authority of any executive order of the President of the United States or the governor of Missouri
heretofore or hereafter made or amended under the authority of any act of Congressheretofore or hereafter



adopted or amended, and the part of the loan not so agreed to be purchased or discounted is within the
restrictive provisons of this section;

e. Obligations to any bank or trust company in the form of notes of any person, copartnership,
association, corporation or limited liability company, secured by not less than a like amount of direct
obligations of the United States which will mature in not exceeding five years from the date the obligations
to the bank are entered into;

f. Loansto the extent they are secured by a segregated deposit account in the lending bank if the
lending bank has obtained a perfected security interest in such account;

0. Evidencesof debt which aredirect obligations of, or which are guaranteed by, the Government
Nationa Mortgage Association, the Federa Nationd Mortgage Association, the Student Loan Marketing
Asociation, the Federal Home Loan Banks, the Federa Farm Credit Bank or the Federal Home Loan
Mortgage Corporation, or evidences of debt which are fully collateralized by direct obligations of, and
which are issued by, the Government Nationa Mortgage Association, the Federal Nationa Mortgage
Asociation, the Student Loan Marketing Association, a Federal Home Loan Bank, the Federa Farm
Credit Bank or the Federal Home Loan Mortgage Corporation;

(b) Thetotd liahilitiesto the bank or trust company of any individual, partnership, corporation or
limited liability company may equa but not exceed thirty-five percent of the unimpaired capitd of the bank
or trust company; provided, that al of thetotd ligbilitiesin excess of thelegd loan limit of the bank or trust
company as defined in this subdivison are upon paper based upon the collateral security of warehouse
recei ptscovering agriculturd productsor themanufactured or processed derivativesof agricultura products
in public eevators and public warehouses subject to state supervision and reguletion in this ate or in any
other gate of the United States, under the following conditions: firg, that the actud market vaue of the
property held in store and covered by the receipt shall at dl times exceed by at least fifteen percent the
amount loaned upon it; and second, that the property covered by the receipts shall be insured to the full
market vaue thereof againg loss by fire and lightning, the insurance policies to be issued by corporations
or individuaslicensed to do business by the sate in which the property islocated, and when the insurance
has been used to the limit that it can be secured, then in corporations or with individuas licensed to do an
insurance business by the state or country of their incorporation or residence; and al policies covering
property on which the loan is made shal have endorsed thereon, "loss, if any, payable to the holder of the
warehouse receipts’; and provided further, that in-arriving at the amount that may be loaned by any bank
or trust company to any individua, partnership, corporation or limited liability company on eevator or
warehouse receipts there shal be deducted from the thirty-five percent of its unimpaired capita the tota
of dl other ligbilities of the individua, partnership, corporation or limited ligbility company to the bank or
trust company;

(©) In computing the totd liabilities of any individud to a bank or trust company there shal be
induded dl ligbilities to the bank or trust company of any partnership of which the individua isamember,



and any loans made for the individua's benefit or for the benefit of the partnership; of any partnership to
a bank or trust company there shdl be included dl liabilities of and dl loans made for the benefit of the
partnership; of any corporationto abank or trust company there shdl be included al loans made for the
benefit of the corporation and of any limited ligbility company to a bank or trust company there shdl be
induded dl loans mede for the benefit of the limited ligbility company;

(d) The purchase or discount of drafts, or bills of exchange drawn in good faith againgt actudly
exiging vaues, shal not be consdered as money borrowed within the meaning of this section; and the
purchase or discount of negotiable or nonnegotiable paper which carries the full recourse endorsements
or guaranty or agreement to repurchase of the person, copartnership, association, corporation or limited
ligbility company negotiating the same, shal not be considered as money borrowed by the endorser or
guarantor or the repurchaser within the meaning of this section, provided that the files of the bank or trust
company acquiring the paper contain the written certification by an officer designated for this purpose by
its board of directors that the responsihility of the makers has been evauated and the acquiring bank or
trust company is relying primarily upon the makers thereof for the payment of the paper;

(e) For the purposeof this section,@loan guaranteed by an individual who does not receive the
proceeds of the loan shall not be considered aloan to the guarantar;

(f) Investments in mortgage-related securities, as described in the Secondary Mortgage Market
Enhancement Act of 1984, P.L. 98-440, excluding those described in subparagraph g. of paragraph (a)
of subdivision (1) of this subsection, shal be subject to the restrictions of this section, provided that abank
or trust company may invest up to two timesits legd loan limit in any such securities that are rated in one
of the two highest rating categories by at least one nationdly recognized satisticd reting organization;

(2) Nor shdl any of itsdirectors, officers, agents, or employees, directly or indirectly purchase or
be interested in the purchase of any certificate of deposit, pass book, promissory note, or other evidence
of debt issued by it, for lessthan the principal amount of the debt, without interest, for which it wasissued.
Every bank or trust company or person violating the provisons of this subdivision shdl forfeit to the sate
the face vaue of the note or other evidence of debt so purchased;

(3) Make any loan or discount on the security of the shares of its own capital stock, or be the
purchaser or holder of these shares, unlessthe security or purchase shall be necessary to prevent loss upon
adebt previoudy contracted in good faith, and stock so purchased or acquired shall be sold at public or
private sade, or otherwise disposed of; within'gx menths from the time of its purchase or acquisition unless
the time is extended by the finance director. Any bank or trust company violating any of the provisions of
this subdivison shdl forfeit to the sate the amount of the loan or purchase;

(4) Knowingly lend, directly or indirectly, any money or property for the purpose of enabling any
person to pay for or hold shares of its stock, unless the loan is made upon security having an ascertained
or market value of at least fifteen percent more than the amount of theloan. Any bank or trust company
violating the provison of this subdivison shdl forfeit to the sate the amount of the loan;



(5) No sdaried officer of any bank or trust company shdl use or borrow for himself or hersdf,
directly or indirectly, any money or other property belonging to any bank or trust company of which the
person is an officer, in excess of ten percent of the unimpaired capitd of the bank or trust company, nor
dhdl the tota amount loaned to dl salaried officers of any bank or trust company exceed twenty-five
percent of the unimpaired capitd of the bank or trust company. Whereloansand aline of credit are made
to sdaried officers, theloansand line of credit shdl first be gpproved by amgority of theboard of directors
or of the executive or discount committee, the gpprova to bein writing and the officer to whom the loans
are made, not voting. The form of the gpprova shall be asfollows:

We, theundersigned, congtitutingamgjority of the..................... ofthe...ccoeeere (bank or trust
company), do hereby approve aloan of $........................ oralineof credit of $.........ccccevviennnene , or
both, t0 ..o , It appearing that theloan or line of credit, or both, isnot more than 10 percent
of the unimpaired capitd of ........cccceveeeicerinnene (bank or trust company); it further appearing that the
loan (money actudly advanced) will not make the aggregate of loans to sdaried officers more than 25
percent of the unimpaired capital of the bank or trust company.

Dated this........ day of .............. , 20..... Provided, if the officer ownsor controlsamgjority of the
stock of any other corporation, aloan to that corporation shall be considered for the purpose of this
subdivison as aloanto the officer. Every bank or trust company or officer thereof knowingly violating the
provisons of this subdivision shdl, for each offensg, forfeit to the state the amount lent;

(6) Invest or keep invested in the stock of any private corporation, provided however, abank
may invest in equity stock in the Federal Home Loan Bank up to twice the limit described in
subdivision (1) of subsection 2 of this section and except as otherwise provided in this chapter.

3. Provided, that the provisonsin this sectionshdl not be so construed asin any way to interfere
withtherulesand regulations of any clearinghouse associationin thisstatein referenceto the daily bal ances;
and provided, that this section shall not apply to balances due from any correspondent subject to draft.

4. Provided, that atrust company which does not accept demand deposits shall be permitted to
make |loans secured by a first mortgage or-deed-of trust on real edtate to any individual, partnership,
corporation or limited liability company, and to dedl and invest in the interest-bearing obligations of any
state, or any city, county, town, village, or palitical subdivision thereof, in an amount not to exceed its
unimpaired capital, the loans on real estate not to exceed sixty-six and two-thirds percent of the appraised
vaue of thered edtate.

5. Any officer, director, agent, clerk, or employee of any bank or trust company who willfully and
knowingly makes or concursin making any loan, ether directly or indirectly, to any individud, partnership,



corporation or limited liability company or by means of letters of credit, by acceptance of drafts, or by
discount or purchase of notes, bills of exchange or other obligation of any person, partnership, corporation
or limited liability company, in excess of the amounts set out in this section, shdl be deemed guilty of aclass
Cfelony.

6. A trust company in existence on October 15, 1967, or atrust company incorporated thereafter
which does not accept demand deposits, may invest in but shall not invest or keep invested in the stock of
any private corporation an amount in excess of fifteen percent of the capital and surplus fund of the trust
company; provided, however, that thislimitation shdl not apply to the ownership of the capitad stock of a
safe deposit company as provided in section 362.105; nor to the ownership by atrust company inexistence
on October 15, 1967, or its stockholders of apart or dl of the capita stock of one bank organized under
the laws of the United States or of this Sate, nor to the ownership of a part or al of the capitd of one
corporation organized under the laws of this state for the principa purpose of recaiving savings deposits
or issuing debentures or loaning money on red estate or dedling in or guaranteaing the payment of red
estate securities, or investing in other securitiesin which trust companies may invest under this chapter; nor
to the continued ownershipiof stocks lawfully acquired prior to January 1, 1915, and the prohibition for
investments in this subsection shdl not apply to investments otherwise provided by law other than
subdivision (4) of subsection 3 of section 362.105.

7. Any bank or trust company to which the provisons of subsection 2 of this section gpply may
continue to make loans pursuant to the provisions of subsection 2 of this section for up to five years after
the appropriate decennid census indicates that the population of the city in which such bank or trust
company is located has exceeded the limits provided in subsection 2 of this section.

362.245. 1. Theaffairsand business of the corporation shall be managed by aboard of directors,
conggting of not lessthan five nor more than thirty-five stockholderswho shdl be ected annudly; except,
that trust companies in existence on October 13, 1967, may continue to divide the directors into three
classes of equa number, as near as may be, and to eect one class each year for three-year terms.
Notwithstanding any provision of thischapter to the contrary, adirector who isnot astockholder shal have
al therights, privileges, and duties of a director who is a stockholder.

2. Eachdirector shdl beacitizen of the United States, and at least amgjority of the directors must
be residents of this sate at the time of ther éection and during their continuance in office; provided,
however, that if adirector actudly resides within aradiusof one hundred miles of the banking house of said
bank or trust company, even though his or her residence be in another sate adjoining and contiguous to
the tate of Missouri, he or she shal for the purposes of this section be considered asaresident of thisstate
and in the event such director shal be anonresident of the state of Missouri he or she shal upon hisor her
election as adirector file with the president of the banking house or such other chief executive office
as otherwise per mitted by thischapter written consent to service of lega processupon himinhisor her
capacity as a director by service of the legal process upon the president as though the same were



persondly served upon the director in Missouri.

3. If a atimewhen not morethan amgjority of thedirectors areresidents of thisstate, any director
shall cease to be aresdent of this state or adjoining Sate as defined in subsection 2 of this section, he or
she shdl forthwith cease to be adirector of thebank or trust company and hisor her office shall be vacant.

4. No person shdl be adirector in any bank or trust company against whom such bank or trust
company shdl hold ajudgment.

5. Cumulative voting shal only be permitted a any meeting of the members or sockholdersin
electing directors when it is provided for in the articles of incorporation or bylaws.

362.270. Within thirty days after the date on which the annud meeting of the sockholdersisheld
the directors dected at such meeting shdl, after subscribing the oath required in section 362.250, hold a
meeting & which they shdl eect achief executive officer which the board may designate as president or
another gppropriate title, from their own number, one or more vice presidents, and such other officersas
are provided for by the bylaws to be eected annudly, except as otherwise provided by law.

362.275. 1. Theboard of directorsof every bank and trust company organized or doing business
pursuant to this chapter shal hold aregular meeting at least once each month, or, upon application to and
acceptance by the director of finance, a such other times, not less frequently than once each caendar
quarter as the director of finance shal approve, which gpprova may be rescinded at any time. Thereshal
be submitted to the meeting a list giving the aggregate of loans, discounts, acceptances and advances,
including overdrafts, to each individud, partnership, corporation or person whose liability to the bank or
trust company has been created, extended, renewed or increased since the cut-off date prior to the regular
mesting by more than an amount to be determined by the board of directors, which minimum amount shal
not exceed five percent of the bank's lega loan limit, except the minimum amount shall in no case be less
than ten thousand dollars, and a second list of the aggregate indebtedness of each borrower whose
aggregate indebtedness exceeds five times such minimum amount, except the aggregeate indebtedness shall
inno case belessthan fifty thousand dollars; and athird list showing al paper past duethirty daysor more;
and a fourth list showing the aggregeate of the then existing indebtedness and ligbility to the bank or trust
company of each of the directors, officers, and employees thereof. The information cdled for in the
second, third, and fourth lists shdl be submitted as of the date of the regular meeting or as of areasonable
date prior thereto. If thereis collateral'to theindebtedness, it shall be described as of the date of thelids.
No hills payable shal be made, and no bills shall be rediscounted by the bank or trust company except with
the consent or ratification of the board of directors; provided, however, that if the bank or trust company
isamember of thefedera reserve system, rediscounts may be madeto it by the officersin accordancewith
itsrules, aligt of dl rediscounts to be submitted to the next regular meeting of the board. The director of
finance may require, by order, that the board of directors of a bank or trust company approve or
disapprove every purchase or sae of securities and every discount, loan, acceptance, renewa or other



advance including every overdraft over an amount to be specified in the director's order and may dso
require that the board of directorsreview, at each monthly meeting, alist of the aggregate indebtedness of
each borrower whose aggregate indebtedness exceeds an amount to be specified in the director's order.
The minutes of the meeting shdl indicate the compliancewith therequirements of thissection. Furthermore,
the debtor'sidentity on the information required in this subsection, may be masked by code to conced the
actua debtor's identity only for information mailed to or otherwise provided directors who are not
physicaly present at the board meeting. The code used shdl be reveded to dl directors at the beginning
of each board meeting for which this procedure is used.

2. For any issue in need of immediate action, the board of directors or the executive
committee of the board as defined in section 362.253 may [ratify a poll taken by the bank or trust
company's senior officerson any issuein need of immediate action and ultimate board gpprova, provided:

(1) Thevoteby poll meetsor exceedsamgority of the board of directorsunlessagreater number
of votes for board action is required by the bank or trust company's articles of agreement, bylaws or the
law;

(2) Any director who isamember of the board and has a pecuniary interest in the board's action,
recuses himsdlf or hersdf from the pall, takes no part, and doesnat vote on the board ratification of such
issue; and

(3) Such poll is made available by director's name and voteto the board prior to the board's vote
on ratification.

3. If the board ratifies such poll as provided in subsection 2 of this section, the ratification shall
have the same force and effect as the board origindly approving such action at a board meeting, as of the
date the pall is gpproved] enter into a unanimous consent agreement as permitted by subsection
2 of section 351.340, RSMo. Such consent may be communicated by facsimile transmission or
by other authenticated record, separately by each director, provided each consent issigned by
the director and the bank has no indication such signature is not the director's valid consent.
When the bank or trust company has received unanimous consent from the board or executive
committee, the action voted on shall be consider ed approved.

362.335. 1. The directors may appoint and remove any cashier, secretary or other officer or
employee at pleasure.

2. Thecashier, secretary or any otherofficer or employee shall not endorse, pledgeor hypothecate
any notes, bonds or other obligations received by the corporation for money loaned, until such power and
authority is given the cashier, secretary or other officer or employee by the board of directors, pursuant to
aresolution of the board of directors, a written record of which proceedings shdl first have been made;
and a certified copy of the resolution, signed by the president and cashier or secretary with the corporate
sedl annexed, shadl be conclusive evidence of the grant of this power; and dl acts of endoraing, pledging
and hypothecating done by the cashier, secretary or other officer or employee of the bank or trust company



without the authority from the board of directors shall be null and void. The board of directors may
designate a chief executive officer who is not the president, but who shdl perform dl the duties of the
president required by this section.

3. A bank or trust company may appoint such officers as provided for in the articles of
agreement, bylaws or as otherwise provided by law, however provided the directors appoint an
officer that isalso designated asthe chief executive officer, thebank or trust company shall not
be required to appoint an officer designated aspresident. When the chief executive officer owns
or controls fifty percent or more of the voting stock of the bank or trust company, such chief
executive officer shall not be required to be a member of the board of directors, unless the
director of the division of finance deter mines such officer's presence is necessary to prevent
unsafe and unsound banking activity.

365.100. If the contract so provides, the holder thereof may charge and collect:

(2) [A ddingquency and collection charge on each ingtalment in default for aperiod of not lessthan
ten days in an amount not to exceed five percent of each ingtalment or five dollars, whichever islesg A
chargefor late payment on each ingtallment or minimum payment in default for a period of not
less than fifteen days in an amount not to exceed five percent of each ingtallment due or the
minimum payment due or twenty-five dollars, whichever isless; except that, a minimum charge
of ten dollar smay be made, or when theinstallment isfor twenty-fivedollarsor less, achargefor
late payment for a period of not less than fifteen days shall not exceed five dollars, provided,
however, that a minimum charge of one dollar may be made;

(2) Interest on each ddlinquent payment at arate which shal not exceed the highest lawful contract
rate. In addition to such charge, the contract may pravide for the payment of atorney fees not exceeding
fifteen percent of the amount due and payable under the contract where the contract is referred for
collection to any attorney not a sdlaried employee of the holder, plus court costs, and

(3) A dishonored or insufficient funds check fee equa to such fee as provided in section 408.653,
RSMo, in addition to fees charged by a bank for each check, draft, order or like instrument which is
returned unpaid.

367.031. 1. At thetime of making any secured persond credit |oan, thelender shal execute and
deliver to the borrower areceipt for and describing the tangible persona property subjected to the security
interest to secure the payment of the'lean. The receipt shal contain the following:

(1) The name and address of the pawnshop;

(2) The name and address of the pledgor, the pledgor's description, and the driver's license
number, military identification number, identification certificate number, or other officia number capable of
identifying the pledgor;

(3) Thedate of the transaction;

(4) Anidentification and description of the pledged goods, including serid numbersif reasonably



avalable

(5) The amount of cash advanced or credit extended to the pledgor;

(6) Theamount of the pawn service charge;

(7) Thetotal amount which must be paid to redeem the pledged goods on the maturity date;

(8) The maturity date of the pawn transaction; and

(9) A gatement to the effect that the pledgor is not obligated to redeem the pledged goods, and
that the pledged goods may be forfeited to the pawnbroker sixty days after the specified maturity date.

2. The pawnbroker [may] shall be required when requested, in accordance with loca
ordinances, to furnish [local] appr opriate law enforcement authoritieswith copiesof information contained
in subdivisons (1) to (4) of subsection 1 of this section and infor mation contained in subdivision (6)
of subsection 4 of section 367.040. The pawnbroker may satisfy such requirements by
transmitting such information electronically to a database in accor dance with this subsection.

(1) Asused in thissubsection, the following terms mean:

(a) " Database", a computer database established and maintained by a reputable third
party engaged in the business of establishing and maintaining one or mor e databases;

(b) " Reportabledata , theinformation requir ed tober ecor ded by pawnbr oker sfor pawn
and purchase transactions pur suant to subdivisons (1) to (4) of subsection 1 of this section and
the information requiredto be recorded by pawnbrokersfor purchase transactions pursuant to
subdivision (6) of subsection 4 of section 367.040;

(0 "Reporting pawnbroker", a pawnbroker who chooses to transmit reportable data
electronically to the database;

(d) " Search", the accessing of a single database record,;

(e) "User", law enforcement personnel gpecifically authorized to accessthe database.

(2) The database shall provide appropriate law enforcement officials with useful
information to facilitate theinvestigation of alleged property crimeswhile protecting the privacy
rights of pawnbrokersand pawnshop customerswith regard to their transactions.

(3) Thedatabase shall contain the pawn and purchase transaction infor mation recor ded
by reporting pawnbrokers pursuant to this section and section 367.040 and shall be updated as
requested by local law enforcement. The database shall also contain such security featuresand
protections as may be necessaryto ensurethat thereportable data maintained in the database
can only be accessed by permitted usersin accordance with the provisions of this subsection.

(4) Thethird party'scharge for the database shall be based on the number of authorized
databaseusers. Law enforcement agenciesshall be charged directly for accessto the database,
and the charge shall be reasonable in relation to the costs of the third party in establishing and
maintaining thedatabase. Noreporting pawnbroker or cussomer of areporting pawnbroker shall
be charged any costsfor the creation or utilization of the database.



(5) (@ Theinformation in the database shall only be accessible through the Internet to
appropriate user swho have provided a secureidentification or access codeto the database but
shall allow such usersto access database information from any jurisdiction transmitting such
information to that database. Such users shall provide the database with a case number of a
criminal action for which theidentity of the pawn or purchasetransaction customer isneeded and
arepresentation that theinformation isconnected to theinvestigation of a crimeinvolving goods
delivered by that customer in that transaction. The database shall record, for each search, the
identity of the user, the pawn or purchasetransaction involved in the sear ch, and the identity of
any customer accessed through the sear ch. Each sear ch record shall be made availableto other
users regardless of their jurisdiction. The database shall enable reporting pawnbrokers to
trangmit to the database through the Internet reportable data for each pawn and purchase
transaction.

(b) Any person who gains access to information in the database through fraud or false
pretenses shall be guilty of a class C felony.

(6) A reporting pawnbroker, and any pawnbroker licensed after August 28, 2002, shall
meet the following requirements:

(a) Provideall reportabledatatoappropriateuser sby transmittingit through thel nter net
to the database;

(b) Transmit all reportable data for one business day to the database prior to theend of
the following business day;

(c) Make available for on-site ingpection to any appropriate law enforcement official,
upon request, written papers of any pawnor purchase transaction documents.

(7) If areporting pawnbroker or user discoversany error in thereportable data, notice
of such error shall be given to the database, which shall have a period of at least thirty but no
mor e than sixty days in which to correct the error. Any reporting pawnbroker experiencing a
computer malfunction preventing the transmission of reportable data or receipt of search
requests shall be allowed a period of at least thirty but no more than sixty daysto repair such
malfunction, and during such period such pawnbroker shall not bedeemed tobein violation of this
subsection if good faith effortsare madeto cor rect the malfunction. During the periods specified
in this subdivision, the reportingpawnbroker-and user shall arrange an alternative method or
methods by which the reportable data shall be made available.

(8) No reporting pawnbroker shall be obligated to incur any cost, other than Internet
access costs, in preparing, converting, or delivering itsreportable data to the database.

3. If the pawn ticket islogt, destroyed, or stolen, the pledgor may so notify the pawnbroker in
writing, and receipt of such notice shdl invalidate such pawn ticket, if the pledged goods have not
previoudy been redeemed. Before ddivering the pledged goods or issuing a new pawn ticket, the



pawnbroker shdl require the pledgor to make a written affidavit of the loss, destruction or theft of the
ticket. The pawnbroker shdl record on the written statement the identifying information required, the date
the satement is given, and the number of the pawn ticket logt, destroyed, or stolen. The affidavit shal be
dgned by a notary public gppointed by the secretary of state pursuant to section 486.205, RSMo, to
perform notarid actsin this Sate.

367.055. 1. Upon request of alaw enforcement officer to ingpect property that is described in
information furnished by the pawnbroker pursuant to subdivisons (1) to (4) of subsection 1 of section
367.031, the law enforcement officer shal be entitled to ingpect the property described, without prior
notice or the necessity of obtaining a search warrant during regular business hours in a manner so as to
minmize interference with or delay to the pawnbroker's business operation. When a law enforcement
officer has probable cause to believe that goods or property in the possession of a pawnbroker are
misappropriated, the officer may place a hold order on the property. The hold order shdl contain the
falowing:

(1) The name of the pawnbroker;

(2) The nameand mailing address of the pawnshop where the property is held;

(3) Thename, titleand identification number of the law enforcement officer placing the hold order;

(4) Thenameand address of the agency to which the law enforcement officer is attached and the
claim or case number, if any, assgned by the agency to the claim regarding the property;

(5) A complete decription of the property to be held including modd and serid numbers,

(6) Theexpiration date of the holding period.

The hold order shadl be signed and dated by the issuing officer and signed and dated by the pawnbroker
or the pawnbroker's designee as evidence of the hold order's issuance by the officer, receipt by the
pawnbroker and the beginning of theinitia holding period. The officer issuing the hold order shdl provide
an executed copy of the hold order to the pawnbroker for the pawnbroker's record-keeping purposes at
no cost to the pawnbroker.

2. Upon receiving the hold order, and subject to the provisons of section 367.047, the
pawnbroker shdl retain physica possession of the property subject to the order in a secured area. The
initid holding period of the hold order shal not exceed two months, except that the hold order may be
extended for up to two successive-one-menth holding periods upon written notification prior to the
expiration of the immediately preceding holding period. A hold order may be released prior to the
expiraion of any holding period or extenson thereof by written release from the agency placing the initia
hold order. Theinitid hold order shal be deemed expired upon the expiration date if the holding period
is not extended pursuant to this subsection. 3. Upontheexpiration of theinitia holding period or any
extens onthereof, the pawnbroker shdl deliver written noticeto thelaw enforcement officer issuing thehold
order that such order has expired and that title to the property subject to the hold order will vest in the



pawnbroker in ten business days. Ownership shdl only vest in the pawnbroker upon the expiration of the
ten-day waiting period subject to any restriction contained in the pawn contract and subject to the
provisions of sections 367.044 to 367.053.

4. In addition to the pendty provisons contained in section 367.050, gross negligence or willful
noncompliancewith the provisonsof this section by apawnbroker shdl be causefor thelicensing authority
to suspend or revoke the pawnbroker'slicense. Any imposed suspensions or revocation provided for by
this subsection may be appeaed by the pawnbroker to the licensing authority or to a court of competent
jurisdiction.

5. A county or municipality may enact orders or ordinances to license or regulate the operations
of pawnbrokerswhich are cong stent with and not more restrictivethan the provisonsof sections[367.044]
367.011 to 367.055, except that a county or municipality may regulate the number of pawn shop
licensees.

6. All records and information that relate to a pawnbroker's pawn, purchase or trade transactions
and that are delivered to or otherwise obtained by an appropriate law enforcement officer pursuant to
sections 367.031 and 367.040 are confidentia and may be used only by such appropriatelaw enforcement
officer and only for the following officid law enforcement purposes:

(1) The invedtigation of a crime specificdly involving the item of property ddivered to the
pawnbroker in a pawn, purchase or trade transaction;

(2) The invedtigation of a pawnbroker's possible specific violation of the record-keeping or
reporting requirements of sections 367.031 and 367.040, but only when the gppropriate law enforcement
officer, based on areview of the records and the information received, has probable cause to believe that
such aviolation occurred; and

(3) The notification of property crime victims of where property that has been reported
misappropriated can be located.

367.518. 1. Eachtitleloan agreement shdl disclose the following:

(1) All disclosures required by the federa Truth in Lending Act and regulation Z;

(2) That the transaction is aloan secured by the pledge of titled persond property and, in at least
ten-point bold type, that nonpayment of the loanmay result inloss of the borrower'svehicle or other titled
persona property;

(3) The name, business address, telephone number and certificate number of thetitle lender, and
the name and residentia address of the borrower;

(4) Themonthly interest rate to be charged;

(5) A datement which shall bein at least ten-point bold type, separately acknowledged by the
sgnature of the borrower and reading as follows. 'Y oumay cancd thisloan without any costshy returning
the full principal amount to the lender by the close of the lender's next full business day;

(6) Thelocation wherethetitled persona property may be ddivered if theloanisnot paid and the



hours such location is open for receiving such ddiveries, and

(7) Any additiona disclosures deemed necessary by the director or required pursuant to sections
400.9-101 to [400.9-508] 400.9-710, RSMo.

2. Thedivison of financeis directed to draft aform to be used in title loan transactions. Use of
this form is not mandatory; however, use of such form, properly completed, shall satisfy the disclosure
provisions of this section.

375.018. 1. Unless denied licensure pursuant to section 375.141, persons who have met the
requirements of sections 375.014, 375.015 and 375.016 shdl beissued an insurance producer licensefor
aterm of two years. Aninsurance producer may quaify for alicensein one or more of the following lines
of authority:

(1) Lifeinsurancecoverageon humanlivesincuding benefits of endowment and annuities, and may
include benefitsin the event of death or dismemberment by accident and benefits for disability income;

(2) Accident and hedlth or sickness insurance coverage for sickness, bodily injury or accidenta
desth and may include benefits for disability income;

(3) Propertylinsurance coverage for the direct or consequentia loss or damage to property of
every kind,

(4) Casudty insurance coverage againg legd ligbility, induding that for deeth, injury or disgbility
or damageto red or persond property;

(5) Vaiadle life and variable annuity products insurance coverage provided under variable life
insurance contracts and variable annuities,

(6) Persond lines property and casudty insurance coverage sold to individuas and families for
primarily noncommercia purposes,

(7) Credit-limited line credit insurance;

(8) Any other line of insurance permitted under Sate laws or regulations.

2. Any insurance producer who is certified by the Federa Crop Insurance Corporation on
September 28, 1995, to write federal crop insurance shal not be required to have a property license for
the purpose of writing federa crop insurance.

3. Thehiennid renewa fee for a producer's license is one hundred dollars for each license. A
producer'slicenseshdl berenewed biennidly onthe anniversary dete of issuance and continuein effect until
refused, revoked or suspended by thedirector in-accordance with section 375.141.

4. Anindividud insurance producer who alows his or her license to expire may, within twelve
months from the due date of the renewa fee, reindate the same license without the necessity of passing a
written examination. The insurance producer seeking relicensing pursuant to this subsection shal provide
proof that the continuing education requirements have been met and shdl pay a pendty of twenty-five
dollars per month that the license was expired in addition to the requisite renewal feesthat would have been
paid had the license been renewed in atimely manner. Nothing in this subsection shdl require the director



to relicense any insurance producer determined to have violated the provisions of section 375.141.

5. A business entity insurance producer that allows the license to expire may, within
twelve monthsof thedue date of therenewal, reinstatethe license by paying thelicensefeethat
would have been paid had the license beenrenewed in atimely manner plusa penalty of twenty-
five dollarsper month that the license was expired.

6. The license shdl contain the name, address, identification number of the insurance producer,
the date of issuance, thelines of authority, the expiration date and any other information the director deems
necessary.

[6.] 7. Insurance producers shal inform the director by any means acceptable to the director of
achange of address within thirty days of the change. Fallure to timely inform the director of achangein
legd name or address may result in aforfeiture not to exceed the sum of ten dollars per month.

[7.] 8. In order to assis the director in the performance of his or her duties, the director may
contract with nongovernmenta entities, including the Nationa Association of Insurance Commissionersor
any dfiliates or subsidiariesthat the organization oversees or through any other method the director deems
appropriate, to perform any minigerid functions, including the collection of fees, reaed to producer
licenaing that the director may deem gppropriate.

[8.] 9. Any bank or trust company in the sdle or issuance of insurance products or services shdl
be subject to the insurance laws of this state and rules adopted by the department of insurance.

[9.] 10. A licensed insurance producer who is unableto comply with licenserenewa procedures
due to military service or some other extenuating circumstance, such asalong-term medica disability, may
request a waiver of those procedures. The producer may also request a waiver of any other fine or
sanction imposed for failure to comply with renewal procedures.

375.065. 1. Notwithgtanding any.other provision of this chapter, the director may license credit
insurance producers by issuing individua licenses to each credit insurance producer or by issuing an
organizationd credit entity license to a resident or nonresident gpplicant who has complied with the
requirements of thissection. Anorganizationd credit entity license authorizesthe employees of thelicensee
who are at least eighteen years of age, acting on behalf of and supervised by the licensee and whose
compensation is not primarily paid on.a commission basisto act as insurance producers for the following
types of insurance:

(1) Credit lifeinsurance;

(2) Credit accident and hedlth insurance;

(3) Credit property insurance;

(4) Credit [involuntary unemployment] mortgage life insurance;

(5) Credit mortgage disability insurance;

(6) Credit involuntary unemployment insurance;

(7) Any other form of credit or credit-related insurance approved by the director.



2. To obtain an organizationa credit entity license, an gpplicant shal submit to the director the
uniform business entity gpplication dong with afee of one hundred dollars. All gpplications shdl include
the following information:

() The name of the business entity, the business address or addresses of the business entity and
the type of ownership of the business entity. If a business entity is a partnership or unincorporated
association, the application shdl contain the name and address of every person or corporation having a
financid interest in or owning any part of the business entity. If the business entity is a corporation, the
goplication shdl contain the names and addresses of dl officers and directors of the corporation. If the
business entity is a limited liability company, the gpplication shdl contain the names and addresses of dl
members and officers of the limited liability company;

(2) A lig of dl persons employed by the business entity and to whom it pays any sdary or
commission for the sale, solicitation, negotiation or procurement of any contracts of credit life, credit
accident and hedlth, credit involuntary unemployment, credit leave of absence, credit property, credit
mortgage life, credit mortgage disability or any other form of credit or credit-related insurance
approved by the director. Any changes inthelist of employees of the business entity due to hiring or
termination or any other reason shal be submitted to the director within ten days of the change.

3. All personsincluded on thelist referenced in subdivison (2) of subsection 2 of this section shall
be deemed insurance producers pursuant to the provisions of subsection 1 of section 375.014 for the
authorized lines of credit insurance, and shall be deemed licensed insurance producers for the purposes of
section 375.141, notwithstanding the fact that individua licenses are not issued to those persons included
on the business entity gpplication list.

4. Upon receipt of a completed gpplication and payment of the requisite fees, the director, if
satigfied that an gpplicant has complied withal license requirements contained in this section, shdl issuethe
gpplicant an organizationa credit business entity license which shdl remain in effect for one year or until
suspended or revoked by the director, or until the organizational credit business entity ceases to operate
asalegd entity inthis state. Each organizationd credit business entity shdl renew its license annudly, on
or before the anniversary date of the origind issuance of the license, by:

(1) Paying arenewd fee of fifty dollars;

(2) Providing the director alist of dl employees sdlling, soliciting, negotiating and procuring credit
insurance, and paying afee of eighteen dollars per-each employee.

5. Licenses of organizationd credit business entities which are not timely renewed shdl expireon
the anniversary date of the origind issuance. An organizationd credit business entity that dlowsthelicense
to expire may, within twelve months of the due date of the renewd, reindate the license by paying the
license fee that would have been paid had the license been renewed in atimey manner plus a pendty of
twenty- five dollars per month that the license was expired.

6. Notwithstanding any other provision of law to the contrary, this section shall not be construed



to prohibit an insurance company from paying acommisson or providing another form of remuneration to
aduly licensed organizationd credit business entity.

7. Thedirector shal have the power to promulgate such rules and regulations as are necessary to
implement the provisions of thissection. No rule or portion of arule promulgated pursuant to the authority
of this section shdl become effective unlessit has been promulgated pursuant to the provisons of chapter
536, RSMo.

8. Notwithstanding any other provision of this chapter, the director may license credit
insurance agents by issuing individual licenses to such agents or by issuing an organizational
credit agency license to a resdent or nonresdent applicant who has complied with the
requirements of this section. An organizational credit agency license authorizesthe licensee's
employees who are at least eighteen years of age, acting on behalf of and supervised by the
licensee and whose compensation isnot primarily paid on acommission basisto act asagentsfor
the following types of insurance:

(1) Credit lifeinsurance;

(2) Credit accident and health insurance;

(3) Credit property insurance;

(4) Credit involuntary unemployment insurance;

(5) Credit involuntary unemployment insurance;

(6) Any other form of credit or credit-related insurance approved by the director.

9. To obtain an organizational credit agency license, an applicant shall submit to the
director an application in a form prescribed by the director along with a fee of one hundred
dollars. All applications shall include the fallowing infor mation:

(2) Thenameof theagency, thebusinessaddressor addr essesof theagency and thetype
of ownership of the agency. If an agency is a partnership or unincorporated association, the
application shall contain thenameand addressof every person or cor por ation having a financial
interest in or owning any part of such agency. If an agency isa cor poration, the application shall
contain the names and addr esses of all officersand directors of the corporation. 1f the agency
is a limited liability company, the application shall contain the names and addresses of all
member s and officers of the limited liability company;

(2) Alist of all per sonsemployed-by theagency and to whom theagency paysany salary
or commission for the solicitation or negotiation of any contractsof credit life, credit accident and
health, credit involuntary unemployment, credit leave of absence, credit property, credit
mortgage life, credit mortgage disability or any other form of credit or credit-related insurance
approved by thedirector.

10. An organizational credit agency authorized pursuant to this section shall be deemed
alicensed agency for the purposes of subsection 1 of section 375.061 and section 375.141. All



persons included on thelist referenced in subdivision (2) of subsection 2 of this section shall be
deemed licensed agents pursuant to the provision of section 375.016 for the authorized lines of
credit insurance, and shall be deemed licensed agents for the purposes of section 375.141,
notwithstanding thefact that individual licensesarenot issued to those per sonsincluded on such
list.

11. Upon receipt of a completed application and payment of the requisite fees, the
director, if satisfied that an applicant organizational credit agency has complied with all license
requirements contained in this section, shall issue the applicant an or ganizational credit agency
license which shall remain in effect for oneyear or until suspended or revoked by the director,
or until the agency ceasesto operate as a legal entity in this state. Each organizational credit
agency shall renew itslicenseannually, on or beforetheanniver sary dateof theoriginal issuance
of the license, by:

(1) Paying arenewal fee of fifty dollars;

(2) Providing the director a list of all employees soliciting, negotiating and procuring
credit insurance, and paying a fee of eighteen dollarsper each such employee.

12. Licenseswhich are not timely renewed shall expirethirty daysafter theanniversary
date of theoriginal issuance. Thedirector shall assessapenalty of twenty-fivedollar sper month
if aformerly licensed credit agency operates as such without a current license.

13. Notwithstanding any other provision of law to the contrary, this section shall not be
construedto prohibit an insurance company from paying acommission or providing another form
of remuneration to a duly licensed organizational credit agency.

14. Thedirector shall have the power to promulgate such rules and regulations as are
necessary to implement the provisonsof thissection. Noruleor portion of arule promulgated
pursuant to the authority of this section shall become effective unlessit has been promulgated
pursuant to the provisions of chapter 536, RSMo.

15. Theprovisionsof subsections1to 7 of thissection shall become effective January 1,
2003, and theprovisionsof subsections8to 14 of thissection shall ter minate December 31, 2002.

[375.065. 1. Notwithstanding any other provision of this chapter, the director may license credit
insurance agents by issuing individud licenses to suich agents or by issuing an organizationd credit agency
license to aresident or nonresident applicant who has complied with the requirements of thissection. An
organizationd credit agency license authorizes the licensee's employeeswho are at least eighteen years of
age, acting on behdf of and supervised by the licensee and whose compensation is not primarily paid on
acommission basis to act as agents for the following types of insurance:

(1) Credit lifeinsurance;

(2) Credit accident and hedlth insurance;

(3) Credit property insurance;

(4) Credit involuntary unemployment insurance;



(5) Any other form of credit or credit-related insurance approved by the director.

2. To obtain an organizationd credit agency license, an applicant shdl submit to the director an
gpplication in aform prescribed by the director dong with afee of one hundred dollars. All gpplications
shdl indude the following informetion:

(1) The name of the agency, the business address or addresses of the agency and the type of
ownership of the agency. If an agency is apartnership or unincorporated association, the gpplication shal
contain the name and address of every person or corporation having afinancid interest in or owning any
part of such agency. If anagency isacorporation, the gpplication shall contain the names and addresses
of al officers and directors of the corporation. If the agency isalimited liability company, the application
shdl contain the names and addresses of dl members and officers of the limited ligbility company;

(2) A lig of dl persons employed by the agency and to whom the agency pays any sday or
commissionfor the solicitation or negotiation of any contractsof credit life, credit accident and hedlth, credit
involuntary unemployment, credit leave of absence, credit property or any other form of credit or
credit-related insurance approved by the director.

3. An organizationd credit agency authorized pursuant to this section shal be deemed alicensed
agency for the purposes of subsection 1 of section 375.061 and section 375.141. All persons included
on the ligt referenced in subdivison (2) of subsection 2 of this section shdl be deemed licensed agents
pursuant to the provision of section 375.016 for- the autharized-lines of credit insurance, and shall be
deemed licensed agents for the purposes of section 375.141; notwithstanding the fact that individua
licenses are not issued to those persons included on such lidt.

4. Upon receipt of a completed application and payment of the requidte fees, the director, if
satisfied that an gpplicant organizationd credit agency has complied with dl license requirements contained
in this section, shal issue the gpplicant an organizationd credit agency license which shal remain in effect
for one year or until suspended or revoked by thedirector, or until the agency ceasesto operate asalegal
entity in this sate. Each organizationd credit agency shal renew its license annudly, on or before the
anniversary date of the origind issuance of thelicense, by:

(1) Paying arenewd fee of fifty dollars;

(2) Providing the director a ligt of dl employees soliciting, negotiating and procuring credit
insurance, and paying afee of eghteen dollars per each such employee.

5. Licenseswhich are not timely renewed shdl expirethirty days after the anniversary date of the
origind issuance. Thedirector shal assessa pendty of twenty-five dollars per month if aformerly licensed
credit agency operates as such without a current license.

6. Notwithstanding any other provision of law to the contrary, this section shall not be construed
to prohibit an insurance company from paying acommission or providing another form of remuneration to
aduly licensed organizationd credit agency.

7. Thedirector shal have the power to promulgate such rules and regulations as are necessary to
implement the provisons of thissection. No rule or portion of arule promulgated pursuant to the authority
of this section shdl become effective unlessit has been promulgated pursuant to the provisions of chapter
536, RSMo.]

400.9-303. (a) This section appliesto goods covered by a certificate of title, even if thereisno

other relationship between the jurisdiction under whose certificate of title the goods are covered and the
goods or the debtor.



(b) Goods become covered by a certificate of title when a vdid gpplication for the certificate of
titte and the applicable fee are delivered to the appropriate authority. Goods cease to be covered by a
certificate of title a the earlier of the time the certificate of title ceases to be effective under the law of the
issuing jurisdiction or the time the goods become covered subsequently by a certificate of title issued by
another jurisdiction.

(©) Thelocd law of thejurisdiction under whose certificate of title the goods are covered governs
perfection, the effect of perfection or nonperfection, and the priority of asecurity interest in goods covered
by a certificate of title from the time the goods become covered by the certificate of title until the goods
cease to be covered by the certificate of title.

(d) When anctice of lienisfiled in accordance with chapter 301 or 306, RSMo, then thelien is
perfected and thischapter shdl not govern perfection or nonperfection or the priority of thelien eventhough
avalid application for a certificate of title and the applicable fee was not ddivered to the gppropriate
authority or the certificate of title was not issued by such authority.

(e) Article9 of thischapter shall not apply to liens on manufactured homes perfected in
accor dance with sections700.350 to 700.390, RSM o, and the perfection or nonperfection, the
priority and termination of the'lien shall be governed by those sections, except liens or
encumbrances on manufactured homes perfected pursuant to article9 of thischapter, after June
30, 2001, and before August 28, 2002, and the perfection or nonperfection, the priority,
termination, rights, duties, and interests flowing from them are and shall remain valid and may
be terminated, completed, consummated, or enfor ced asrequired or per mitted by article9 of this
chapter, provided such liens on such manufactured homes are not perfectedin accordance with
sections 700.350 to 700.390, RSM o, however when conflicting lienholder sfilelienson the same
manufactured home, thelien filed under sections 700.350t0 700.390, RSM o, shall havepriority
over thelien filed under article 9 of this chapter, for the time period after June 30, 2001, and
before August 28, 2002.

408.140. 1. No further or other charge or amount whatsoever shal be directly or indirectly
charged, contracted for or received for interest, service charges or other fees as an incident to any such
extensionof credit except as provided and regul ated by sections 367.100 to 367.200, RSMo, and except:

(1) On loans for thirty days or longer which are other than "open-end credit” as such term is
defined in the federal Consumer Credit Protection-Act and regulationsthereunder, afee, not to exceed five
percent of the principal amount loaned not to exceed [fifty] seventy-five dollars may be charged by the
lender; however, no such fee shdl be permitted on any extension, refinance, restructure or renewal of any
suchloan, unlessany investigation is made on the gpplication to extend, refinance, restructure or renew the
loan;

(2) Thelawful feesactualy and necessarily paid out by the lender to any public officer for filing,
recording, or releasing in any public office any instrument securing the loan, which fees may be collected



when the loan is made or a any time theregfter; however, premiums for insurance in lieu of perfecting a
security interest required by the lender may be charged if the premium does not exceed the fees which
would otherwise be payable;

(3) If the contract so provides, achargefor late payment on each ingtalment or minimum payment
in default for a period of not less than fifteen days in an amount not to exceed five percent of each
inddlment due or the minimum payment due or twenty-five dollars, whichever is less, except that, a
minmumcharge of ten dollarsmay be made. If the contract so provides, achargefor late payment on each
twenty-five dollars or lessingalment in default for a period of not less than fifteen days shdl not exceed
five dollars,

(4) If the contract so provides, a charge for late payment for a single payment note in default for
aperiod of not less than fifteen days in an amount not to exceed five percent of the payment due; provided
thet, the late charge for asingle payment note shdl not exceed fifty dallars;

(5) Charges or premiums for insurance written in connection with any loan againg loss of or
damage to property or againg liability arisng out of ownership or use of property as provided in section
367.170, RSMo; however, notwithstanding any other provision of law, with the consent of the borrower,
such insurance may cover property dl or part of which is pledged as security for the loan, and chargesor
premiums for insurance providing life, health, accident, or involuntary unemployment coverage;

(6) Charges assessed by any ingtitution for processing arefused ingrument plus a handling fee of
not more than fifteen dollars,

(7) If the contract or promissory note, signed by the borrower, provides for attorney fees, and if
it is necessary to bring suit, such attorney fees may not exceed fifteen percent of the amount due and
payable under such contract or promissory note, together with any court costs assessed. Theattorney fees
shdl only be applicable where the contract or promissory noteisreferred for collection to an attorney, and
is not handled by a sdaried employee of the holder of the contract;

(8) Provided the debtor agreesin writing, the lender may collect afeein advancefor dlowing the
debtor to defer up to three monthly loan payments, so long as the fee is no more than the lesser of fifty
dollars or ten percent of the loan payments deferred, no extensions are made until the first loan payment
is collected and no more than one deferrd in atwelve-month period is agreed to and collected on any one
loan(.]; this [section] subdivision applies to nenprecomputed |oans only and does not affect any other
[sections] subdivision[.];

(9) If the open-end credit contract is tied to a transaction account in a depository
ingtitution, such account isin the institution’s assets and such contract provides for loans of
thirty-one days or longer which are " open-end credit”, as such term is defined in the federal
Consumer Credit Protection Act and regulations thereunder, the creditor may charge a credit
advance fee of the lesser of twenty-fivedollarsor five percent of the credit advanced from time
to time from the line of credit; such credit advance fee may be added to the open-end credit



outstanding along with any interest, and shall not be consdered the unlawful compounding of
interest asthat term isdefined in section 408.120.

2. Other provisons of law to the contrary notwithstanding, an open-end credit contract under
which a credit card is issued by a company, financia indtitution, savings and loan or other credit issuing
company whose credit card operations are located in Missouri may charge an annud fee, provided that
no finance charge shdl be assessed on new purchases other than cash advancesif such purchasesare paid
for within twenty-five days of the date of the periodic statement therefor.

3. Notwithstanding any other provison of law to the contrary, in addition to charges alowed
pursuant to section 408.100, an open-end credit contract provided by a company, financid ingtitution,
savings and loan or other credit issuing company which is regulated pursuant to this chapter may charge
an annud fee not to exceed fifty dollars.

408.556. 1. Inany action brought by alender againgt aborrower arising from defaullt, the petition
dhdl dlege the facts of the borrower's default, facts sufficient to show compliance with the provisons of
sections [400.9-501 to 400.9-507] 400.9-601 t0400.9-629, RSMo, which provis onsarehereby deemed
gpplicable to dl credit transactions, with respect to any sde or other disposition of collaterd for the credit
transaction, the amount to which the lender is entitled, and-an indication of how that amount was
determined.

2. A default judgment may not be entered in the action in favor of thelender unlessthe petitionis
verified by the lender, or sworn testimony, by affidavit or otherwise, isadduced showing thet thelender is
entitled to the relief demanded.

3. If alender takes possession or voluntarily accepts surrender of goodsin which the lender has
a purchase money security interest to secure accredit transaction in the principa amount of less than five
hundred dollars, the borrower is not liable to the lender for the unpaid baance.

4. Following any dispostion of collaterd pursuant to the provisions of [section 400.9-504]
sections 400.9-601 to 400.9-629, RSMo, the lender shdl be entitled to recover from the borrower the
defidency, if any, only if the amount financed in the transaction was more than five hundred dollarsand the
amount remaining unpaid a the time of default is three hundred dollars or more.

408.557. [1.] When alender sdliIs or otherwise disposes of collaterd in atransactioninwhich an
actionfor adeficiency may be commenced against the borrower, prior to bringing any such action or upon
written request of the borrower, thelender-shall give the borrower the notice [described in this section.
A lender gives notice to the borrower under this section when he ddivers the notice to the borrower or
mailsthe notice to him at hislast known address.

2. Thenotice shdl bein writing and conspicuoudy sate:

(1) The name, address and telephone number of the lender to whom payment of any deficiency
isto be made;

(2) Anidentification of the goods sold or otherwise disposed of;



(3) Thedate of sale or other dispostion,;

(4) The nature of the disposition if other than asde, or, if asale, whether or not the goods were
sold at public auction and the name and address of the person who conducted the auction;

(5 The amount due the lender immediately prior to the digposition after deducting the amount of
any refund of interest and, if known to the creditor, insurance premiums,

(6) Thesdeprice

(7) Expenses incurred by the lender permitted to be deducted from the sale price before
goplication to the debt pursuant to sections 400.9-501 to 400.9-507, RSMo, itemized and identified to
show the nature of each such expense; and

(8) Theremaining deficiency, or surplus, as of the date of sae, computed by subtracting item (7)
from item (6) and subtracting the difference so determined, if more than zero, from item (5)] provided in
section 400.9-614, RSM o, for consumer goodstransactionsor section 400.9-613, RSMo, for all
other transactionsthat are not consumer goods transactions.

409.204. (a) The commissioner may by order deny, suspend, or revoke any registration or bar
or censureany registrant or any officer, director, partner or person occupying asimilar satusor performing
amilar functions for aregidrant, from employment with a registered broker-dealer or investment adviser,
or regtrict or limit aregisrant asto any function or activity of the business for which regigration isrequired
inthis gate, if [he] the commissioner finds (1) that the order is in the public interest and (2) that the
applicant or regigtrant or, in the case of a broker-deaer or investment adviser, any partner, officer, or
director, any person occupying asmilar satus or performing similar functions, or any person directly or
indirectly controlling the broker-dedler or investment adviser:

(A) Hasfiled an gpplication for regigtration which as of its effective date, or as of any date after
filing in the case of an order denying effectiveness, wasincompletein any materia respect or contained any
gatement whichwas, inlight of the circumstances under whichit was made, fa se or mideading with respect
to any materid fact;

(B) Haswillfully violated or willfully failed to comply with any provison of sections 409.101 to
409.419 or a predecessor act or any rule or order [under] pursuant to sections 409.101 to 409.419 or
a predecessor act;

(C) Hasbeen convicted, within the past ten years, of any misdemeanor involving asecurity or any
agpect of the securities business, or any felony;

(D) Ispermanently or temporarily enjoined by any court of competent jurisdiction from engaging
in or continuing any conduct or practice involving any aspect of the securities business,

(E) Isthesubject of an order of the commissioner denying, suspending, or revoking registration
as a broker-dedler, agent, investment adviser, or investment adviser representetive;

(F) Isthe subject of an adjudication or determination, after notice and opportunity for hearing,
within the past ten years by a securities or commodities agency or administrator of another state or acourt



of competent jurisdiction that the person has willfully violated the Securities Act of 1933, the Securities
Exchange Act of 1934, the Investment Advisers Act of 1940, the Investment Company Act of 1940 or
the Commaodity Exchange Act, or the securities or commodities law of any other date;

(G) Hasengaged in dishonest or unethica practices in the securities business,

(H) Isinsolvent, either in the sensethat hisor her liabilitiesexceed hisor her assetsor inthe sense
that he or she cannot meet[his] obligations as they mature; but the commissoner may not enter an order
agang a broker-dedler or investment adviser [under] pursuant to this cdlause without a finding of
insolvency asto the broker-deder or investment adviser;

(D Isnot qudified on the basis of such factors as training, experience, and knowledge of the
securities business, except as otherwise provided in subsection (b) of this section;

(J Has faled reasonably to supervise his or her agents or employees if he or she is a
broker-dealer, or [his] adviser representatives or employees if [he is] an invesment adviser; for the
purposes of thisclauseno person shal be deemed to havefailed reasonably to supervise any personif there
have been established procedures, and a system for applying such procedures, which would reasonably
be expected to prevent and detect, insofar as practicable, any such violations by such other person, and
such person has reasonably discharged the duties and obligationsincumbent upon him or her by reason
of such procedures and system without reasonable cause to believe that such procedures and system were
not being complied with;

(K) Hasfailed to pay the proper filing fee; but the commissioner may enter only a denid order
[under] pursuant to this clause, and he or she shall vacate any such order whenthe deficiency has been
corrected; or

(L) Has been denied the right to do businessiin the securities industry, or the person's respective
authority to do business in the securities indugtry has been revoked by any other Sate, federa or foreign
governmental agency or self-regul atory organization for cause, or isthe subject of afind order inacrimind
actionfor securities or fraud related violations of the law of any state, federd, or foreign governmentd unit,
or within the last ten years the person has been the subject of a find order in a civil, injunctive or
adminigrative action for securities or fraud related violations of the law of any Sate, federa, or foreign
governmentd unit.

[An agent registered in Missouri transferring from one Missouri registered broker-deder to another
Missouri registered broker-dealer shall automatically have a temporary permit to transact securities
business for one hundred twenty days following the date their application becomes complete and
nondeficient, unless the commissioner has issued an order of denia or summary postponement under this
section.  The one hundred twenty- day temporary permit creates no property right for the agent or the
broker dedler. During the one hundred twenty-day temporary permit the agent's application may be denied
or summarily postponed under this section by the commissioner; however, if no denid or postponement



has been entered during the period of the temporary permit, the agent will have aregigtration in Missouri.
The commissoner shdl have one hundred twenty days from the date of aninitia or renewd regidrationin
which to issue arevocation or suspension on the basis of a fact or transaction which was known to him
when the regigtration became effective]

(b) Thefollowing provisons govern the application of section 409.204(a)(2)(1):

(1) The commissoner may not enter an order against a broker-dedler on the basis of the lack of
qudification of any person other than (A) the broker-deder himsdlf if heor she isanindividud or (B) an
agent of the broker-deder.

(2) Thecommissioner may not enter an order againgt aninvestment adviser on the basisof thelack
of qudification of any person other than (A) the investment adviser himsdf if heisan individua or (B) an
investment adviser representative.

(3) The commissioner may not enter an order solely on the basis of lack of experience if the
goplicant or regirant is quaified by training or knowledge or both.

(4) The commissioner shal consider that an agent who will work under the supervision of a
registered broker-dealer need not have the same qudlifications as a broker-dedler and that an investment
adviser representativewho will work under the supervision of aregistered investment adviser need not have
the same qudifications as an investment adviser.

(5 The commissioner shdl congder that an investment adviser is not necessarily qudified soldy
on the basis of experience as a broker-dealer or agent. When [he] the commissioner finds that an
goplicant for initia or renewd regidration asabroker-deder isnot qudified asan investment adviser, [he]
the commissioner may by order condition the applicant's registration as a broker-dealer upon [his] the
applicant not transacting business in this Sate as an investment adviser.

(6) Thecommissioner may by rule provideforan examination, including an examination deve oped
or gpproved by an organization of securities adminigtrators, which examination may be written or ord or
both, to be taken by any class of or al applicants, as well as persons who represent or will represent an
investment adviser in doing any of the acts which make him or her an invesment adviser; provided,
however, that no examination may be required of any person (1) who was registered as a broker-dealer
or as an agent or who was ageneral partner or officer of aregistered broker-deder January 1, 1968, and
(2) who has been continuoudy registered [under] pur suant to thislaw since that time. The commissioner
may by rule or order waive the examination requirement as to a person or class of persons if the
commissioner determines that the examination is not necessary for the protection of advisory clients.

() The commissoner may by order summarily postpone or suspend registration pending find
determination of any proceeding [under] pursuant to this section, including aproceeding to determinethe
completeness of an gpplication or where the commissioner is requesting additiond information regarding
the gpplication. Upon the entry of the order, the commissioner shal promptly notify the applicant or
registrant, as well as the employer or prospective employer if the applicant or registrant is an agent or



investment adviser representative, that it hasbeen entered and of the reasonstherefor and that within fifteen
days after thereceipt of awritten request the matter will be set down for hearing. If no hearing isrequested
and noneis ordered by the commissioner, the order will remain in effect until it is modified or vacated by
the commissioner. If hearing is requested or ordered, the commissioner, after notice of and opportunity
for hearing, may modify or vacate the order or extend it until find determination. (d) If the
commissioner finds that any registrant or applicant for regigration is no longer in existence or has ceased
to do business as a broker-dedler, agent, investment adviser or investment adviser representative, or is
subject to an adjudication of mental incompetence or to the control of a committee, conservator, or
guardian, or cannot be located after reasonable search, the commissioner may by order cancd the
registration or gpplication.

(e) Withdrawa from regigration as a broker-dedler, agent, investment adviser or investment
adviser representative becomes effective thirty days after receipt of an gpplication to withdraw or within
such shorter period of time as the commissoner may determine, unless a revocation or suspension
proceeding is pending when the application is filed or a proceeding to revoke or suspend or to impose
conditions upon the withdrawd is ingtituted within thirty days after the gpplication isfiled. If a proceeding
is pending or indituted, withdrawa becomes effective at such time and upon such conditions as the
commissioner by order determines. If no proceeding is pending or ingdituted and withdrawal automaticaly
becomes effective, the commissoner may neverthdess inditute a revocation or sugpension proceeding
[under] pur suant to section 409.204(a)(2)(B) within one year after withdrawa became effectiveand enter
arevocation or suspension order as of the last date on which registration was effective.

(f) (1) If aproceeding isingtituted to revoke or suspend aregistration of any agent, broker-dealer
[or], investment adviser [under], or investment adviser r epresentative pur suant to sections409.101
to 409.419, the commissioner shal refer the case to the adminigrative hearing commisson. The
adminigrative hearing commissonshadl conduct hearings and make findings of fact and conclusions of law
in such cases. The commissioner shal have the burden of proving a ground for suspension or revocation
[under] pursuant to sections 409.101 to 409.419.

(2) Theadminigrative hearing commission shal conduct hearings and make findings of fact and
conclusions of law in those caseswherein aperson files apetition with the commission, which petition Sates
that the commissioner hasdenied any registration of any agent, broker-dedler or investment adviser [under]
pursuant to sections 409.101 to 409:419.

(3) Upon receipt of awritten complaint or petition filed pursuant to subsections (1) and (2) of this
subsection (f), the adminigrative hearing commission shal cause a copy of the complaint or petition to be
served upon the gppropriate partiesin person or by certified mail, together with anotice of the place of and
date upon which the hearing on the complaint or petition will be held.

(4) Hearing procedures, action by the commissioner in revoking, suspending or denying any
registration of any agent, broker-dealer or investment adviser hereunder, judicia review of the decisons



of the commissoner and of the adminigtrative hearing commisson, and al other procedurd matters
hereunder shall be governed by the provisions of sections 621.015 to 621.193, RSMo.

(9) An agent or investment adviser representative registered in this state transferring
fromoneMissouriregister ed broker-dealer or investment adviser toanother Missouriregistered
broker-dealer or investment adviser shall automatically haveatemporaryregistrationtotransact
securities business for thirty days following the date the application becomes complete and
nondeficient, unless the commissioner has withdrawn the temporary registration or issued an
order of denial or summary postponement pursuant to this section. The thirty-day temporary
registration creates no property right for the agent, broker-dealer, investment adviser, or
investment adviser'srepresentative. During thethirty-day temporary registration, the agent's
or investment adviser'sapplication may bedenied or summarily postponed by the commissioner
pursuant to this section; however, if no denial or postponement has been entered during the
period of temporary registration, the agent or investment adviser representative shall have a
registration in this state. However, the registration of the transferring agent or investment
adviser representativeisimmediately effectiveasof thedatethe new employment or association
began, if theapplication containsno new or amended disciplinary disclosurewithin the preceding
fiveyears.

(h) The commissioner shall have one hundred twenty days from the date of an initial or
renewal registration in which toingtitutea proceeding torevoke or suspend aregistration of any
agent, broker-dealer, investment adviser, or investment adviser representativebecauseof afact
or transaction that was known by the commissioner when the registration became effective.

409.402. (a) Thefollowing securitiesare exempted from sections 409.301 and 409.403:

(1) Any security (including arrevenue obligation) issued or guaranteed by the United States, any
state, any political subdivision of agtate, or any agency or corporate or other instrumentaity of one or more
of the foregoing; or any certificate of depost for any of the foregoing;

(2) Any security issued or guaranteed by Canada, any Canadian province, any political subdivison
of any such province, any agency or corporate or other instrumentaity of one or more of the foregoing, or
any other foreign government with which the United States currently maintains diplomatic relations, if the
security isrecognized as avaid obligation by the issuer or guarantor;

(3) Any security issued by and representing an interest in or adebt of, or guaranteed by, any bank
organized [under] pursuant to the laws of the United States, or any bank, savings inditution, or trust
company organized and supervised [under] pursuant to the laws of any Sate;

(4) Any security issued by and representing an interest in or a debt of, or guaranteed by, any
federa savings and loan association, or any building and loan or Smilar association organized [under]
pursuant to the laws of any state and authorized to do businessin this date;

(5) Any security issued by an agricultural cooperative corporation organized [under] pursuant to



the lawsof thisstate and operated asan agriculturad " cooperative associaion” if thecommissoner isnotified
in writing thirty days, or such shorter period of time as the commissoner may by rule or order specify,
before any such security is sold or offered for sde other than in transactions exempted [under] pur suant
to subsection (b) [hereof] of this section, whichnatification shall contain the form of prospectusor other
sales literature intended to be used in connection with the offering of such security together with financid
gatements;

(6) Any security issued or guaranteed by any federa credit union or any credit union, indugtria
loanassociation, or Smilar association organized and supervised [under] pur suant to thelawsof thisstate;

(7) Any security issued or guaranteed by any railroad, other common carrier, public utility, or
holding company which is (A) subject to the jurisdiction of the Interstate Commerce Commission; (B) a
registered holding company [under] pursuant to the Public Utility Holding Company Act of 1935 or a
subsdiary of such a company within the meaning of that act; (C) regulated in respect of its rates and
charges by agovernmentd authority of the United States or any state; or (D) regulated in respect of the
issuance or guarantee of the security by agovernmenta authority of the United States, any state, Canada,
or any Canadian province;

(8) Any security listed or gpproved for listing upon netice of issuance on the New Y ork Stock
Exchange, the American Stock Exchange, or the Midwest Stock Exchange or any other duly organized
stock exchange approved by the commissioner by rule or order; any other security of the sameissuer which
isof senior or substantiadly equa rank, any security cdled for by subscription rights or warrants so listed
or gpproved; or any warrant or right to purchase or subscribe to any of the foregoing;

(9) Any security issued by any person organized and operated not for private profit but exclusvely
for rdigious, educationd, benevolent, charitable, fraternal, socid, athletic, or reformatory purposes, or as
achamber of commerce or trade or professiond association if the commissioner is notified in writing thirty
days, or such shorter period of time as the commissioner may by rule or order specify, before any such
security issold or offered for sae other than in transactions exempted [under] pur suant to subsection (b)
[hereof] of this section;

(10) Any commercia paper which arises out of a current transaction or the proceeds of which
have been or are to be used for current transactions, and which evidences an obligation to pay cash within
nine months of the date of issuance, exclusve of days of grace, or any renewa of such paper which is
likewise limited, or any guarantee of such paper or-of any such renewd;

(11) Any security offered, sold, issued, distributed or transferred in connection with an employees
stock ownership, savings, penson, profit-sharing, sock bonus, or smilar benefit plan or trust (including a
self-employed persons retirement plan), provided, in the case of plans or trusts which are not qualified
[under] pursuant to section 401 of the Interna Revenue Code of 1954 and which provide for
contributions by employees, if the commissioner isnatified in writing thirty days before the inception of the
planor, with respect to planswhich arein effect on January 1, 1968, within sixty daysthereafter (or within



thirty days before they are reopened if they are closed on January 1, 1968). The commissioner may for
good cause shown accept written notification at any time before the issuance of any such security in this
state or any security offered, sold, issued, distributed or transferred in connection with an employees stock
purchase or stock option plan. In the case of issuers who do not have a class of securities registered
[under] pursuant to section 12 of the Securities Exchange Act of 1934 the commissioner may for good
cause shown accept notification in writing before the first issuance of interests or participations under a
stock purchase plan or before the first exercise of options under a stock option plan.

(b) The following transactions are exempted from sections 409.301 and 409.403 except that no
transaction in a certificate of interest or participation, including alimited partnership interes, in an ail, gas
or mining title or lease, or in payments out of production or under such atitle or lease shdl be so exempted:

(1) Any isolated nonissuer transaction, whether effected through a broker-dealer or not;

(2) Any nonissuer digtribution of an outstanding security if (A) a recognized securities manud
contains the names of the issuer's officers and directors, a balance sheet of the issuer as of a date within
eighteen months, and a profit and loss statement for either the fiscal year preceding that date or the most
recent year of operations, or (B) the security has a fixed maturity or afixed interest or dividend provison
and there has been no default during the current fiscal year or within the three preceding fisca years, or
during the existence of theissuer and any predecessorsif lessthan three years, in the payment of principd,
interest, or dividends on the security;

(3) Any nonissuer transaction effected by or through a registered broker-dedler pursuant to an
unsolicited order to buy if the broker-dedler acts as agent for the purchaser and receives no commission
or other compensation from any source other than the purchase; but the commissioner may by rule require
that the purchaser acknowledge upon a specified form that hisor her order to buy was unsolicited, and
that a signed copy of each such form be preserved by the broker-dedler for a specified period;

(4) Any transaction between the issuer or other person onwhaose behdf the offeringismade and
an underwriter, or among underwriters;

(5) Any transaction in a bond or other evidence of indebtedness secured by areal or chattel
mortgage or deed of trust, or by an agreement for the sde of real estate or chattels, if the entire mortgage,
deed of trugt, or agreement, together with al the bondsor other evidences of indebtedness secured thereby,
is offered and sold as a unit;

(6) Any transaction by an executor, adminigtrator, sheriff, marshd, receiver, trusteein bankruptcy,
guardian, or conservator;

(7) Any transaction executed by a bona fide pledgee without any purpose of evading this act;

(8) Any offer or sdeto abank, savingsinditution, trust company, insurance company, investment
company as defined in the Investment Company Act of 1940, pension or profitsharing trust, or other
financid indtitution or ingtitutiona buyer, or to a broker-deder, whether the purchaser is acting for itsdf or

in some fiduciary capacity;



(9) Any transaction by an issuer in a security of its own issue if immediately theregfter the tota
number of persons who are known to the issuer to have any direct or indirect record or beneficia interest
inany of itssecurities (but not including personswith whom transactions have been exempted by paragraph
(8) of this subsection) does not exceed twenty-five and if no commission or other remuneration is paid or
given to anyone for procuring or soliciting the transaction;

(10) Any transaction by an issuer in a security of its own issue if (A) during the twelve months
period ending immediately after such transaction theissuer will have made no more than fifteen transactions
exempted by this paragraph (other than transactions a so exempted by paragraphs (8) and (9), and (B) the
issuer reasonably believesthat the buyer is purchasing for investment and the buyer so representsinwriting
and (C) nocommission or other remuneration ispaid or given to anyonefor procuring or soliciting thesde;
but the commissoner may by rule or order, as to any security or transaction or any type of security or
transaction, withdraw or further condition this exemption, or increase or decrease the number of prior
transactions permitted by clause (A) or waive the conditions in dlauses (B) or (C) with or without the
subgdtitution of alimitation on remuneration;

(11) Any transaction pursuant to an offer to existing security holdersof theissuer, including persons
who at the time of the transaction are holders of convertible securities, nontransferable warrants, or
transferable warrants exercisable within not more than ninety days of their issuance, if (A) no commisson
or other remuneration (other than a standby commission) ispaid or given directly or indirectly for soliciting
any security holder in this state, or (B) the issuer firgt files anotice specifying the terms of the offer and the
commissioner does not by order disdlow the exemption within the next five full business days,

(12) Any offer (but not a sde) of a security for which registration statements have been filed
[under] pursuant to both thisact and the Securities Act of 1933 if no stop order or refusal order isin effect
and no public proceeding or examination looking toward such an order is pending [under] pursuant to
ether act;

(13) Any nonissuer transaction by a person who does not control, or who is not controlled by or
under common control with, the issuer in a security which has been (and securities which are of the same
class as securities of the same issuer which have been) either registered for sale [under] pursuant to the
laws of this gtate regulating the sale of securitiesor lawfully sold in this state as a security exempt from such
registration;

(14) Any nonissuer transactionin asecurity which at the time of such transaction would be digible
for regigtration by notification;

(15) Any nonissuer transaction by a person who does not control, and is not controlled by or
under common control with, the issuer if (i) the transaction is a a price reasonably related to the current
market price, and (ii) the security is registered with the Securities and Exchange Commission [under]
pursuant to section 12 of the Securities Exchange Act of 1934 and the issuer files reports with the
Securities and Exchange Commission pursuant to section 13 of that act;



(16) Any patronage distributions of an agricultural cooperative corporation received by a patron
or member in the form of capitd stock, revolving fund certificate, retain certificate, certificate of
indebtedness, letter of advice, or other written notice.

(¢) Thecommissioner may by rule or order exempt from sections409.301 and 409.403 any other
transaction not exempted in subsection (b), and may by order withdraw or condition the exemption as[he]
the commissioner deems necessary in the public interest.

(d) Thecommissioner may by order deny or revoke any exemption specifiedin clause (9) or (11)
of subsection (&) or in subsection (b) with respect to a specific security or transaction. No such order may
be entered without appropriate prior notice to al interested parties, opportunity for hearing, and written
findings of fact and conclusions of law, except that the commissoner may by order summarily deny or
revoke any of the specified exemptions pending find determination of any proceeding [under] pursuant
to thissubsection. Upontheentry of asummary order, the commissioner shal promptly notify dl interested
partiesthat it has been entered and of the reasons therefor and that within fifteen days of the receipt of a
written request the matter will be set down for hearing. If no hearing is requested and noneis ordered by
the commissioner the order will remain in effect until it is modified or vacated by the commissioner. If a
hearing is requested or ordered, the commissioner, after notice of and opportunity for hearing to all
interested persons, may modify or vacate the order or extend it until final determination. No order [under]
pursuant to this subsection may operate retroactively. No person may be considered to have violated
section 409.301 or 409.403 by reason of any offer or sale effected after the entry of an order [under]
pursuant to this subsection if he or she sustains the burden of proof that heor she did not know, and in
the exercise of reasonable care could not have known, of the order.

() The commissioner may by order after a hearing deny or revoke any exemption for a security
issued by an agriculturd cooperative corporation not qudifying [under] pursuant to clause (5) of
subsection (a).

(f) In any proceeding [under] pursuant to this act, the burden of proving an exemption,
gualification asafederal covered security, or an exceptionfromadefinitionisupon the person claming
it.

(9) A personrequiredtofilefor an exemption [under] pursuant to this section shal pay afeenot
to exceed one hundred dollars.

454.516. 1. Thedirector or1V-D agency-may cause alien pursuant to subsection 2 of thissection
or the obligee may cause alien pursuant to subsection [9] 8 of this section for unpaid and delinquent child
support to [be placed upon] block theissuance of a cer tificate of owner ship for motor vehicles, motor
boats, outboard motors, manufactured homes and trailers that are registered in the name of a delinquent
child support obligor|, if thetitle to the property is held by alienholder].

2. Thedirector or IV-D agency shal notify the department of revenuewith the required information
necessary to impose alien pursuant to this section by filing a notice of lien, and the department of revenue



shdl natify the lienholder of the existence of such lien.

3. The department of revenue shdl not register the lien unless:

(1) Thedirector of revenue or the director's designee determines that the obligor has unpaid child
support which exceeds one thousand dollars;

(2) Theproperty hasavadue of morethan three thousand dollars as determined by current industry
publications that provide such estimates to dedersin the business, and the property's year of manufacture
is within seven years of the date of filing of the lien except in the case of a motor vehicle that has been
designated a higtoric vehicle,

(3) The property has no more than two exigting liens for child support;

(4) Theproperty hashad no morethanthreeprior liensfor child support in the same calendar year.

4. Inthe event that alien is placed and the obligor's total support obligation is eiminated, the
director shdl notify the department of revenue that the lien shdl be removed.

5. Upon natification by the director that a lien exists pursuant to this section, the department of
revenue shdl [send asticker of impaired title in an envelope which says prominently “important lega
document” to the lienholder] register the lien on the recardsof the department of revenue. Such
[sticker] registration shdl contain the type and modd of the property, the serid number of the property
and the identification number of the obligor [and shal be properly affixed to the certificate of title by the
lienholder].

6. Upon noatification by the director that the lien shal be removed pursuant to subsection 4 of this
section, the department of revenue shdl [send avoid sticker to the lienholder and such void sticker shal
be properly affixed to the certificate of title by the lienholder covering the impaired title sticker. Such
sticker] register such removal of lien on its datebank, that shal contain the type and mode of the
property, the seria number of the property and the identification number of the obligor.

7. When[alienholder] the department of revenue has received notice of alien created by the
divison or IV-D agency pursuant to this section and the obligor theresfter satisfies the debt to that
lienholder, the[lienholder] department of revenue shdl mail tothedivisonor 1V-D agency the[ certificate
of ownership] satisfaction of lien or encumbrance in the form required by the department of
revenue on the motor vehicle, motor boat, outboard motor, manufactured home or trailer. Thedivison
or 1V-D agency may hold|[the certificate of ownership] such satisfaction until thechild support obligation
issatisfied, or levy and execute on the motor vehicle, motor boat, outboard motor, manufactured home or
trailler and sell same, at public sde, in order to satisfy the debt. [A lienholder shdl inform dedersin the
business of motor vehicles, motor boats, manufactured homes and trailers, upon request, of the existence
or nonexistence of alien imposed by the divison pursuant to this section.]

8. [A good faith purchaser for value without notice of the lien or alender without notice of thelien
takes free of the lien.



9.] Incaseswhicharenot 1V-D cases, to cause alien pursuant to the provisons of thissection the
obligee or the obligee's atorney shdl file notice of the lien with the [lienholder or payor] department of
revenue. Thisnotice shal have attached a certified copy of the court order with dl modifications and a
sworn statement by the obligee or a certified satement from the court attesting to or certifying the amount
of arrearages.

9. Notwithstanding any other law to the contrary, the department of revenue shall
maintain a child support lien databasethat may be collected against the owner on a certificate of
ownership provided for by chapters 301, 306, and 700, RSMo. To determineany existing liens
for child support pursuant to this section, the lienholder, dealer, or buyer may inquire
electronically into the database.

525.070. Whenever any property, effects, money or debts, belonging or owing to the defendarnt,
shdl be confessed, or found by the court or jury, to be in the hands of the garnisheg, [he] the gar nishee
may, a any time before find judgment, discharge himsdf, by paying or delivering the same, or so much
thereof as the court shdl order, to the sheriff or to the court, from dl further ligbility on account of the
property, money or debts so paid or delivered.

700.350. 1. Asused in sections 700.350 to 700.390, the term "manufactured home' shdl have
the same meanings given it in section 700.010 or section 400.9-102(a)(53), RSMo.

2. Unless excepted by section 700.375, alien or encumbrance on amanufactured home shdl not
be vdid againgt subsequent transferees or lienholders of the manufactured home who took without
knowledge of the lien or encumbrance unlessthelien or encumbranceis perfected as provided in sections
700.350 to 700.380.

3. A lien or encumbrance on a manufactured home is perfected by the delivery to the director of
revenue, by the owner, of the existing certificate of ownership, if any, an gpplication for a certificate of
ownership containing the name and address of the lienholder and the date of his security agreement, and
the required certificate of ownership fee. Such lien or encumbrance shdl be perfected as of thetime of its
creationif the ddivery of theitemsrequired in this subsection to the director of revenueis completed within
thirty days thereafter, otherwise such lien or encumbrance shdl be perfected as of thetime of the delivery.
Liens may secure future advances. The future advances may be evidenced by one or more notes or other
documents evidencing indebtedness and shal not be required to be executed or delivered prior to the date
of the lien securing them. The fact that alien may secure future advances shdl be clearly stated on the
security agreement and noted as "subject to future advances' in the second lienholder's portion of thetitle
gpplication and noted on the certificate of ownership if the motor vehicle or trailer is subject to only one
lien.

4. Whether a manufactured home is subject to alien or encumbrance shdl be determined by the
laws of the jurisdiction where the manufactured home was when the lien or encumbrance attached, subject
to thefallowing:



(2) If the parties understood at the time the lien or encumbrances attached that the manufactured
home would be kept in this state and it is brought into this state within thirty days thereafter for purposes
other than transportation through this state, the vadidity and effect of the lien or encumbrance in this Sate
shdl be determined by the laws of this sate;

(2) If the lien or encumbrance was perfected under the laws of the jurisdiction where the
manufactured home was when the lien or encumbrance atached, the following rules apply:

(@ If the name of the lienholder is shown on an exigting certificate of title or ownership issued by
that jurisdiction, his lien or encumbrance continues perfected in this date;

(b) If the name of the lienholder is not shown on an exigting certificate of title or ownership issued
by the jurisdiction, the lien or encumbrance continues perfected in this sate for three months after the first
certificate of title of the manufactured home is issued in this state, and aso theresfter if, within the
three-monthperiod, it isperfected inthisstate. Thelien or encumbrance may aso be perfected in thisstate
after the expiration of the three-month period, in which case perfection dates from the time of perfection
inthis Sate;

(3) If the lien or encumbrance was not perfected under the laws of the jurisdiction where the
manufactured home was when the lien or encumbrance attached; it may be perfected in thisstate, inwhich
case perfection dates from the time of perfection in this Sate;

(4) A lienor encumbrance may be perfected under paragraph (b) of subdivision (2) or subdivision
(3) of this subsection in the same manner as provided in subsection 3 of this section.

5. All transactions involving liens or encumbrances on manufactured homes perfected
pursuant to sections 700.350 to 700.390 after June 30, 2001, and before August 28, 2002, and the
rights, duties, and inter ests flowing from them are and shall remain valid ther eafter and may be
terminated, completed, consummated, or enfor ced asrequired or per mitted by section 400.9-303,
RSM o, or section 700.350. Thechangesin section 400.9-303, RSM o, and section 700.350 made
through the provisions of thisact areremedial and should be given that construction.

6. On new sales of a manufactured home, if the title to said home isnot provided within
thirty days of delivery of thehome, then the sale of said home shall bevoidableby the pur chaser
from the beginning.

700.355. [All certificates of title to amanufactured home issued by the director of revenue shall
be mailed or otherwise delivered to-the firgt' lienholder named in such certificate or, if no lienholder is
named, to the owner named therein.] 1. A certificateof titleto the manufactured homewhen issued
by the director of revenue shall be mailed or confirmation of such title shall be electronically
transmitted or mailed to the owner shown on the face of the title of such manufactured home.
Provided the lienholder submits complete and legible documents, the director of revenue shall
mail confirmation or electronically confirm receipt of each noticeof lien tothelienholder assoon
as possible, but no later then seven business days after thefiling of the notice of lien.



2. A lienholder may elect that the director of revenueretain possession of an electronic
certificate of title, and the director shall issueregulationsto cover the procedure by which such
election is made. Each such certificate of title shall require a separate election, unless the
director providesotherwiseby regulation. A subordinatelienholder shall bebound by theeection
of thesuperior lienholder with respect to the certificate involved.

3. "Electronic certificate of ownership” meansany eectronicrecord of title, including a
lien or liensthat may berecorded.

700.360. If an owner creates alien or encumbrance on a manufactured home:

(1) Theowner shdl immediately execute the application, either in the space provided therefor on
the certificate of title or on a separate form the director of revenue prescribes, to name the lienholder on
the cetificate of title, showing the name and address of the lienholder and the date of his security
agreement, and shal cause the certificate of title, the gpplication and the required fee to be mailed or
ddivered to the director of revenue. Failure of the owner to do so, including naming the lienholder in
such application, isaclass A misdemeanor;

(2) [Upon request of the owner or subordinate lienholder, a lienholder in possession of the
certificate of title who receives the owner's goplication and required fee shal mail or deliver the certificate
of title, application, and fee to the director of revenue. Theddivery of the certificate of titleto the director
of revenue shdl not affect the rights of the firgt lienholder under his security agreement;

(3) Upon receipt of the certificate of title, application and the required fee, the director of revenue
shdl issue a new cetificate of title containing the name and address of the new lienholder, and mail the
certificate of title to the fird lienholder named in it.] The lienholder or an authorized agent licensed
pursuant to sections 301.112 to 301.119, RSMo, shall deliver tothedirector of revenueanotice
of lien asprescribed by thedir ector accompanied by all other necessary documentation to per fect
alien asprovided in this section;

(3) Toperfect alien for asubordinatelienholder when atransfer of owner ship occurs, the
subordinate lienholder shall either mail or deliver or causetobemailed or delivered, acompleted
notice of lien to the department of revenue, accompanied by authorization from the first
lienholder. Theowner shall ensurethe subordinate lienholder isrecorded on the application for
title at the time the application is made to the department of revenue. To perfect alien for a
subordinate lienholder when there is'no transfer of ownership, the owner or lienholder in
possession of the certificate, shall either mail or deliver or causeto be mailedor delivered, the
owner's application for title, certificate, notice of lien, authorization from thefirst lienholder and
titlefeeto the department of revenue. The delivery of the certificate and executing a notice of
authorization to add a subordinate liendoesnot affect therightsof thefirst lienholder under the
security agreement;

(4) Upon receipt of the documentsand feerequired in subdivision (3) of thissection, the



director of revenue shall issue a new certificate of owner ship containing the name and address
of the new lienholder, and shall mail the certificate as prescribed in section 700.355, or if a
lienholder who has elected for the director of revenue to retain possession of an electronic
certificate of ownership the lienholder shall either mail or deliver to the director a notice of
authorization for the director to add a subordinate lienholder to the existing certificate. Upon
receipt of such authorization, a notice of lien and required documentsand titlefee, if applicable,
fromasubordinatelienholder, thedirector shall add the subordinatelienholder tothecertificate
of owner ship beingeectronically retained by thedirector and provideconfirmation of theaddition
to both lienholders.

700.370. [1.] Uponthesatisfaction of alien or encumbrance on amanufactured home[for which
the certificate of title is in the possesson of the lienholder], the lienholder shdl, within ten days after
demand, [and, in any event, within thirty days, execute g release [of his] the lien or encumbrance on the
certificate or a separatedocument, and mall or deliver the certificate[and release to the next lienholder
named therein, or, if no other lienholder isso named] or separ ate document, to the owner or any person
who delivers to the lienholder an authorization from the owner to receive the certificate or separate
document. Each perfected subordinatelienholder, if any, shall release such lien or encumbrance
as provided in this section for the first lienholder. The release on the certificate or separate
document shall be notarized. The owner may cause the certificate of title, the release, and the required
fee to be mailed or ddivered to the director of revenue, who shdl release the lienholder's rights on the
certificate and issue anew certificate of title.

[2. Upon the satisfaction of a second or third lien or encumbrance on a manufactured home for
which the certificate of title is in the possession of the first lienholder, the lienholder whose lien or
encumbrance is satisfied shdl, within ten days after demand, and, in any event, within thirty days, execute
arelease and ddliver the release to the owner or any person who deliversto the lienholder an authorization
from the owner to receive it. The lienholder in possession of the certificate of title shdl, a the request of
the owner and upon receipt of the reease and the required fee, either mail or deliver the certificate, the
release, and the required fee to the director of revenue, or deliver the certificate of titleto the owner, or the
person authorized by him, for ddlivery of the certificate, the release and required fee to the director of
revenue, who shall release the subordinate lienholder's rights on the certificate of title and issue a new
certificate of title]

700.380. All transactions involving liens or encumbrances on manufactured homes entered into
before [December 31, 1985] August 28, 2002, and the rights, duties, and interests flowing from such
transactions shdl remain vaid|[after December 31, 1985] ther eafter, and may be terminated, completed,
consummated, or enforced as required or permitted by any statute or other law amended or repealed by
sections 700.350 to 700.380 as though such repea or amendment had not occurred.

Section B. The reped and reenactment of section 375.018, as originaly enacted by house



committee substitute for senate substitute for senate bill no. 193, ninety-first generd assembly, first regular
session, shadl become effective January 1, 2003.

Section C. The repeal and reenactment of sections 301.600, 301.610, 301.620, 301.630,
301.640, 301.660, 306.400, 306.405, 306.410, 306.415, 306.420, 306.430, 306.440, 454.516,
700.355, 700.360, 700.370, and 700.380 of section A of this act shall become effective July 1, 2003.



