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AN ACT

Torepeal sections67.1360, 99.820, 135.207, 135.208, 135.209, 135.230, 135.305, 135.478, 135.481,
135.484, 135.487, 135.500, 135.503, 135.508, 135.516, 135.530, 208.770 and 620.1450,
RSM 0 2000, section 135.200 as enacted by conference committee substitute for senate substitute
for senate committee subdtitute for house substitute for house committee subgtitute for house hill
no. 701, ninetieth general assembly, first regular session, section 135.200 asenacted by conference
committee subgtitute for house committee substitute for senate bill no. 1, eghty-ninth generd
assembly, second extraordinary session, and section 135.200 as enacted by senate substitute for
senate committee substitute for house subgtitute for house committee substitute for house bill no.
1656, elghty-ninth generd assembly, second regular session, relating to tax incentivesfor economic
development, and to enact in lieu thereof twenty-four new sections relating to the same subject.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SectionA. Sections67.1360, 99.820, 135.207, 135.208, 135.209, 135.230, 135.305, 135.478,
135.481, 135.484, 135.487, 135.500, 135.503, 135.508, 135.516, 135.530, 208.770 and 620.1450,
RSMo 2000, section 135.200 as enacted by conference committee substitute for senate substitute for
senate committee subgtitute for house subgtitute for house committee subgtitute for house bill no. 701,
ningtieth general assembly, first regular session, section 135.200 as enacted by conference committee
substitute for house committee subgtitute for senate bill no. 1, eighty-ninth general assembly, second
extraordinary session, and section 135.200 as enacted by senate substitute for senate committee substitute

EXPLANATION — Matter enclosed in bold faced brackets[thus] in thisbill isnot enacted and isintended
to be omitted in thelaw.



for house subgtitute for house committee subgtitute for house bill no. 1656, eghty-ninth generd assembly,
second regular session, are repeaed and twenty-four new sections enacted in lieu thereof, to be known
as sections 67.1360, 67.1442, 99.820, 135.200, 135.207, 135.208, 135.209, 135.230, 135.248,
135.305, 135.406, 135.478, 135.481, 135.484, 135.487, 135.500, 135.503, 135.508, 135.516,
135.527, 135.530, 208.770, 415.417 and 620.1450, to read as follows:

67.1360. The governing body of a city with a population of more than seven thousand and less
than seven thousand five hundred and a county with a population of over nine thousand six hundred and
less than tweve thousand which has atotal assessed vaduation of at least Sixty-three million dollars, if the
county submits the issue to the voters of such county prior to January 1, 2003, or athird class city which
is the county seat of a county of the third classification without a township form of government with a
populationof at least twenty-five thousand but not mare than thirty thousand inhabitants, or any fourth class
city having, according to the last federal decennia census, a population of more than one thousand eight
hundred fifty inhabitants but less than one thousand nine hundred fifty inhabitants in a county of the first
classfication with a charter form of government and having a population of greater than six hundred
thousand but lessthan nine hundred thousand inhabitants, or any city having apopulation of morethanthree
thousand but |ess than eight thousand inhabitantsin acounty of the fourth classification having apopulation
of greater than forty-eight thousand inhabitants, or any:city-having a population of less than two hundred
fifty inhabitants in a county of the fourth classfication having a population of greater than forty-eight
thousand inhabitants, or any fourth class city.having a population of more than two thousand five hundred
but less than three thousand inhabitants in a county of the third dassification having a population of more
than twenty-five thousand but less than twenty-seven thousand inhabitants, or any third class city with a
population of more than three thousand two hundred but less than three thousand three hundred located
in acounty of the third classification having a population of more than thirty-five thousand but less than
thirty-six thousand, or any county of the second classificationwithout atownship form of government and
a population of less than thirty thousand ‘or any city. of.the fourth class in a county of the second
classification without atownship form of government and a population of less than thirty thousand, or any
county of the third cdassfication with a township form of government and a population of a least
twenty-eight thousand but not more than thirty thousand and any city of the fourth class with a population
of more than one thousand eight hundred but less than two thousand in a county of the third classfication
with atownship form of government and a population of at least twenty- eight thousand but not more than
thirty thousand, or any city of the third class with a population of more than seven thousand two hundred
but less than seven thousand five hundred within a county of the third classification with a population of
more than twenty-one thousand but less than twenty-three thousand, or any fourth class city having a
population of more than two thousand eight hundred but |ess than three thousand one hundred inhabitants
inacounty of thethird classfication with atownship form of government having a population of more than
eight thousand four hundred but less than nine thousand inhabitants or any county of the second



classification with a population of more than forty-four thousand but less than fifty thousand
inhabitants or any homerulecity with apopulation of morethan forty-four thousand but lessthan
forty-five thousand inhabitants located in more than one county, including one county of the
second classification with a population of more than forty-four thousand but less than fifty
thousand inhabitants may impose atax on the chargesfor dl degping rooms paid by the transent guests
of hotels, motels, bed and breakfast inns and campgrounds and any docking facility which rents dips to
recreationa boats which are used by trangents for deeping, which shal be at least two percent, but not
more thanfive percent per occupied room per night, except that such tax shall not become effective unless
the governing body of the city or county submits to the voters of the city or county at a state generd,
primary or specid eection, aproposa to authorize the governing body of the city or county to impose a
tax pursuant to the provisions of this section and section 67.1362. Thetax authorized by this section and
section 67.1362 shall be in addition to any charge paid to the owner or operator and shdl be in addition
to any and dl taxesimpaosed by law and the proceeds of such tax shdl be used by the city or county solely
for funding the promotion of tourism. Such tax shdl be Sated separately from dl other charges and taxes.

67.1442. Upon the written request of any real property owner within a city having a
population of at least one hundred forty-ninethousand, located in anoncharter county of thefirst
classification with apopulation of at least-two hundr ed seven thousand, the gover ning body of the
municipality may hold a public hearing-for the remaval of real property from such digtrict or
moved from one zone designation of the district to another zone designation of the district and
such real property may be removed from such digtrict or moved from one zone designation of a
digtrict to another zone designation of the same digtrict, provided that:

(1) Theboard consentsto theremoval of such property;

(2) Thedistrict can meet itsobligationswithout therevenues generated by or on thereal
property proposed to be removed from the district or moved from one zone designation of the
digtrict to another zone designation of the same digtrict; and

(3) Thepublic hearing isconducted in the same manner as required by section 67.1431
with notice of the hearing given in the same manner.as required by section 67.1431 and such
notice shall include:

(8 Thedate, timeand place of the public hearing;

(b) Thename of thedidrict;

(c) Theboundaries by street location, or other readily identifiable means if no street
location exists of thereal property proposed to beremoved from thedistrict or moved from one
zone of designation of the digtrict to another zone of designation of the samedistrict, and a map
illustrating the boundaries of theexisting district and thereal property proposed to beremoved,;
and

(d) A gtatement that all interested per sons shall be given an opportunity to be heard at



the public hearing.

99.820. 1. A municipdity may:

(1) By ordinanceintroduced inthegoverning body of the municipdity withinfourteento ninety days
from the completion of the hearing required in section 99.825, approve redevelopment plans and
redevelopment projects, and designate redevelopment project areas pursuant to the notice and hearing
requirements of sections 99.800 to 99.865. No redevelopment project shall be approved unless a
redevelopment plan has been approved and a redevelopment area has been designated prior to or
concurrently with the gpproval of such redevel opment project and the area sdl ected for the redevel opment
project shdl include only those parcd sof red property andimprovementsthereon directly and substantialy
benefited by the proposed redevel opment project improvements,

(2) Makeand enter into dl contracts necessary or incidentd to theimplementation and furtherance
of its redevel opment plan or project;

(3) Pursuant to aredevel opment plan, subject to any congtitutiona limitations, acquireby purchase,
donation, lease or, aspart of aredevelopment proj ect, eminent domain, own, convey, lease, mortgage,
or dispose of, land and other property, real or persond, or rights or interests therein, and grant or acquire
licenses, easements and options with respect thereto, dl in the manner and a such price the municipdity
or the commission determinesis reasonably - necessary to achieve the objectives of the redevel opment plan.
No conveyance, lease, mortgage, disposition-of land or other property, acquired by the municipdity, or
agreement relating to the development of the property shall be made except upon the adoption of an
ordinance by the governing body of the municipdity. Each municipdity or its commisson shdl establish
written procedures relating to bids and proposals for implementation of the redevelopment projects.
Furthermore, no conveyance, lease, mortgage, or other disposition of land or agreement relating to the
development of property shal be made without making public disclosure of theterms of the disposition and
al bids and proposals made in responseto the municipdity'srequest. Such proceduresfor obtaining such
bids and proposals shall provide reasonable opportunity for.any. person to submit aternative proposals or
bids;

(4) Withinaredevelopment area, clear any areaby demoalition or removal of existing buildingsand
structures,

(5) Within aredevelopment area, renovate, rehabilitate, or construct any structure or building;

(6) Ingtdl, repair, condruct, recondtruct, or relocate dreets, utilities, and Ste improvements
essentia to the preparation of the redevelopment area for use in accordance with a redevelopment plan;

(7) Within aredevelopment area, fix, charge, and collect fees, rents, and other chargesfor theuse
of any building or property owned or leased by it or any part thereof, or facility therein;

(8) Accept grants, guarantees, and donations of property, labor, or other things of vaue from a
public or private source for use within a redevelopment areg;

(9) Acquire and congtruct public facilities within aredevelopment areg;



(20) Incur redevelopment costs and issue obligations,

(11) Make payment in lieu of taxes, or a portion thereof, to taxing digtricts;

(12) Disburse surplus funds from the specid dlocation fund to taxing digtricts as follows.

(@ Such surplus payments in lieu of taxes shdl be digtributed to taxing digtricts within the
redevel opment areawhichimpose ad valoremtaxeson abas sthat isproportiond to the current collections
of revenue which each taxing digtrict receives from red property in the redevelopment areg;

(b) Surpluseconomic activity taxesshall be distributed to taxing digtrictsin the redevel opment area
which impose economic activity taxes, on a bass that is proportional to the amount of such economic
activity taxes the taxing district would have recelved from the redevelopment area had tax increment
financing not been adopted;

(c) Surplusrevenues, other than paymentsin lieu of taxes and.econamic activity taxes, deposited
inthe specid dlocation fund, shdl be distributed on abasisthat is proportiond to the tota receipt of such
other revenues in such account in the year prior to disbursement;

(13) If any member of the governing body of the municipality, a member of a commisson
established pursuant to subsection 2 of this section, or an employee or consultant of the municipdity,
involved in the planning and preparation of a redevelopment plan, or redevelopment project for a
redevelopment area or proposed redevelopment area,;.owns or controls an interest, direct or indirect, in
any property included in any redevelopment-area, or proposed redevel opment area, which property is
to be acquired or improved pursuant.to.aredevelopment project, he or she shdl disclose the same
inwriting to the clerk of the municipdity, and shal adso so disclose the dates, terms, and conditions of any
disposition of any such interest, which disclosures shdl be acknowledged by the governing body of the
municipaity and entered upon the minutes books of the governing body of the municipdity. If anindividua
holds such an interest, then that individud shal refrain from any further officid involvement in regard to such
redevelopment plan, redevelopment project or redevelopment area, from voting on any matter pertaining
to such redevelopment plan, redevel apment project or redevel opment area, or communicating with other
members concerning any matter pertaining to ‘that redevelopment plan, redevelopment project or
redevelopment area. Furthermore, no such member or employee shdl acquire any interest, direct or
indirect, in any property in a redevelopment area or proposed redevelopment area after either (a) such
individud obtains knowledge of such plan or project, or (b) first public notice of such plan, project or area
pursuant to section 99.830, whichever first occurs;

(14) Charge as aredevelopment cost the reasonable costs incurred by its clerk or other officia
in administering the redevelopment project. The charge for the clerk's or other officid'’s costs shall be
determined by the municipality based on arecommendation from the commission, created pursuant to this
section.

2. Prior to adoption of an ordinance approving the designation of a redevelopment area or
gpproving a redevelopment plan or redevelopment project, the municipdity shal creste a commisson of



nine personsif the municipdity isacounty or acity not within a county and not afirst class county with a
charter form of government with a population in excess of nine hundred thousand, and eeven persons if
the municipdity is not a county and not in afirst class county with a charter form of government having a
population of more than nine hundred thousand, and twelve persons if the municipdity is located in or is
afirg class county with a charter form of government having a population of more than nine hundred
thousand, to be appointed asfollows:

(1) Indl municipditiestwo members shall be gppointed by the school boards whose didtricts are
included within the redevelopment plan or redevelopment area. Such members shdl be gppointed in any
manner agreed upon by the affected didtricts;

(2) Indl municipdities one member shdl beappointed, in any manner agreed upon by the affected
digtricts, to represent al other didtricts levying ad vaorem taxes‘within the area sdected for a
redevelopment project or the redevelopment area, excluding representatives of the governing body of the
muniapdlity;

(3) In dl municipdities sx members shdl be appointed by the chief ected officer of the
municipdity, with the consent of the mgority of the governing body of the municipdity;

(4) Indl municipdities which are not counties and not in afirst class county with a charter form
of government having a population in excess of nine hundred thousand, two members shall be appointed
by the county of such municipdity in the samemanner as members are gppointed in subdivision (3) of this
subsection;

(5 Inamunicipdity which isacounty with a charter form of government having a populetion in
excess of nine hundred thousand, three members shdl be gppointed by the citiesin the county which have
tax increment financing digtricts in a manner in which the cities shdl agree;

(6) Inamunicipdity whichislocated in the firgt class county with a charter form of government
having a population in excess of nine hundred thousand, three members shall be appointed by the county
of such municipality in the same manner as membersare gppointed in subdivision (3) of this subsection;

(7) At the option of the members gppointed by the municipaity, the members who are appointed
by the school boards and other taxing districts may serve anthe commission for aterm to coincide with
the length of time a redevelopment project, redevelopment plan or designation of a redevelopment area,
is consdered for approva by the commisson, or for a definite term pursuant to this subdivision. If the
members representing school digtricts and other taxing didtricts are appointed for aterm coinciding with
the length of time a redevelopment project, planor areais approved, such term shal terminate upon fina
approva of the project, plan or designation of the area by the governing body of the municipdity.
Thereafter the commission shdl condst of the Sx members appointed by the municipdity, except that
membersrepresenting school boardsand other taxing districts shal be appointed as provided inthissection
prior to any amendments to any redevelopment plans, redevelopment projects or designation of a
redevelopment area. If any school didtrict or other taxing jurisdiction fails to gppoint members of the



commissonwithinthirty daysof receipt of written notice of aproposed redevel opment plan, redevel opment
project or designation of aredevel opment area, the remaining members may proceed to exercisethe power
of the commission. Of the members first gppointed by the municipdity, two shdl be desgnated to serve
for terms of two years, two shal be designated to serve for a term of three years and two shdl be
designated to serve for aterm of four years from the date of such initid gppointments. Theregfter, the
members gppointed by the municipdity shdl serve for aterm of four years, except that al vacancies shdl
befilled for unexpired termsin the same manner as were the origina gppointments.

3. The commission, subject to approva of the governing body of the municipality, may exercise
the powers enumerated in sections 99.800 to 99.865, except fina approva of plans, projects and
designationof redevel opment areas. Thecommissionshal hold public hearingsand provide notice pursuant
to sections 99.825 and 99.830. The commission shal vote on al-proposed redevelopment plans,
redevelopment projects and designations of redevelopment areas, and amendments thereto, within thirty
days following completion of the hearing on any such plan, project or designation and shal make
recommendations to the governing body within ninety days of the hearing referred to in section 99.825
concerning the adoption of, or amendment to redevelopment plans and redevelopment projects and the
designation of redevelopment areas. The requirements of subsection 2 of this section and this subsection
shdl not apply to redevel opment projects upon which-the required hearings have been duly held prior to
August 31, 1991.

135.200. Thefollowing terms, whenever used in sections 135.200 to [135.256] 135.257, mean:

(1) "Depatment”, the department of economic devel opment;

(2) "Director", the director of the department of economic development;

(3) "Facility", any building used as a revenue-producing enterprise located within an enterprise
zone, incdluding the land on which the facility is located and dl machinery, equipment and other red and
depreciable tangible persona property acquired for use at and located at or within such facility and used
in connection with the operation of such facility;

(4) "Governing authority”, the body holding primary legidative authority over a county or
incorporated municipdity;

(5) "New busnessfacility” shal have the meaning defined in section 135.100, except that theterm
"leasg" as used therein shdl not include the leasing of property defined in paragraph (d) of subdivision (6)
of this section;

(6) "Revenue-producing enterprise’ means.

(@ Manufacturing activities classfied as SICs 20 through 39;

(b) Agriculturd activities classified as SIC 025;

(0) Rall trangportation termind activities classfied as SIC 4013;

(d) Renting or leasing of residentid property to low and moderate income persons as defined in
federd law, 42 U.S.C. 5302(8)(20);



(e) Motor freight trangportation terminal activities classfied as SIC 4231,

(f) Public warehousing and storage activities classified as SICs 422 and 423 except SIC 4221,
miniwarehouse warehousing and warehousing saf-storage;

(9) Water trangportation termina activities classified as SIC 4491,

(h) Airports, flying fieldsand airport terminal services classified as SI C 4581,

(i) Wholesde trade activities classified as SICs 50 and 51,

[(D] () Insurance carriers activities classified as SICs 631, 632 and 633;

[(D] (k) Research and development activities classified as SIC 873, except 8733,

[(K)] () Farm implement dedler activities classified as SIC 5999;

[(D] (M) Employment agency activities classfied as SIC 7361,

[(M)] (n) Computer programming, data processing and other computer-related activities classified
as SIC 737;

[(N)] (0) Hedth service activities classified as SICs 801, 802, 803, 804, 806, 807, 8092 and
8093;

[(0)] (p) Interexchange tdlecommunications as defined in subdivison [(20)] (24) of section
386.020, RSMo, or training activities conducted by an interexchange telecommunications company as
defined in subdivison [(19)] (23) of section-386.020,-RSM0;

[(p)] (@) Recyding activities classfied as'SIC 5093;

[(9)] (r) Banking activities classified.as SICs 602 and 603;

[(N] (s) Office activities as defined in subdivison (8) of section 135.100, notwithstanding SIC
classfication;

[(9)] (t) Mining activities classfied as SICs 10 through 14;

[(D] (u) Photofinishing laboratory activities classfied in SIC 7384 and microfilm recording and
developing services as contained in SIC classification 7389, provided that each such revenue-producing
enterprise employs a minimum of one hundred employees & a single business facility;

[(W] (v) The adminigtrative management of any of the foregoing activities; [or]

[(V)] (W) Any combination of any of the foregoing.activities,

(x) Hotel and motd activitieslocated within afederally designated champion community
whichislocated in a city of thefourth classfication with a population of morethan four thousand
located in a county of the third classfication without a township form of government and with a
population of more than thirteen thousand and less than thirteen thousand eight hundred and
classified as SIC 7011 or NAICS 72111. Notwithstanding any other provisions of law to the
contrary, hotel and motel activities as defined in this subdivision shall not be eligible for state
enterprise zone tax credits but shall be dligible for the real property improvements exemption
provided in subsection 1 of section 135.215, regardless of the number of new jobs created and
maintained,;



A revenue-producing enterprise which is identified by a SIC classfication number includes
enterprises with the corresponding classfication number in the 1997 edition of the North
American Industry Classification System as prepared by the Executive Office of the Presdent
of the United States, Office of Management and Budget;

(7) "Sadlite zone", a noncontiguous addition to an existing sate designated enterprise zone;

(8) "SIC", the primary standard indudtrid classification as such dassifications are defined in the
1987 edition of the Standard Industrid Classification Manud as prepared by the Executive Office of the
President, Office of Management and Budget. For the purposeof thissubdivison, " primary” means
at least fifty percent of the activities so classified are performed at the new business facility
during the taxpayer'stax period in which such tax credits are being claimed.

[135.200. The following terms, whenever used in'sections 135.200 to 135.256, mean:

(1) "Depatment”, the department-of economic development;

(2) "Director", the director of the department of economic development;

(3) "Facility", any building used as a revenue-producing enterprise located within an enterprise
zone, including the land on which the fadility is located and dl machinery, equipment and other red and
depreciable tangible persond property acquired for use a and located at or within such facility and used
in connection with the operation of such facility;

(4) "Governing authority”, the body holding primary legidative authority over a county or
incorporated municipdity;

(5) "New busnessfacility” shal have the meaning defined in section 135.100, except that theterm
"leasg" as used therein shdl not include the leasing of property defined in paragraph (d) of subdivison (6)
of this section;

(6) "Revenue-producing enterprise’, means.

(@ Manufacturing activities classfied as SICs 20 through 39;

(b) Agriculturd activities classified as SIC 025;

(¢) Rall trangportation termind activities classfied as SIC 4013;

(d) Renting or leasing of residentid property to low- and moderate- income persons as defined
in federd law, 42 U.S.C. 5302(a)(20);

(e) Motor freight trangportation terminal activities classified as SIC 4231,

(f) Public warehousing and storage activities classfied as SICs 422 and 423 except SIC 4221,
miniwarehouse warehousing and warehousing saf-storage;

(g) Water transportation termina activities classfied as SIC 4491,

(h) Airports, flying fields, and airport termind services classified as SIC 4581,

(i) Wholesale trade activities classified as SICs 50 and 51;

() Insurance carriers activities classified as SICs 631, 632 and 633;

(k) Research and development activities classified as SIC 873, except 8733;

() Farm implement dedler activities classified as SIC 5999;

(m) Employment agency activities classified as SIC 7361,

(n) Computer programming, data processing and other computer-related activities classfied as
SIC 737;

(0) Hedth service activities classified as SICs 801, 802, 803, 804, 806, 807, 8092 and 8093;



(p) Interexchange telecommunications as defined in subdivision (20) of section 386.020, RSMo,
or training activities conducted by an interexchange telecommunications company as defined in subdivison
(19) of section 386.020, RSMo;

(0) Recydling activities classfied as SIC 5093;

() Banking activities classified as SICs 602 and 603;

(9) Office activities as defined in subdivison (8) of section 135.100, notwithstanding SIC
classfication;

(t) Mining activities classfied as SICs 10 through 14;

(v The adminigtrative management of any of the foregoing activities, or

(v) Any combination of any of the foregoing activities,

(7) "Saelite zone", a noncontiguous addition.to.an existing State designated enterprise zone;

(8) "SIC", the standard industrid-classification.as such classifications are defined in the 1987
edition of the Standard Indudtrid Classification Manua as prepared by the Executive Office of the
President, Office of Management and Budget.]

[135.200. The following terms, whenever used in sections 135.200 to 135.256, mean:

(1) "Depatment”, the department of economic devel opment;

(2) "Director", the director of the department of economic development;

(3 "Fadlity", any building used as a revenue-producing enterprise located within an enterprise
zone, including the land on which the facility is located and dl machinery, equipment and other red and
depreciable tangible persona property acquired for use at.and located a or within such facility and used
in connection with the operation of such faaility;

(4) "Governing authority”, the body holding primary legidative authority over a county or
incorporated municipdity;

(5) "New busnessfacility” shal have the meaning defined in section 135.100, except that theterm
"leasg’ as used therein shdl not include the leasing of property defined in paragraph (d) of subdivision (6)
of this section;

(6) "Revenue-producing enterprise’, means.

(@ Manufacturing activities classfied as SICs 20 through 39;

(b) Agriculturd activities classified as SIC 025;

(0) Rall trangportation termind activities classfiedas SC 4013;

(d) Renting or leasing of resdentid-property to low and moderate income persons as defined in
federd law, 42 U.S.C. 5302(8)(20);

(e) Motor freight trangportation terminal activities classfied as SIC 4231,

(f) Public warehousing and storage activities classified as SICs 422 and 423 except SIC 4221,
miniwarehouse warehousing and warehousing sdf-storage;

(9) Water trangportation termina activities classified as SIC 4491,

(h) Wholesde trade activities classfied as SICs 50 and 51;

(i) Insurance carriers activities classified as SICs 631, 632 and 633;

() Research and development activities classified as SIC 873, except 8733;

(k) Farm implement dedler activities classfied as SIC 5999;

() Employment agency activities classfied as SIC 7361,

(m) Computer programming, data processing and other computer-related activities classified as
SIC 737;



(n) Hedlth service activities classified as SICs 801, 802, 803, 804, 806, 807, 8092 and 8093;

(0) Interexchange telecommunications as defined in subdivision (20) of section 386.020, RSMo,
or training activities conducted by an interexchange telecommuni cations company as defined in subdivison
(19) of section 386.020, RSMo;

(p) Recycling activities classified as SIC 5093;

(g) Banking activities classified as SICs 602 and 603;

() Office activities as defined in subdivison (8) of section 135.100, notwithstanding SIC
classfication;

(9 Mining activities classfied as SICs 10 through 14;

(t) The adminigrative management of any of the foregoing activities; or

() Any combination of any of the foregoing activities,

(7) "Sadlite zone", a noncontiguous addition.to.an existing Sate designated enterprise zone;

(8) "SIC", the primary sandard industrid classfication as such classifications are defined in the
1987 edition of the Standard Industrid Classification Manud as prepared by the Executive Office of the
President, Office of Management and Budget. For the purpose of thissubdivison, "primary™ meansat least
fifty percent of the activities 0 classfied are performed a the new business facility during the taxpayer's
tax period in which such tax credits are being dlamed.]

135.207. 1. (1) Any city with a population of a least three hundred fifty thousand inhabitants

which is located in more than one county and any city not within acounty, which includes an exising sate
designated enterprise zone within the corporate limits of the city may each, upon approva of the loca
governing authority of the city and the director of the department of economic devel opment, designate up
to three satellite zones within its corporate limits. A prerequisite for the designation of a satellite zone shall
be the approva by the director of a plan submitted by the loca governing authority of the city describing
how the satellite zone corresponds to the city's overdl enterprise zone Strategy .

(2) Any Missouri community classified as a village whose borders lie adjacent to a city with a
population in excess of three hundred fifty thousand inhabitants as described in subdivison (1) of this
subsection, and which haswithin the corporate limits of the village afactory, mining operation, office, mill,
plant or warehouse whichhas at |east three thousand employees and has an investment in plant, machinery
and equipment of at least two hundred million dollars may, upon securing gpprova of the director and the
loca governing authorities of the village and the adjacent city which contains an existing state designated
enterprise zone, designate one satellite zone to be located within the corporate limits of the village, such
zoneto bein addition to the six authorized in subdivison (1) of this subsection.

(3) Any geographicd area partidly contained within any city not within a county and partidly
contained within any county of the first classfication with a charter form of government with a population
of nine hundred thousand or more inhabitants, which arealis comprised of atotal population of &t least four
thousand inhabitantsbut not morethan seventy-two thousand inhabitants, and which areacons stsof at least
one fourth dass city, and has within its boundaries a military reserve facility and a utility pumping station
having a capacity of ten million cubic feet, may, upon securing approval of the director and the gppropriate
local governing authorities as provided for in section 135.210, be designated as a satellite zone, such zone



to be in addition to the Six authorized in subdivision (1) of this subsection.

(4) Any city with apopulation of at least onehundred and forty thousand inhabitantsthat
is located in a county of the first classification with a noncharter form of government with a
population of less than two hundred and seventy thousand which includes an existing state
designated enter prise zone within the cor por ate limitsof the city may, upon approval of thelocal
governing authority of the city and the director of the department of economic development,
designate up to three satellite zones within its cor por ate limits, one of which shall be east of and
adjacent to its municipally owned airport and one on land owned by the city which contains a
wastewater treatment plant with atreatment capacity of five million sx hundred thousand cubic
feet per day and an electric power plant having'a capacity of at least two hundred seventy-five
thousand megawatts. A prerequisitefor thedesignation of asatellite zone shall bethe approval
by thedirector of aplan submitted by thelocal gover ning authority of the city describing how the
satellite zone correspondsto the city's overall enter prise zone strategy.

2. For sadlite zones designated pursuant to the provisions of subdivisons (1) and (3) of
subsection 1 of this section, the satellite zones, in conjunction withthe existing Sate-designated enterprise
zone shdl meat the fallowing criteria

(1) Theareaisone of pervasive poverty, unemployment, and generd distress, or oneinwhich a
large number of jobs have been logt, a large humber of employers have closed, or in which a large
percentage of available production capacity.isidle. For the purpose of this subdivision, "large number of
jobs' means one percent or more of the ared's popul ation according to the most recent decenniad census,
and "large number of employers' means over five;

(2) At leadt fifty percent of the residents living in the area have incomes below eghty percent of
the median income of dl residents within the state of Missouri according to the last decennia census or
other appropriate source as approved by the director;

(3) The resident population of the existing Sate designated enterprise zone and its satellite zones
must be at least four thousand but not more than seventy-twa thousand at the time of designation;

(4) Theleve of unemployment of persons, according to the most recent data available from the
divisonof employment security or from the United States Bureau of Census and approved by thedirector,
within the area exceeds one and one-haf timesthe average rate of unemployment for the state of Missouri
over the previous twelve months, or the percentage of arearesidents employed on afull-timebassisless
than sixty percent of the statewide percentage of residents employed on afull-time basis.

3. A qudlified businesslocated within a satdllite zone shdl be subject to the same digibility criteria
and can be digible to receive the same benefits as a quaified facility in sections 135.200 to 135.255.

135.208. 1. In addition to the number of enterprise zones authorized under the provisions of
sections 135.206 and 135.210, the department of economic development shal designate one such zone
in any county of the third class which is south of the Missouri River and which adjoins one county of the



second classand dso the state of Oklahoma. Such designation shdl only be made if the area of the county
which isto be included in the enterprise zone meets al the requirements of section 135.205.

2. In addition to the number of enterprise zones authorized under the provisions of sections
135.206 and 135.210, the department of economic development shall designate one such zone in any
county of the third class which borders the Missouri River and which adjoins a county of the second class
with a population of a least one hundred thousand inhabitants and which contains a branch of the state
universty. Such designation shdl only be made if the area of the county which is to be included in the
enterprise zone meets dl the requirements of section 135.205.

3. In addition to the number of enterprise zones authorized under the provisions of sections
135.206, 135.210 and 135.256, the department of economic development shall designate one such zone
in every county of the third class without a township form of government with a population of more than
seven thousand eight hundred but less than ten thousand inhabitants located south of the Missouri River,
which adjoins one third class county with a township form of government, and which adjoins no first or
second class county. Such enterprise zone designation shall only be made if the areaiin the county which
isto be included in the enterprise zone meets al the requirements of section 135.205.

4. In addition to the number of enterprise zones authorized pursuant to the provisions of sections
135.206, 135.210 and 135.256, the department of .economic development shall designate one such zone
inacity of the third class with a population of more than eight thousand but |ess than ten thousand located
in acounty of the third classfication with atownship form of government with a population of more than
twenty thousand but less than twenty-two thousand. Such enterprise zone designation shal only be made
if the areain the city which is to be included in the enterprise zone meets dl the requirements of section
135.205.

5. Inaddition to the number of enterprise zones authorized pursuant to the provisons of sections
135.206, 135.210 and 135.256, the department of economic development shal designate one such zone
for any city with a home rule form of government and a population of a least one hundred ten thousand
inhabitants but not more than one hundred thirty thousand inhabitants. Such enterprise zone designation
shdl only be made if the area in the city which is to be included in the enterprise zone meets dl the
requirements of section 135.205.

6. In addition to the number of enterprise zones authorized pursuant to the provisons of sections
135.206, 135.210 and 135.256, the department of economic development shdl designate one such zone
for any county of the first dlassfication without acharter form of government with apopulation of lessthan
thirty thousand inhabitants. Such enterprise zone designation shdl only be madeif the areain the city which
isto be included in the enterprise zone meets al the requirements of section 135.205.

7. In addition to the number of enterprise zones authorized pursuant to the provisions of sections
135.206, 135.210, 135.256 and 135.257, the department of economic development shal designate one
such zone in a city of the fourth classification with apopulation of at least three thousand but less than four



thousand inhabitants located in a county of the second classification with a population of a least twenty
thousand but not more than twenty-five thousand inhabitants. Such enterprise zone designation shal only
be made if such areawhichisto be included in the enterprise zone meets dl the requirements of section
135.205.

8. Inaddition to the number of enterprise zones authorized pursuant to the provisons of sections
135.206, 135.210, 135.256 and 135.257, the department of economic development shall desgnate one
such zonefor any areathat includes property in two adjoining counties where one county isacounty of the
third classification without atownship form of government with a population of less than sxteen thousand
three hundred and more than sixteen thousand inhabitants and the other county is a county of the first
classfication having a population of at least one hundred seventy-one thousand but |ess than one hundred
seventy-two thousand inhabitants. Such enterprise zone designation shal only be madeif such areawhich
isto be included in the enterprise zone meets dl the requirements of section 135.205.

9. In addition to the number of enterprise zones authorized pursuant to the provisions of sections
135.206, 135.210 and 135.256, the department of economic development shall designate one such zone
inacity of the fourth class with a population of more than four thousand located in a county of the third
classification with a township form of government and with a population of less than thirteen thousand.
Such enterprise zone designation shal only-be made if the-area in the city which isto be induded in the
enterprise zone meets dl the requirements of .section 135.205.

10. Inaddition to the number of enterprise zones authorized pursuant to the provisions of sections
135.206, 135.210 and 135.256, the department of economic development shall designate one such zone
in acity of thefourth dass with a population of more than two thousand nine hundred located in a county
of the third dassfication without a township form of government with a population of less than twelve
thousand and more than e even thousand seven hundred inhabitants. Such enterprisezone designation shall
only be madeif the areain the city which isto beincluded in the enterprise zone meets dl the requirements
of section 135.205.

11. Inaddition to the number of enterprise zones authorized pursuant to the provisions of sections
135.206, 135.210 and 135.256, the department of economic development shall designate one such zone
in acounty of the third dassification without atownship form of government with a population of lessthan
twenty-four thousand five hundred and more than twenty-four thousand inhabitants. Such enterprise zone
designation shdl only be madeif the arealin the county which isto beincluded in the enterprise zone meets
al the requirements of section 135.205.

12. In addition to the number of enter prise zones authorized pursuant to the provisons
of sections 135.206, 135.210 and 135.256, the department of economic development shall
designate one such zonefor any fourth classcity with a population of at least threethousand five
hundredinhabitantsbut not morethan four thousand five hundred inhabitantswhich islocated in
a county of thefirs classfication with acharter form of gover nment having a population of more



than sx hundred thousand but lessthan ninehundr ed thousand inhabitants. Such enter prisezone
designation shall only bemadeif theareain thecity which istobeincluded in theenter prise zone
meets all the requirements of section 135.205.

135.209. 1. Any city in which an enterprise zone is designated pursuant to subsection 5 or
subsection 12 of section 135.208 may, upon gpprova of theloca governing authority of the city and the
director of the department of economic development, designate one satellite enterprise zone within its
corporatelimits. A prerequistefor the designation of the satellite zone shdl bethe gpprovad by thedirector
of the department of economic development of aplan submitted by theloca governing authority of thecity
describing how the satdllite zone corresponds to the city's overall enterprise zone Strategy.

2. The satdlite enterprise zone authorized by this section shal be designated only if it meetsthe
criteria established by subdivisions (1) to (4) of subsection 2 of section 135.207. Retail businesses, as
identified by the 1997 North American Industry Classfication System (NAICS) sector numbers 44 to 45,
located within the satdllite enterprise zone shal be digible for al benefits provided pursuant to the
provisions of sections 135.200 to 135.258.

135.230. 1. Theexemption or credit established and allowed by section 135.220 and the credits
dlowed and established by subdivisons (2), (2), (3) and (4) of subsection 1 of section 135.225 shadl be
granted with respect to any new businessfacility located within an enterprise zone for avested period not
to exceed ten years following the date upon-which'the new business facility commences operation within
the enterprise zone and such exemption shall be caculated, for each succeeding year of digibility, in
accordance with theformulas gpplied in theinitiad year in which the new businessfacility is certified assuch,
subject, however, to the limitation that al such credits allowed in sections 135.225 and 135.235 and the
exemptionalowed in section 135.220 shal be removed not later than fifteen years after the enterprise zone
isdesignated as such. No creditsshall be alowed pursuant to subdivision (1), (2), (3) or (4) of subsection
1 of section 135.225 or section 135.235 and no exemption shal be allowed pursuant to section 135.220
unless the number of new business facility employees engaged.or maintained in employment a the new
business facility for the taxable year for which the credit is dlaimed equas or exceeds two or the new
business facility is a revenue-producing enterprise as defined.in paragraph (d) of subdivison (6) of section
135.200. In order to qudify for ether the exemption pursuant to section 135.220 or the credit pursuant
to subdivision (4) of subsection 1 of section 135.225, or both, it shall berequired thet at least thirty percent
of new business facility employees, as determined by subsection 4 of section 135.110, meet the criteria
established in section 135.240 or are residents of an enterprise zone or some combination thereof, except
taxpayers who establish anew businessfacility by operating arevenue-producing enterprise as defined in
paragraph (d) of subdivison (6) of section 135.200 or any taxpayer thet is an insurance company that
established anew businessfacility satisfying the requirements of subdivision (8) of section 135.100 located
within anenterprise zone after June 30, 1993, and before December 31, 1994, and that employsin excess
of three hundred fifty new business facility employees at such facility each tax period for which the credits



alowable pursuant to subdivisons (1) to (4) of subsection 1 of section 135.225 are claimed shall not be
required to meet such requirement. A new business facility described as SIC 3751 shall be required to
employ fifteen percent of such employees instead of the required thirty percent. For the purpose of
satisfying the thirty-percent requirement, resdents must have lived in the enterprise zonefor aperiod of a
least onefull calendar month and must have been employed at the new businessfacility for at least onefull
cdendar month, and persons quaifying becausethey meet the requirements of section 135.240 must have
satisfied such requirement at the time they were employed by the new businessfacility and must have been
employed at the new business facility for at least one full caendar month. The director may temporarily
reduce or waivethisrequirement for any businessin an enterprise zonewith ten or lessfull-timeemployees,
and for businesseswith deven to twenty full-time employeesthis requirement may betemporarily reduced.
No reduction or waiver may be granted for maore than one tax period-and shal not be renewable. The
exemptions alowed in sections 135.215 and 135.220 and the credits dlowed in sections 135.225 and
135.235 and the refund established and authorized in section 135.245 shdl not be dlowed to any "public
utility”, as such term is defined in section 386.020, RSMo. For the purposes of achieving the fifteen
per cent employment requirement set forth in this subsection, a new business facility described
as SIC 3751 may count employees who wer e residents of the enterprise zone at the time they
were employed by the new businessfacility and for atleast ninety daysther eafter, regar dless of
whether such employees continue to reside in the enterprise zone, so long as the employees
remain employed by the new businessfacility and residents of the state of Missouri.

2. Notwithstanding the provisions of subsection 1 of this section, motor carriers, barge lines or
raillroads engaged in transporting property for hire or any interexchange telecommunications company that
edablish a new business facility shal be digible to quaify for the exemptions dlowed in sections 135.215
and 135.220, and the credits alowed in sections 135.225 and 135.235 and the refund established and
authorized in section 135.245, except that trucks, truck-trailers, truck semitrallers, rail or barge vehicles
or other ralling stock for hire, track, switches;-bridges, barges, tunnels, rail yards and spurs shal not
condtitute new businessfacility investment nor shall truck driversor rail or bargevehicle operatorscongtitute
new business facility employees.

3. Notwithstanding any other provision of sections 135.200 to 135.256 to the contrary, motor
carriers establishing anew business facility on or after January 1, 1993, but before January 1, 1995, may
qudify for thetax credits available pursuant to sections 135.225 and 135.235 and the exemption provided
in section 135.220, even if such new businessfacility has not satisfied the employee criteria, provided that
suchtaxpayer employsan average of at least two hundred personsat such facility, exclusiveof truck drivers
and provided that such taxpayer maintains an average investment of at least ten million dollars at such
fadlity, exclusive of rolling stock, during the tax period for which such credits and exemption are being
clamed.

4. Any governing authority having jurisdiction of an area that has been designated an enterprise



zone may petition the department to expand the boundaries of such existing enterprise zone. The director
may gpprove such expangon if the director finds that:

(1) Theareato be expanded meets the requirements prescribed in section 135.207 or 135.210,
whichever is gpplicable;

(2) Theareato be expanded is contiguous to the exigting enterprise zone; and

(3) The number of expansions do not exceed three after August 28, 1994.

5. Notwithstanding the fifteen-year limitation as prescribed in subsection 1 of this section, any
governing authority having jurisdiction of an area that has been designated as an enterprise zone by the
director, except one designated pursuant to this subsection, may file a petition, as prescribed by the
director, for redesignation of such areafor an additiona period not to exceed seven years following the
fifteenth anniversary of the enterprise zon€e's initid designation date; provided:

(1) The petition is filed with the director within three years prior to the date the tax credits
authorized in sections 135.225 and 135.235 and the exemption alowed in section 135.220 are required
to be removed pursuant to subsection 1 of this section;

(2) The governing authority identifies and conforms the boundaries of the area to be designated
anew enterprisezoneto thepolitical boundariesestablished by thelatest decennia census, unlessotherwise
approved by the director;

(3) The area satisfies the requirements prescribed in subdivisions (3), (4) and (5) of section
135.205 according to the latest decennia census or other appropriate source as approved by the director;

(4) Thegoverningauthority satisfiestherequirementsprescribedin sections 135.210, 135.215and
135.255;

(5) The director finds that the area is unlikely to support reasonable tax assessment or to
experience reasonable economic growth without such designation; and

(6) Thedirector'srecommendation that the area be designated as an enterprise zone, is approved
by the joint committee on economic devel opment. palicy and planning, as otherwise required in subsection
3 of section 135.210.

6. Any taxpayer having established a new business facility in an enterprise zone except one
designated pursuant to subsection 5 of this section, who did not earn the tax credits authorized in sections
135.225 and 135.235 and the exemption alowed in section 135.220 for the full ten-year period because
of thefifteen-year limitation as prescribed in subsection 1 of this section, shal be granted such benefits for
ten tax years, less the number of tax years the benefits were claimed or could have been claimed prior to
the expiration of the origind fifteen-year period, except that such tax benefits shal not be earned for more
than seven tax periods during the ensuing seven-year period, provided the taxpayer continues to operate
the new business facility in an areathat is desgnated an enterprise zone pursuant to subsection 5 of this
section. Any taxpayer who establishes a new business facility subsequent to the commencement of the
ensling seven-year period, as authorized in subsection 5 of this section, may qualify for the tax credits



authorized in sections 135.225 and 135.235, and the exemptions authorized in sections 135.215 and
135.220, pursuant to the same terms and conditions as prescribed in sections 135.100 to 135.256. The
designation of any enterprise zone pursuant to subsection 5 of this section shdl not be subject to the fifty
enterprise zone limitation imposed in subsection 4 of section 135.210.

135.248. Notwithstanding any other provision of sections 135.100 to 135.256 to the
contrary, any exempt wholesale generator not subject to thejurisdiction of the Missouri Public
Service Commission and whose activities would be classified as SIC 4911, establishing a new
businessfacility in acity of thefourth classification with a population of morethan seven hundred
fifty but less than nine hundred inhabitants within a county of the third classification with a
population of more than eleven thousand inhabitants but lessthan thirteen thousand inhabitants
may qualify for the exemptionsallowed in sections 135.215 and.135.220 and the credits allowed
in sections 135.110, 135.225, 135.230 and 135.235 and ther efund established pur suant to section
135.245.

135.305. A Missouri wood energy producer shdl be digible for atax credit on taxes otherwise
due under chapter 143, RSMo, except sections 143.191 to 143.261, RSMo, as a production incentive
to produce processed wood products in aqualified wood producing facility using Missouri forest product
resdue. Thetax credit to the wood energy-producer shal be five dollars per ton of processed material.
The credit may be claimed for aperiod of [five] tenyears and isto be atax credit againgt the tax otherwise
due.

135.406. Notwithstanding sections 135.403 and 135.405, no mor ethan onemillion dollars
of thetotal amount of Missouri small businesstax creditsavailable for qualified investmentsin
Missouri small businessesshall beused and madeavailablefor qualified investmentsin Missouri
small businesses, which ar e enter prises which consist of one or more establishmentsassigned a
SIC code of 8731 and the results of the activities of which are designed to be used by
establishments assigned a SIC code of 2834, engaged solely in phar maceutical research and
development; but in the event this one million dollar set aside is not used in its entirety by
September first of any year, thebalance of the credit may be used by other entitiesqualifying for
tax creditsunder the capital tax credit program as defined in sections 135.400 to 135.430. The
limitations of subsection 2 of section 135.403 and section 135.405 upon the amounts of qualified
investments, the aggregate of tax credits authorized and the maximum tax creditswhich may be
evidenced by certificates of tax credit issued or owned by a single taxpayer shall not apply to
amounts allocated by thissection. Thedirector shall give preferencein issuing certificatesof tax
credit to applicants under this section.

135.478. Asused in sections 135.481 to 135.487, the following terms mean:

(1) "Depatment”, the department of economic devel opment;

(2) "Director", the director of the department of economic development;



(3) "Distressed community”, as defined in section 135.530;

(4) "Eligible costsfor anew residence’, expensesincurred for property acquisition, development,
dte preparation, surveys, architectural and engineering services and construction and dl other necessary
and incidental expenses incurred for constructing a new market rate resdence, which is or will be
owner-occupied, whichisnot replacing anationa register listed or loca historic structure; except that, costs
paid for by the taxpayer with grants or forgivable loans, other than tax credits, provided pursuant to Sate
or federa governmenta programs areindigible;

(5) "Eligible cogts for rehabilitation”, expenses incurred for the renovation or rehabilitation of an
exiging resdence including Site preparation, surveys, architectura and engineering services, construction,
modification, expanson, remodding, structurd ateration, replacements and dterations; except that, costs
paid for by the taxpayer with grants ar forgiveable loans other than tax-credits provided pursuant to Sate
or federd governmenta programs are indigible;

(6) "Eligible resdence’, asingle-family residence forty years of age or older, located in this state
and not within adistressed community as defined by section 135.530, which isoccupied or intended to be
or occupied long-term by the owner or offered for sdle at market rate for owner-occupancy and which
is ether located within a United States census block group which, if in ametropolitan statistical area, has
amedian household income of |ess than ninety. percent; but greater than or equa to seventy percent of the
median household income for the metropalitan Setistical areain which the census block group is located,
or which, if located within a United States census block group in a nonmetropolitan area, has a median
household income of less than ninety percent, but greater than or equa to seventy percent of the median
household income for the nonmetropolitan aress in the state. An eligible residence shall include a
condominiumor residencewithinamultipleresidential structureor astructurecontainingmultiple
single family residences;

(7) "Hood plain”, any land or area susceptible to being inundated by water from any source or
located in a one hundred-year flood plain area determined by Federd Emergency Management Agency
mapping as subject to flooding;

(8) "New resdence’, a residence congtructed on-land which if located within a distressed
community has either been vacant for at least two years or is or was occupied by a structure which has
been condemned by the local entity in which the structure is located or which, if located outside of a
distressed community but within acensusblock group asdescribed in subdivision (6) or (10) of thissection,
ether replaces a residence forty years of age or older demolished for purposes of constructing a
replacement residence, or which is congtructed on vacant property which has been classified for not less
than forty continuous years as resdentid or utility, commercia, railroad or other redl property pursuant to
atide X, section 4(b) of the Missouri Congtitution, as defined in section 137.016, RSMq[;], or, if in a
county of thethird classfication without atownship form of gover nment and a population of more
than thirty-two thousand but less than thirty-five thousand, or acounty of thefirst classification



without a charter form of government and with a population of morethan two hundred thousand
but less than two hundred ten thousand, vacant property classfied as agricultural and
horticultural property, as defined in section 137.016, RSMo, and that is wholly within or
contiguous to a central business district; except that, no new residence shall be constructed in a
floodplain or on property used for agricultura purposes except as otherwise provided herein. [Ina
distressed community,] The term "new resdence" shdl include condominiums, owner-occupied units or
other units intended to be owner-occupied in multiple unit structures or as separ ate adjacent single-
family units;

(9) "Project”, new congtruction, rehabilitation or substantia rehabilitation of a residence or
residences, whether comprised of one structur e containing multiple sngle-family residences or
multiple individual structures that [qudifies] qualify for atax credit pursuant to sections 135.475 to
135.487,

(10) "Quadifying resdence’, a single-family resdence, forty years of age or older, located in this
gtate which is occupied or intended to be occupied long-term by the owner or offered for sale at market
rate for owner-occupancy and which is located in a metropolitan Satistical area or nonmetropolitan
datigtica areawithin aUnited States census block group which hasamedian household income of lessthan
seventy percent of the median household-income for the metropolitan satistical area or nonmetropolitan
area, repectively, or which islocated within-adistressed community. A qudifying residence shdl indude
a condominium or residence within a multiple residentid. structure or a structure containing multiple
sngle-family residences which islocated within a distressed community;

(11) "Substantid rehabilitation”, rehabilitation the costs of which exceed fifty percent of ether the
purchase price or the cost basis of the structure immediately prior to rehabilitation; provided that, the
gructure is at least fifty years old notwithstanding any provision of sections 135.475 to 135.487 to the
contrary;

(12) "Tax liability", the tax due pursuant to chapter 143, 147 or 148, RSMo, other than taxes
withheld pursuant to sections 143.191 to 143.265, RSMo;

(13) "Taxpayer”, any person, partnership, corporation, trust or limited liability company;

(14) " Central busnessdigrict”, theareain amunicipality which isand traditionally has
been the location of the principal business, commercial, financial, service and governmental
center, zoned or used accordingly.

135.481. 1. (1) Any taxpayer who incurs eligible costs for a new residence located in a
distressed community or within a census block group as described in subdivision (6) or (10) of section
135.478, or for amultiple unit condominium described in subdivision (2) of this subsection, shdl receive
atax credit equa to[fifteen] twenty percent of such costsagaing hisor her tax liability. Thetax credit shall
not exceed forty thousand dollars per new residence in any ten-year period.

(2) For the purposes of this section, a "multiple unit condominium” is one thet is intended to be



owner occupied, which isconstructed on property subject to anindustrial development contract as defined
in section 100.310, RSMo, and which lies within an area with a city zoning classfication of urban
redevel opment didtrict established after January 1, 2000, and before December 31, 2001, and which is
congtructed in connection with the qualified rehabilitation of a structure morethan ninety yearsold digible
for the historic structures rehabilitation tax credit described in sections 253.545 to 253.559, RSMo, and
is under way by January 1, 2000, and completed by January 1, 2002.

[2. Any taxpayer who incurs digible costs for a new residence located within a census block as
described in subdivision (6) of section 135.478 shall receive atax credit equd to fifteen percent of such
costs againg his or her tax ligbility. Thetax credit shal not exceed twenty-five thousand dollars per new
resdence in any ten-year period|

[3.] 2. Any taxpayer who is not performing substantia rehakilitation and who incurs digible costs
for rehabilitation of an digible resdence or a qudifying resdence shal receive a tax credit equa to
twenty-five percent of such costsagaing hisor her tax ligbility. Theminimum igible costsfor rehabilitation
of an digible residence shdl be ten thousand dollars. The minimum €eligible cogts for rehabilitation of a
qudifying residence shdl be five thousand dollars. The tax credit shal not exceed twenty-five thousand
dollarsin any ten-year period.

[4.] 3. Any taxpayer who incursdigible costsfor substantia rehabilitation of aquaifying resdence
shdl receive a tax credit equa to thirty-five percent of such costs againgt his or her tax liability. The
minimum digible cogts for substantid rehabilitation.of agudifying residence shall be ten thousand dollars.
The tax credit shal not exceed seventy thousand dollars in any ten-year period.

[5.] 4. A taxpayer shdl be digible to receive tax credits for new congtruction or rehabilitation
pursuant to only one subsection of this section.

[6.] 5. Notax credit shdl beissued pursuant to this sectionfor any structure whichisin violaion
of any municipa or county property, maintenance or zoning code.

[7.] 6. Notax credit shdl beissued pursuant to sections 135.475 to 135.487 for the construction

or rehabilitation of rental property.
135.484. 1. Beginning January 1, 2000, tax creditsshall be alowed pursuant to section 135.481

inan amount not to exceed sixteen million dollars per year. Of thistotal amount of tax creditsin any given
year, eight million dollars shdl be sat asde for projects in areas described in subdivison (6) of section
135.478 and eight million dollars for projectsin areas described in subdivision (10) of section 135.478.
The maximum tax credit for a project [congsting of multiple-unit quaifying resdences in a distressed
community] shal not exceed [threg] one millionfive hundred thousand dollars. 1, by October first of
any calendar year, the director hasissued all eight million dollars of tax credits allowed for
projects in areas described in subdivision (6) of section 135.478, but not for projectsin areas
described in subdivision (10) of section 135.478, or vice versa, the director shall reallocate
seventy percent of any credits not allocated to finally approved applications for issuance to



taxpayer s which:

(1) Areengaged in projectsin the areain which tax creditstotaling eight million dollars
have already been issued for the same year; and

(2) Havealready applied for, but havenot yet been issued, tax creditspur suant to section

135.487 for the same year.

Reallocated credits shall be issued pursuant to section 135.487; except that, the maximum
reallocated tax credit for any project shall not exceed five hundred thousand dallars.

2. Any amount of credit which exceeds the tax liability of ataxpayer for thetax year in which the
credit isfirst claimed may be carried back to any of the taxpayer'sthree prior tax yearsand carried forward
to any of the taxpayer's five subsequent tax years. A certificate of tax-credit issued to a taxpayer by the
department may beassigned, transferred, sold or otherwise conveyed. Whenever acertificate of tax credit
is assgned, tranderred, sold or otherwise conveyed, a notarized endorsement shdl be filed with the
department specifying the name and address of the new owner of thetax credit and the value of the credit.

3. Thetax creditsallowed pursuant to sections 135.475to 135.487 may not beclaimed in addition
to any other statetax credits, with the exception of the historic structures rehabilitation tax credit authorized
pursuant to sections 253.545 to 253.559;-RSMo;»whichiinsofar as sections 135.475 to 135.487 are
concerned may be clamed only in conjunction with the tax credit alowed pursuant to subsection 4 of
section 135.481. In order for ataxpayer digiblefor the historic structures rehabilitation tax credit to claim
the tax credit alowed pursuant to subsection 4 of section 135.481, the taxpayer must comply with the
requirements of sections 253.545 to 253.559, RSMo, and in such cases, the amount of the tax credit
pursuant to subsection 4 of section 135.481 shall belimited to thelesser of twenty percent of thetaxpayer's
eligible costs or forty thousand dollars.

135.487. 1. To obtain any credit allowed pursuant to sections 135.475 to 135.487, ataxpayer
shdl submit to the department, for preliminary approval; an application for tax credit. The director shall,
upon fina gpprova of an application and presentation of acceptable proof of substantial completion of
congruction, issue the taxpayer a certificate of tax credit. Jn the case of projects involving the new
congruction, rehabilitation or substantial rehabilitation of more than one residence, one
application for tax credit may be submitted to the department for preliminary approval for the
entire project, and the director shall issue the taxpayer a certificate of tax credit upon final
approval of an application and presentation of acceptable proof of substantial completion of
congtructionfor each individual residencerather than delaying issuance of atax credit pur suant
to sections 135.475 to 135.487 until substantial completion of theentireproject. Thedirector shal
issue dl creditsalowed pursuant to sections 135.475 to 135.487 inthe order the gpplicationsarereceived.
In the case of ataxpayer other than an owner-occupant, the director shal not delay the issuance of atax
credit pursuant to sections 135.475 to 135.487 until the sde of a residence a market rate for



owner-occupancy. A taxpayer, taxpayer other than an owner-occupant who receives a certificate of tax
credit pursuant to sections 135.475 to 135.487 shdll, within thirty days of the date of the sale of a
residence, furnish to the director satisfactory proof that such resdence was sold at market rate for owner-

occupancy. |f the director reasonably determines that a resdence was not in good faith intended for

long-termowner occupancy, the director make revoke any tax creditsissued and seek recovery of any tax
credits issued pursuant to section 620.017, RSMo.

2. The department may cooperate with amunicipality or acounty in which aproject islocated to
hep identify the location of the project, the type and digibility of the project, the estimated cost of the
project and the completion date of the project.

3. The department may promulgate such rules or regulations or issue adminigrative guidelines as
are necessary to administer the provisions of sections 135.475 to 135:487. No rule or portion of arule
promulgated pursuant to the authority of this section shal become effective unlessit has been promulgated
pursuant to the provisions of chapter 536, RSMo.

4. The department shdl conduct annualy a comprehensive program evauation illugtrating where
the tax creditsalowed pursuant to sections 135.475 to 135.487 are being utilized, explaining the economic
impact of such program and making recommendations on gppropriate program modificationsto ensure the
program's success.

135.500. 1. Sections 135.500 to 135.529 shdl be known and may be cited as the "Missouri
Certified Capita Company Law".

2. Asused in sections 135.500 to 135.529, the following terms mean:

(1) "Affiliate of a certified company™:

(& Any person, directly or indirectly owning, controlling or holding power to vote [ten] fifteen
percent or more of the outstanding voting securities or other ownership interests of the Missouri certified
capitad company;

(b) Any person [ten] fifteen percent or. more of whose outstanding voting securities or other
ownership interest are directly or indirectly owned, controlled or held with power to vote by the Missouri
certified cagpital company;

(c) Any person directly or indirectly contralling, controlled by, or under common control with the
Missouri certified capital company;

(d) A partnership in which the Missouri certified capita company isagenera partner;

(e) Any person who is an officer, director or agent of the Missouri certified capital company or
an immediate family member of such officer, director or agent;

(2) "Applicable percentage’, one hundred percent;

(3) "Capitd inaqudified Missouri business', any debt, equity or hybrid security, of any natureand
description whatsoever, including a debt instrument or security which has the characteritics of debt but
which provides for converson into equity or equity participation ingruments such as options or warrants



whichare acquired by aMissouri certified capitd company asaresult of atransfer of cash to abusinesy.
Capitd inaquaified Missouri business shdl not include secured debt ingruments];

(4) "Cetified capitd investment”, an investment of cash by an investor in a Missouri certified
capita company that fully fundseither theinvestor'sequity interest in acertified capital company,
aqualified debt instrument that a certified capital company issues, or both;

(5) "Certified capitd company", any partnership, corporation, trust or limited liability company,
whether organized on a profit or not-for-profit basis, that is located, headquartered and registered to
conduct business in Missouri that has as its primary busness activity, the investment of cash in qudified
Missouri businesses, and which is certified by the department as meeting the criteria of sections 135.500
to 135.529;

(6) "Depatment”, the Missouri department of economic development;

(7) "Director", the director of the department of economic development or a person acting under
the supervison of the director;

(8) "Investor", any insurance company that contributes cash;

(9) "Liquidating distribution", payments to investors or to the certified capital company from
eanings,

(10) "Person”, any naturd person or-entity;including acorporation, generd or limited partnership,
trugt or limited liability company;

(11) "Qualified debt instrument".;'a debt instrument that a certified capital company
issues at par valueor at a premium that:

(@) Hasan original maturity date of at least five years from the date on which it was
issued;

(b) Hasarepayment schedulethat isno faster than a level principal amortization; and

(©) Until the certified capital company may make distributions other than qualified
digtributions, the interest, distribution ‘or_payment features of which are not related to the
certified capital company's profitability.or the performance of itsinvestment portfolio;

(12) "Qudified didribution”, any distribution or payment to equity holders of a certified capita
company in connection with the following:

(8) Reasonable costs and expenses of forming, syndicating, managing and operating the certified
capita company;

(b) Management feesfor managing and operating the certified capital company[; and] which, on
an annual basis, do not exceed two and one-half percent of the certified capital company'stotal
certified capital;

(c) Reasonableand necessary feespaid for professional servicesrelated totheoperation
of the certified capital company; and

[(©)] (d) Anyincressein federa or Sate taxes, penaties and interest, including those related to



state and federd income taxes, of equity owners of a certified capitd company which related to the
ownership, management or operation of a certified capitd company;

[(12)] (13) "Qudified investment”, theinvestment of cash by aMissouri certified capitd company
insuch amanner asto acquire capital inaqualified Missouri business. Theinvestment must also befor
the purchase of an equity security of the qualified business or a debt security of the qualified
business, provided thedebt hasamaturity of at least oneyear. Other than debt securitiesissued
by a qualified businesslocated in adistressed community or by aqualified Missouri agricultural
business, the debt security must be unsecured or be convertible into equity securitiesor equity
participation instruments such as options or warrants. As a condition of the investment, the
qualifiedbusinessmust agreetoretain itsheadquartersand principal businessoperationsin the
state, or in adistressed community, if theinvestment isto becr edited to a distressed community
allocation, for three yearsfollowing any qualified investment;;

(14) " Qualified Missouri agricultural business', any independently owned and oper ated
business, which isheadquartered and located in Missouri, which isinvolved in commer cefor the
purpose of manufacturing, processing or assembling products, conducting research and
development, or providing servicesin inter state commer ce, but excludingretail, real estate, real
estate development, insurance and professional -services provided by accountants, lawyers or
physicians, and which isether:

(@) Arural agricultural busnesswhoseprojectsadd valuetoagricultural productsand aid
the economy of arural community, including any development facility as defined in subdivison
(3) of subsection 2 of section 348.430, RSMo, and whose gross sales during its most recent
complete fiscal year shall not have exceeded five million dollars; or

(b) Any businessthat isan dligible borrower asdescribed pursuant to Section 4279.108
of theRural Development I nstructionsof theUnited StatesDepartment of Agricultureand whose
gross sales during its most recent complete fiscal year .shall not have exceeded five million
dollars;

[(13)] (15) "Quadlified Missouri business', an independently owned and operated business, which
is headquartered and [located] hasits principal business operations in Missouri and which is in need
of venture capita and cannot obtain conventiond financing. Such business

(a) Shdl have no more than two hundred employeeq,];

(b) Shall have at least eighty percent of [which are] its employees employed in Missouri[.
Such business];

() Sndl beinvolved in commerce for the purpose of manufacturing, processing or assembling
products, conducting research and development, or providing services in interstate commerce, but
excluding retall, real edtate, real estate development, insurance and professional services provided by
accountants, lawyers or physicians[.];



(d) If [such busness] it has been in existencefor threeyearsor less, itsgross salesduring its most
recent complete fiscd years shdl not have exceeded four million dollars. If such business has been in
exisence for longer than three years, its gross sdes during its most recent complete fiscd year shdl not
have exceeded three million dollard .];

(e) Shall certify that it will maintain its headquarters and principal business operations
in this state, or in a distressed community, if the investment isto be credited to a distressed
community allocation, for three yearsfollowing any qualified investment; and

(f) If any business which is classified as a quaified Missouri business at the time of the first
investment in such business by aMissouri certified capitad company shal, for aperiod of seven yearsfrom
the date of such firg investment, remain classfied as a qudified Missouri business and may receive
follow-on investments from any Missouri certified cgpitd company andsuch follow-on investments shal
be qudified investments even though such business may not meet the[other] qudificationsof par agraphs
(@), (b) and (d) of this [subsection] subdivision at the time of such follow-on investments, provided,
however, that such business continues to meet the other requirements set forth in this
subdivision, and such businessr eaffir msitsintentiontomaintain itsheadquarter sand itsprincipal
businessoperationsin thisstate, or in adistressed community, if theinvestment isto be credited
to a distressed community allocation;

[(14)] (16) "Sate premium tax lidbility”, any ligbility incurred by an insurance company pursuant
to the provisions of section 148.320, 148.340, 148.370 or 148.376, RSMo, and any other related
provisons, which may impose a tax upon the premium income of insurance companies after January 1,
1997.

135.503. 1. Any investor that makes an investment of certified capita shdl, in the year of
investment, earn avested credit againgt state premium tax liability equa to the applicable percentage of the
investor'sinvestment of certified capitd. Aninvestor shall be entitled to take up to ten percent of thevested
credit in any taxable year of the investor. Any time after three years after August 28, 1996, the director,
with the approva of the commissioner of administration, may reduce the applicable percentage on a
prospective basis. Any such reduction in the gpplicable pereentage by thedirector shall not have any effect
on credits againg state premium tax liability which have been dlaimed or will be daimed by any investor
with respect to credits which have been earned and vested pursuant to an investment of certified capitd
prior to the effective date of any such change.

2. Aninsurance company claiming a date premium tax credit earned through an investment in a
certified capital company shall not be required to pay any additional retdiatory tax levied pursuant to
section 375.916, RSMo, as aresult of claming such credit.

3. The credit againg state premium tax ligbility which is described in subsection 1 of this section
may not exceed the state premium tax liability of theinvestor for any taxable year. All such credits againgt
state premium tax liability may be carried forward indefinitely until the credits are utilized. The maximum



amount of certified capita in one or more certified capitd companies for which earned and vested tax
creditswill be dlowed in any year to any oneinvestor or its filiates shal be limited to ten million dallars.

4. Except as provided in subsection 5 of this section, the aggregate amount of certified capita for
which earned and vested credits againg state premium tax liability are dlowed for al persons pursuant to
sections 135.500 to 135.529 shall not exceed the following amounts. for calendar year 1996, $0.00; for
calendar year 1997, an amount which would entitleal Missouri certified cgpita company investorsto take
aggregate credits of five million dollars; and for any year theredfter, an additiona amount to be determined
by the director but not to exceed aggregate credits of ten million dollars for any year with the approva of
the commissoner of administration and reported to the generd assembly as provided in subsection 2 of
section 33.282, RSMo, provided that the amount So determined shdl not impair the ability of an investor
with earned and vested credits which have been allowed in previous years to take them, pursuant to
subsection 1 of this section. During any cdendar year in which the limitation described in this subsection
will limit the amount of certified capital for which earned and vested credits againgt state premium tax
lidhility are alowed, certified capital for which credits are alowed will be dlocated in order of priority
based upon the date of filing of information described in subdivision (1) of subsection 5 of section 135.516.
[Certified capitd limited in any caendar year by the application of the provisonsof this subsection shdl be
dlowed and dlocated in the immediately-succeeding calendar year in the order of priority set forth in this
subsection.] The department shal make separate dlocations of certified capital for which credits are
alowed under the limitations described in this subsection and under the limitations described in subsection
5 of this section.

5. In addition to the maximum amount pursuant to subsection 4 of this section, the aggregate
amount of certified capita for which earned and vested credits againgt state premium tax liability are
dlowed for persons pursuant to sections 135.500 to 135.529 shall be the following: for caendar year
1999 [and for any year theresfter,] an amount to be determined by the director which would entitle all
Missouri certified capita company investorsto take aggregete credits not to exceed four million dollarsfor
any year; and for calendar year 2002, an amount to be determined by the director, but not to
exceed forty million dollars, entitling all Missouri certified capital company investorsin the
applicable fundsto take aggr egate creditsnot to exceed four million dollarsfor any year, withthe
approvad of the commissoner of adminigtration and reported to the general assembly as provided in
subsection 2 of section 33.282, RSMo, provided that the amount so determined shall not impair the ability
of an investor with earned and vested credits which have been alowed in previousyears or pursuant to the
provisons of subsection 4 or 5 of this section to take them, pursuant to subsection 1 of this section. For
purposes of any requirement regarding the schedule of qudified investmentsfor certified capital for which
earned and vested credits againgt state premium tax liability are alowed pursuant to this subsection only,
the definition of a "qudified Missouri business’ as set forth in subdivison [(13)] (15) of subsection 2 of
section 135.500 means:



(@) A Missouri businessthet islocated in a distressed community as defined in section 135.530,
has at least eighty percent of its employees in distressed communities, and meets dl of the
requirements of subdivison [(13)] (15) of subsection 2 of section 135.500, except that its gross sales
during its most recent complete fiscd year shal not have exceeded five million dollars; or

(b) With respect to certified capital invested in 2002, a qualified Missouri agricultural
business.

During any cdendar year in which the limitation described in this subsection limits the amount of additiona
certified capitd for which earned and vested credits against state premium tax liability are alowed,
additiond certified capita for which credits are dlowed shall be dlocated in order of priority based upon
the date of filing of information described in subdivision (1) of subsection 5 of section 135.516 with respect
to such additiond certified capital. The department shall make separate dlocations of certified capitd for
which credits are dlowed under the limitations described in this subsection and under the limitations
described in subsection 4 of this section.  No limitation goplicable to any certified capita company with
respect to certified capitd for which credits are alowed pursuant to subsection 4 of this section shdl limit
the amount of certified capital for which credits are dlowed pursuant to this subsection. No limitation
gpplicable to any certified capital company with respect to-certified capital for which credits are dlowed
pursuant to this subsection shdl limit the amount of certified capita for which credits are dlowed pursuant
to subsection 4 of this section.

6. The department shall advise any Missouri certified capitd company, in writing, within fifteen
days after receiving the filing described in subdivision (1) of subsection 5 of section 135.516 whether the
limitations of subsection [3] 4 or 5 of this section then in effect will be applicable with respect to the
investments and credits described in such filing with the department.

7. Innoevent shall thecumulativeamount of tax creditsauthorized by thissection exceed
one hundred eighty million dollars.

135.508. 1. Thedepartment may certify profit or not for profit entitieswhich submit an application
to be designated as a Missouri certified capitad company. The department shall review the organizationd
documents for each gpplicant for certification and the business history of the applicant, determine that the
Missouri certified capita company's cash, marketable securities and other liquid assets are a least five
hundred thousand dallars, determinethat theliquid asset basefor certified companiesisat least five hundred
thousand dollars at al times during the company's participation in the program authorized by sections
135.500 to 135.529, and determine that the officers and the board of directors, partners, trustees or
managers are thoroughly acquainted with the requirements of sections 135.500 to 135.529.

2. To be certified, at least two of the principals have a minimum of five years of
experience making venture capital investments out of private equity funds, with no less than
twenty million dollarsbeing provided by third-party investorsfor investment in the early stage



of operating businesses. At least one full-time manager or principal of the certified capital
company who has such experience must be primarily located in an office of the certified capital
company which isbased in this state.

3. Tobecertified, there must be no evidence that the applicant has:

(1) Violated any provision of thislaw;

(2) Made amaterial misrepresentation or false statement or concealed any essential or
material fact from any person during the application process or with respect to information and
reportsrequired of certified capital companies pursuant to thislaw;

(3) Been convicted of, or entered a pleaof guilty or nolo contendereto, a crime against
the laws of this state or any other state or of the United States or any other country or
government, including a fraudulent act in connection with theoperation of a certified capital
company, or in connection with the performance of fiduciary dutiesin ancther capacity;

(4) Been adjudicated liable in a civil action on grounds of fraud, embezzlement,
misrepresentation or deceit; or

(5) Been the subject of any decision, finding, injunction, suspension, prohibition,
revocation, denial, judgment or administrative order by any court of competent jurisdiction,
adminigrative law judge, or any state or.federal-agency, national securities, commodities, or
option exchange, or national securities, commaoditiesor option association, involving amaterial
violation of any federal or state securitiesor commaoditieslaw or any ruleor regulation adopted
pursuant to suchlaw, or any ruleor regulation of any national securities, commoditiesor options
exchange, or national securities, commodities or options association; or

(6) Been the subject of any injunction or adverse administrative order by a state or
federal agency regulating banking, insurance, finance or small loan companies, real estate,
mortgage brokersor other related or smilar industries.

4. Noinsurance company which receivestax credits permitted under sections 135.500t0 135.529
for an investment in aMissouri certified capita company shdl, individualy or with or through one or more
filiates, be amanaging generd partner of or control the direction of investments of that Missouri certified
capital company. Within seventy-five days of application, the department shal either issue the certification
and notify the department of revenue and the director of the department of insurance of such certification
or shdl refuse the certification and communicate in detall to the gpplicant the grounds for the refusd,
including the suggestions for the remova of those grounds.

5. The department shall be responsible for the adminigtration of the tax credits authorized by
sections 135.500 to 135.529. No rule or portion of a rule promulgated under the authority of sections
135.500 to 135.529 shdl become effective unlessit has been promulgated pursuant to the provisons of
chapter 536, RSMo. All rulemaking authority delegated prior to June 27, 1997, is of no force and effect
and repeal ed; however, nothing in this section shdl be interpreted to reped or affect the validity of any rule



filed or adopted prior to June 27, 1997, if such rule complied with the provisons of chapter 536, RSMo.
The provisons of this section and chapter 536, RSMo, are nonseverable and if any of the powers vested
with the general assembly pursuant to chapter 536, RSMo, including the ability to review, to dday the
effective date, or to disgpprove and annul arule or portion of arule, are subsequently held uncongtitutiona,
then the purported grant of rulemaking authority and any rule so proposed and contained in the order of
rulemaking shdl beinvdid and void.

135.516. 1. To continueto be certified, aMissouri certified capita company shdl make quadified
investments according to the following schedule:

(1) Within two years after the date on which a Missouri certified capita company is designated
as aMissouri certified capita company at least twenty-five percent of its certified capita shdl be, or have
been, placed in qudified investments;

(2) Within three years after the date on which a Missouri certified capital company is designated
asaMissouri certified capitd company at least forty percent of its certified capital shall be, or have been,
placed in qudified investments;

(3) Within four years dfter the date on which a Missouri certified capita company is designated
asaMissouri certified capital company, a least fifty percent of itstotd certified capitd shdl be, or have
been, placed in qudified investments. A -Missouri certified capital company may not make an investment
in an efiliate of the certified capital company.-For the purposes of this subsection, if alega entity isnot an
dfiliate before a certified capitd company initidly invests in the entity, it will not bean effiliate if acertified
cgpita company provides additiond investment in such entity subsequent to itsinitid investment;

(4) A certified capitd company, at least fifteen working days prior to making what it determines
to beaninitid qudified investment in a pecific quaified Missouri business, shal certify to the department
that the company inwhich it proposesto invest meetsthe definition of aqualified Missouri business pursuant
to subdivision (14) of subsection 2 of section 135.500. The certified capital company shdl statetheamount
of capitd it intends to invest and the name of the businessinwhich it intendstoinvest. The certified capitd
company shdl aso provide to the department an explanation of its determination that the business meets
the definition of aqualified Missouri business. If the department determinesthat the business does not meet
the definition of a qualified Missouri business, it shdl, within the fifteen~working-day period prior to the
meking of the proposed investment, notify the certified capitad company of its determination and an
explanation thereof. If the department fails to notify the certified capital company with respect to the
proposed investment within thefifteen-working-day period prior to themaking of the proposed investment,
the company in which the certified capital company proposes to invest shal be deemed to be a qudified
Missouri business. If a certified capitd company fails to notify the department prior to making an initia
investment in abusi ness, the department may subsequently determinethat the businessinwhich the certified
capita company invested was not aqualified Missouri bus ness even though the business, at thetime of the
investment, met the requirements of subdivision (14) of subsection 2 of section 135.500;



(5) All certified capitd which is not required to be placed in qudified investments or which has
been placed in qudified investments and can be recaived by the company[, may be held or invested in such
manner as the Missouri certified capitd company, in its discretion, deems gppropriate]:

(@) Shall beheld in afinancial ingtitution or held by aregistered broker-dealer;

(b) Shall not be invested in a certified investor of the certified capital company or any
affiliate of the certified investor of the certified capital company other than a result of an
investment permitted by subpar agraph c of paragraph (c) of subdivision (5) of subsection 1 of this
section 135.516;

(¢) Shall beinvested only in:

a. Any United States Treasury obligations,

b. Certificates of deposit or other obligations, maturing within three years after
acquisitions of such certificatesor obligations, issued by a financial ingtitution or trust company
incor porated pursuant to the laws of the United States;

c. Obligationswhich (i) arerated " A" or better by any nationally recognized credit rating
agency, or (ii) issued by, or guaranteed with respect to payment by, an entity whose unsecured
indebtednessisrated " A" or better by any nationally recognized credit rating agency and which
isnot subordinated to other unsecuredindebtednessof theissuer or guarantor, asthe case may
be;

d. Mortgage-backed securities, with.an average life of five years or less, after the
acquisition of such securities, whicharerated " A" or better by any nationally recognized credit
rating agency;

e. Collateralized mortgageobligationsand r eal estatemortgageinvestment conduitsthat
are direct obligations of an agency of the United Statesgover nment, arenot private-label issues,
are in book-entry form, and do not include the classes of interest only, principal only, residual or
zero; or

f. Interestsin money market funds, theportfalio of which islimited to cash and obligations
described in subparagraphsato e of this paragraph.

2. Theproceedsof dl certified capita whichisreceived by acertified capital company after it was
origindly placed in qudified investments may be placed again in qudified investments and shal count
toward any requirement in sections 135.500 to 135.529 with respect to placing certified capital in qudified
invesments.

[2.] 3. A cetified capita company may make qudified digtributionsat any time. In order to make
digtributions, other than qudified digtributions, a certified capital company must have placed an amount
cumulatively equal to one hundred percent of its certified capita in quaified invesments. Cumulative
digtributions to equity holders, other than qudified digtributions, in excess of the certified capita company's
origind certified capital and any additiond capital contributions to the certified capita company shdl be



subject to audit by a nationally recognized certified public accounting firm acceptable to the department,
at the expense of the certified capita company. The audit shdl determine whether aggregate cumulative
digributions to dl investors and equity holders, other than qudified didtributions, when combined with dl
tax credits utilized by investors pursuant to sections 135.500 to 135.529, haveresulted in an annud internd
rate of return of fifteen percent computed on the sum of tota origind certified capitd of the certified capitd
company and any additiona capita contributions to the certified capital company. Twenty-five percent of
digtributions made, other than qudified distributions, in excess of the amount required to produce afifteen
percent annud interna rate of return, as determined by the audit, shadl be payable by the certified capita
company to the Missouri development finance board. Digtributions or payments to debt holders of a
certified capita company, however, may be made without restriction with respect to debt owed to them
by a certified capitd company. A debt holder that isaso aninvestor orequity holder of acertified capitd
company may receive distributions or payments with respect to such debt without retriction.

[3.] 4. Intheevent that abusinessin which a qualified investment ismadefailsto comply
withitsagreement toretain itsheadquartersand principal businessoperationsin the state, or in
adistressed community, if theinvestment isto be credited to a distressed community allocation,
for three years following any qualified investment, by relocating its headquarters or principal
business oper ations of such businesswithin the stateto another state, the cumulative amount of
gualifiedinvestment shall bereduced for-pur poses of this subsection only by the amount of such
qualified investment, unless:

() The certified capital company invests an amount of at least equal to the investment
of certified capital in therelocated business in a qualified business located in the state or in a
distressed community, if the investment isto be credited to a distressed community allocation,
within sx months of the relocation; or

(2) Thebusinessdemonstrates that it hasreturned its principal business operationsto
Missouri or adistressed community, if theinvestment.istobecredited to adistressed community
allocation, within three months of such relocation.

5. No qudified investment may be made a acost to.aMissouri certified capital company greater
thanfifteen percent of thetota certified capita under management of the Missouri certified capita company
a the time of invesment.

[4.] 6. Documents and other materias submitted by Missouri certified capital companies or by
businesses for purposes of the continuance of certification may be deemed "closed records’ pursuant to
the provisions of section 620.014, RSMo.

[5.] 7. Each Missouri certified cgpital company shdl report the following to the department:

(1) Assoon as practicable after the receipt of certified capita, the name of each investor from
which the certified capita was received, the amount of each investor's investment of certified capita and
tax credits computed without regard to any limitations under subsection [3] 4 of section 135.503, and the



date on which the certified capital was received;

(2) Onaquarterly basis, the amount of the Missouri certified capital company's certified capitd
at the end of the quarter, whether or not the Missouri certified capital company has invested more than
fifteen percent of the totd certified capitd under management in any one company, and al qudified
investments that the Missouri certified capitd company has made;

(3) Each Missouri certified capitd company shdl provide annud audited financid statementsto
the department which include an opinion of an independent certified public accountant to the department
within ninety days of the close of the fiscd year. The audit shall address the methods of operation and
conduct of the business of the Missouri certified capital company to determine if the Missouri certified
capital company is complying with the statutes and program rules and that the funds received by the
Missouri certified capitd company have been invested as required within the time limits provided by
sections 135.500 to 135.529.

135.527. 1. On an annual bags, on or before January thirty-first, each certified capital
company shall file with the department, on formsor in a manner prescribed by the department,
areport for the period ending December thirty-first of theimmediately preceding calendar year:

(1) The total dollar amount the certified capital company received from certified
investors, the identity of the certified investors.and-the amount received from each certified
investor;

(2) The total dollar amount. the.certified capital company invested and the amount
investedin qualified businesses, together with the identity and location of those businesses and
the amount invested in each qualified business; and

(3) Thetotal number of permanent, full-time jobs either created or retained by the
gualifiedbusiness, theaver agewage of thejobscreated or retained, theindustry sectorsin which
the qualified businessesoperateand any additional capital invested in qualified businessesfrom
sour ces other than certified capital companies.

2. Thereport shall be verifiedby oneor more principalsof the certified capital company
submitting the form.

3. The department may audit and examine the accounts, books or records of certified
capital companies, certified investors and qualified Missouri businessesthat received qualified
investmentsfor the purpose of ascertaining the correctnessof any report filed, and to ascertain
a certified capital company's compliance with the provisions of sections 135.500 to 135.529.

4. Beginning on Mar ch 31, 2002, and on Mar ch thirty-first of each even-number ed year
thereafter, the department shall report on a biennial basis to the governor, the speaker of the
house of representatives, and the president pro tempor e of the senate on or before April first:

(1) Thetotal dollar amount each certified capital company received from all certified
investorsand any other investor, the identity of the certified investors, and the total amount of



premium tax credit used by each certified investor for the previous calendar year;

(2) Thetotal dollar amount invested by each certified capital company and that portion
invested in qualified businesses, the identity and location of those businesses, the amount
invested in each qualified businessand thetotal number of permanent, full-time jobs created or
retained by each qualified business; and

(3) Thereturn for the state as a result of the certified capital company investments,
including the extent to which:

(a) Certified capital company investments have contributed to employment growth;

(b) The wage level of businesses in which certified capital companies have invested
exceeds the aver age wage for the county inwhich the jobs arelocated; and

(©) The investments of the certified capital companiesin qualified businesses have
contributed to expanding or diver sifying the economic base of the Sate.

135.530. For the purposesof sections100.010, 100.710and 100.850, RSMo, sections 135.110,
135.200, 135.258, 135.313, 135.403, 135.405, 135.503, 135.530 and 135.545, section 215.030,
RSMo, sections 348.300 and 348.302, RSMo, and sections 620.1400 to 620.1460, RSMo, "distressed
community” means either aMissouri municipdity within ametropolitan satistica areawhich hasamedian
household income of under seventy percent of the median household income for the metropolitan Setistica
area, according to the last decennia census;-or a United States census block group or contiguous group
of block groups within a metropolitan Satistica areawhich hasa population of at least [two thousand five
hundred] five hundr ed, and each block group having amedian household income of under seventy percent
of the median household income for the metropolitan area in Missouri, according to the last decennid
census. In addition the definition shdl include municipdities not in a metropolitan datistica area, with a
median household income of under seventy percent of the median household income for the
nonmetropolitan areas in Missouri according to the last decennia census or a census block group or
contiguous group of block groupswhich hasa population of at least two thousand five hundred each block
group having amedian household income of under seventy percent of the median household incomefor the
nonmetropolitan areas of Missouri, according to the last decennia census. In metropolitan statistical
ar eas, the definition shall include areas that are designated as either a federal empower ment
zone, a federal enhanced enter prise community, or a state enter prise zone that was originally
designated before January 1, 1986, but will not include expansions of such zones done after
March 16, 1988.

208.770. 1. Moneysdepositedin or withdrawn pursuant to subsection 1 of section 208.760 from
afamily development account by an account holder are exempted from taxation pursuant to chapter 143,
RSMo, excluding withholding tax imposed by sections 143.191 to 143.265, RSMo, and chapter 147, 148
or 153, RSMo, provided, however, that any money withdrawn for an unapproved use should be subject
to tax as required by law.



2. Interest earned by afamily development account isexempted from taxation pursuant to chapter
143, RSMo.

3. Any funds in a family development account, including accrued interest, shdl be disregarded
when determining digibility to recelve, or the amount of, any public assstance or benefits.

4. A program contributor shdl bealowed acredit againgt thetax imposed by chapter 143, RSMo,
exduding withhol ding tax imposed by sections 143.191 to 143.265, RSMo, and chapter 147, 148 or 153,
RSMo, pursuant to sections 208.750 to 208.775. Contributions up to fifty thousand dollars per program
contributor are eigible for the tax credit which shdl not exceed fifty percent of the contribution amount.

5. The department of economic development shdl verify dl tax credit damsby contributors. The
adminigtrator of the community-based organization, with the cooperation of the participating financid
inditutions, shal submit the names of contributors and the total amount each contributor contributes to a
family development account reserve fund for the cdendar year. The director shal determine the date by
which such information shdl be submitted to the department by the local adminigtrator. The department
shdl submit verification of quaified tax credits pursuant to sections 208.750 to 208.775 to the department
of revenue.

6. Thetota tax creditsauthorized pursuant to sections 208.750 to 208.775 shall not exceed[four]
two million dollarsin any fiscd year.

415.417. 1. For the purposesof-thissection, " latefee" meansafeeor char ge assessed
by an operator for an occupant'sfailuretopay.rent when due. A latefeeisnot interest on adebt,
nor is alate fee a reasonable expense which the operator may incur in the course of collecting
unpaid rent in enforcing his or her lien rights pursuant to sections 415.400 to 415.430, or
enforcing any other remedy provided by statute or contract.

2. Any latefee charged by the operator shall be stated in therental agreement. Nolate
fee shall be collected unless it is written in the rental agreement or an addendum to such
agreement.

3. An operator may impose a reasonable |late fee for each month an occupant does not
pay rent when due.

4. A latefeeof twenty dollarsor twenty per cent of themonthly rental amount, whichever
isgreater, for each late rental payment shall be deemed reasonable, and shall not congtitute a
penalty.

5. An operator may set alatefeeother than that permitted in subsection 4 of thissection
if such feeisreasonable. The operator shall have the burden of proof that a higher late feeis
reasonable.

6. Theoperator may recover all reasonabler ent collection and lien enfor cement expenses
from the occupant in addition to any late feesincurred.

620.1450. The maximum amount of tax credits dlowable pursuant to the provisons of the



individud training account program shal not annually exceed [9x] one million dallars



