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0834L.12C
AN ACT
To amend chapter 192, RSMo, by adding thereto eight new sections relating to a life sciences research
program.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Chapter 192, RSMo, is amended by adding thereto eight new sections, to be known
assections192.1010, 192.1012, 192.1013, 192.1014, 192.1015, 192.1020, 192.1025 and 192.1035,
to read asfollows:

192.1010. 1. Thereis hereby established within the department of health, the " Life
Sciences Research Program™. The program shall be administered by the director of the
department of health based upon therecommendationsof the" Life Sciences Resear ch Board",
whichishereby created. Theprogram shall consist of grant awar dsdesigned to achievethegoals
stated in subsection 3 of this section.

2. Thelifesciencesresear ch boar d shall consist of seven member swho shall beappointed
in the following manner:

(1) Each member shall be appointed by the gover nor with the advice and consent of the
senate for aterm of six year s, except for thetermsof theinitial members. Theboard shall select
itsown chair person from among its members,

(2) Themembersof theboard shall begenerally familiar with thelifesciencesand current
resear ch trends and developments, with either technical or scientific expertisein life sciences,



and with an under standing of the application of the results of life sciences resear ch;

(3) Theinitial membersof thelife sciencesresear ch board shall not be appointed until at
least six months after the effective date of this section to permit the life sciences citizens
committeeto approvethe organization and structure of theinitial centersfor excellencefor life
sciences resear ch as hereinafter provided;

(4) One member of the board shall be a resident within the geographical area for a S.
Louis area center for excellence, asdefined in section 192.1012, and shall bereferred to asthe
St. Louismember; onemember shall bearesdent within thegeogr aphical areafor aKansasCity
areacenter for excellence, asdefined in section 192.1012, and shall bereferred toastheKansas
City area member; and one member shall be aresdent of this state and shall bereferred to as
the univer sty member. Theremaining four membersshall beresidentsof thisstateand shall be
referredto as at-large members. No more than one at-large member shall reside in a single
United States congressional district when appointed. If an additional center for excellence for
life sciencesresear ch isestablished for another geographical area pursuant to section 192.1012,
the at-large position on the boar d that next becomesvacant shall becomea position on theboard
for amember who resides within the geographical area of such additional center for excellence;

(5) Thefirst appointees as the St..L ouis:member and the Kansas City member of the
board shall be appointed to two-year terms; the first appointee asthe university member of the
board shall beappointed to afour-year term; two of thefir st two appointeesasat-large members
of theboard shall beappointed tofour-year terms; and theremainingtwoinitial at-largemembers
shall be appointed to six-year terms. All subsequent appointees shall be appointed to six-year
terms;

(6) The St. Louisarea center for excellence for life sciences research may recommend
oneor more personsto the governor for appointment asthe St. L ouismember of theboard; the
Kansas City areafor excellencefor life sciencesresearch may recommend oneor mor e per sons
to the governor for appointment as the Kansas City member of the board; the University of
Missouri system center for excellence for life sciencesresearch may recommend one or more
persons to the governor for appointment as the university member of the board; and any
additional center for excellence for life sciences research that is created pursuant to section
192.1012 may recommend one or more per sonsto the governor for appointment asthe member
of theboard from that center'sgeogr aphic area. Beforemakingany appointment tofill avacancy
in the office of the St. L ouis member, the Kansas City member, the university member or a
member for an additional center'sgeographical area, the gover nor shall takeinto consideration
any such recommendation made pursuant to this subdivison, but the governor shall not be
required to follow such recommendationsin making an appointment;

(7) Nomember of thelifesciencesresear ch boar d shall serve mor ethan two consecutive



full sx-year termson the board;

(8) No member of thelife sciencesresear ch board shall participatein themaking of any
decision to provide a grant-in-aid to such member, any person who is related to such member
within the fourth degree of consanguinity or affinity, any public entity for which such member
serves as an officer, director or other member of the entity's governing body, or any private
entity for which such member or such member'sspouseisemployed, servesasan officer, director
or other member of theentity'sgoverning body. Theboard may, from timetotime, issue conflict
of interest guidelines and requirements with respect to the administration of the life sciences
resear ch program, the actions of its employees and agents, and the implementation of the
provisons set forth in this subdivision.

3. Thelife sciencesresear ch board shall utilize the moneysin the life sciencesresear ch
fund created in section 192.1014 to increase the capacity and infrastructure for quality life
sciencesresearchinthestate of Missouri and toimprovethequantity and quality of lifesciences
resear ch. Suchresearch shallinclude: basicresearch, includingthediscovery of new knowledge;
trandational research, including trandating knowledge into a usable form; and developmental
resear ch and clinical resear ch, including but not limited to health r esear ch in human development
and aging, cancer , endocr ine, car diovascular , neurological, pulmonary and infectiousdisease, and
nutrition and food safety.

4. Theboard shall accept and approve applications for grants-in-aid for projects which
addressthegoalsstated in subsection 3 of thissection. Theapplicationsshall bedesigned by the
department of health and shall contain infor mation necessary to deter minethe potential benefits
of grantsiin-aid to be awarded, as well as other information deemed necessary for the
adminigtration of thisprogram.

5. Indetermining projectstoauthorize, theboard shall consider those pr oposalsendor sed
by a center for excellence, subject to a process.of peer-review, and shall also consider the
potential of any proposal to bring both health and economic benefit to the people of Missouri.
At least eighty percent of the fundsthat are appropriated to the board in each fiscal year shall
be digributed to the ingtitutions or organizations whose programs and proposals have been
recommended by a center for excellence. Collectively, the ingtitutions or organizations with a
single center for excellence shall receivein any onefiscal year no morethan fifty percent of the
funds appropriated totheboard for that fiscal year. Collectively, theingtitutionsor organizations
within a single center for excellence shall receivein any onefiscal year nolessthan ten percent
of the funds appropriated to the board for that fiscal year. No single ingtitution or organization
shall receive in any consecutive fiscal three-year period more than forty percent of the funds
appropriated to the board during such three-year period.

6. Thelife sciencesresearch board shall have the authority to:



(1) Award research grants,
(2) Enter into contractsrelating to research;

(3) Adopt research standards;

(4) Promulgaterulesgover ningtheadministr ation of r esear ch programs, resear ch grants,
resear ch contracts and licensing contracts, and the reimbursement of costs, utilization of
intellectual property rightsand conflict of interest guidelines, consistent with sections192.1010
to 192.1035;

(5) Makeprovision for peer review panestorecommend and review resear ch projects;

(6) Contract for administrative and support services,

(7) Leaseor acquirefacilitiesand equipment;

(8) Employ administrative staff; and

(9) Receive, retain, hold, invest, disburse and administer any fundswhich it receives.

7. Thefundsappropriated totheboard that arenot expended by theboard in afiscal year
toacenter for excellenceor for acenter for excellenceendor sed program pur suant to subsection
5 of thissection, if any, hereinafter referred toas” remaining funds', shall beheld in reserve by
the board or shall be awarded on the basis of peer review panel recommendationsto research
initiatives proposed by public and private not-for-profit academic, research or health care
ingtitutions or organizations, or individuals engaged in competitive research in targeted fields
consistent with theprovisonsof thissection. Theremainingfundsappropriated by theboard may
be used to increase the capacity of the state of Missouri and public and private not-for-profit
ingtitutions or organizations located in this state for quality life sciences research. Research
projects receiving funding through or endorsed by a center for excellence for life sciences
resear ch shall not be digible for additional funding from the remaining funds. The remaining
funds may be awar ded for resear ch projectsto such publicor privateingitutionsor or ganizations
that are a part of a system or regional consortium. constituting a center for excellence if such
resear ch projects are not endorsed by such center for excellence.

8. Theboard shall utilizeasmuch of thefundsasreasonably possiblefor research rather
than for administrative expenses. Theboard shall not in any fiscal year expend more than two
percent of thetotal moneysappropriated toit, the moneyswhich it hasin reserve or the moneys
which it hasreceived from other sourcesfor itsown administrative expenses, provided that the
gener al assembly, by appropriation from thelife sciencesresear ch fund, may authorizealimited
amount of additional fundsto be expended for administrative costs.

9. Any ruleor portion of arule, asthat term isdefined in section 536.010, RSM o, that is
created under the authority delegated in sections 192.1010 to 192.1030 shall become effective
only if it complies with and is subject to all of the provisions of chapter 536, RSMo, and, if
applicable, section 536.028, RSMo. The rulemaking authority granted in such sectionsand the



provisions of chapter 536, RSMo, are nonseverable and if any of the powers vested with the
general assembly pursuant to chapter 536, RSMo, to review, to delay the effective date or to
disapprove and annul arulearesubsequently held uncongtitutional, then thegrant of rulemaking
authority and any rule proposed or adopted after August 28, 2001, shall beinvalid and void.

192.1012. Centersfor excellencefor life sciencesresear ch shall beestablished and shall
be subject to the following provisions:

(1) A "center for excellence for life sciences research” means a system or regional
consortium of public and private not-for-profit academic, research or health careingtitutions or
organizations engaged in competitive research in targeted fields consistent with the strategic
pur poses of life sciences resear ch as provided in sections 192.1010 to 192.1035;

(2) Thelife sciences research board shall monitor and-promulgate such rules as are
necessary to assurequality and accountability in the oper ations of the center sfor excellencefor
life sciences resear ch;

(3) One St. Louisarea center for excellence may be established within the geographical
area encompassing the City of St. Louis and St. Louis, St. Charles, Jefferson and Franklin
counties. If any part of a municipality is located within any one of these counties and also
encompasses a part of another county-in-this state, the entire ar ea encompassed within the city
limits of such municipality shall be a part-of thegeogr aphical areaof the St. L ouisar ea center for
excellence;

(4) One Kansas City area center for excellence may be established within the
geogr aphical areaencompassing Jackson, Clay and Plattecounties. If any part of amunicipality
is located within any one of these countiesand also encompassesa part of another county in this
state, theentireareaencompassed within thecity limitsof such municipality shall beapart of the
geographical area of the Kansas City area center for excellence;

(5) A University of Missouri system center for.excellence may be established which shall
encompass the institutions and campuses within the Univer sity of Missouri system. The board
of curators of the University of Missouri may deter mine which ingtitutions and campuses will
participate in the Univer sity of Missouri system center for excellence, and the extent and nature
of such participation. Ingtitutionsand campuses of the University of Missouri system that are
within the geographical area of another center for excellence may participate in such center
unless prohibited by the board of curators;

(6) Theboard may establish additional geographical areaswithin the state within which
a center for excellencefor life sciencesresear ch may be established. Prior to establishing such
a geographical area within which a new center may be established, the board shall first find and
determinethat:

(@ A new center for excellence within such geographical areais needed,;



(b) Resources are available for a new center for excellence within such geographical
area; and

() Theestablishment of a new center for excellence within such geographical area will
not adver sely affect any existing center for excellence;

(7) Thegeographical areasspecified herein for aSt. Louisareacenter for excellenceand
aKansasCity areacenter for excellence, or ageographical areawhich ishereinafter established
by the board for a center for excellence as herein provided may be expanded by the board to
include additional contiguous areas within the state;

(8) Any center for excellence for life sciences research that is established within a
geogr aphical area specified in thissection or a geogr aphical area established by theboard shall
be comprised of a consortium of public and private not-for -profit academic, research or health
careingtitutions or organizations which collectively have at least fifteen million dollar sin annual
resear ch expendituresin thelife sciences, including a collective minimum of two million dollars
in basic research in life sciences;

(9) Each center for excellence for life sciences research shall appoint a screening
committee. The centers, through their screening committees, shall solicit, collect, prioritizeand
forward to the board proposed research-initiatives for consderation for funding by the board.
Members of each screening committee-shall’be generally familiar with the life sciences and
current trends and developments, with either technical or scientific expertisein thelife sciences,
with an under sanding of life sciencesand with an under standing of the application of theresults
of life sciencesresearch. No member of a screening committee shall be employed by any public
or private entity digibleto receive financial support from the board;

(10) Thecentersfor excellencefor life sciences research shall have any and all powers
attendant to carrying out the operations which are not contrary to the provisions of this section
or any rules, guiddinesor decisions adopted. by the boar d.

192.1013. 1. Toinitially implement the provisions of sections192.1010t0 192.1035, the
gover nor shall appoint a seven-member " Life SciencesCitizens Committee” within ninety days
of the effective date of sections 192.1010 to 192.1035. The member s of the committee shall be
generally familiar with the life sciences and current research trends and developments, with
eithertechnical or scientificexpertisein lifesciencesand with an under standing of theapplication
of theresults of life sciences resear ch.

2. The committee shall:

(1) Receive and review suggestions for the formation and composition, determine the
initial composition of, and consider and approve the organizational structure of the centers for
excellence for life sciencesresear ch within the St. Louis area and the Kansas City area before
such centers shall be considered as a center for excellence pursuant to sections 192.1010 to



192.1035;

(2) Review, consder and approve the organization plan and structure of the University
of Missouri system center for excellence before such center shall be considered a center for
excellence pursuant to sections 192.1010 to 192.1035.

3. After the committee hasapproved the compostion and or ganizational structureof the
three centersfor excellencein subsection 2 of this section, the committee shall beimmediately
disbanded, but in no event shall the committee be disbanded later than one year after its
appointment. After the committee's dishandment, the board shall perform the functions of the
committee.

4. Before any center for excellenceis considered to be a center for excellence for life
sciences research pursuant to sections 192.1010 to192.1035,-the center's composition and
organizational structure shall be approved by the life sciences citizens committee if that
committeeisin existence, and if it isnot in existence, such approval shall be obtained from the
life sciences resear ch board.

5. Theappointment of aper sontothelifesciencescitizens committeeshall not disqualify
a person from serving as a member, either contemporaneoudly or later, on the life sciences
resear ch board.

192.1014. 1. There is hereby-established in the state treasury the " Life Sciences
Resear ch Fund" which shall be used only for life sciences research purposes as provided in
sections 192.1010 to 192.1035.

2. Moneysin thelife sciences resear ch fund shall be used to strategically enhance, in
cooper ationwith other gover nmental and not-for -profit privateentities, thestate sability toserve
the health and welfare of the residents of the state as a center of life sciences research and
development by building on thesuccessof resear ch ingtitutionslocated in thestateand enhancing
their ability to carry out their regpective missions.

3. Themanagement, governanceand contr ol of moneysin thelife sciencesresearch fund
shall be vested with the life sciences research board. ;All moneys appropriated by the general
assembly to thelife sciences resear ch fund shall be utilized by the life sciences resear ch board.

4. Moneysin the life sciencesresear ch fund received by the board may be used for the
purposes authorized in sections 192.1010 to 192.1035, including but not limited to the costs of
personnel, supplies, equipment and renovation or constr uction of physical facilities, provided that
in any single fiscal year, no more than ten percent of the funds appropriated shall be used for
physical facilities.

5. Notwithstanding the provisions of section 33.080, RSM o, to the contrary, moneysin
the fund shall not revert to the credit of general revenue at the end of the biennium.

192.1015. Thelifesciencesresear ch board shall make provision for and securefromthe



state auditor or outsidecertified public accounting firm an annual audit of itsfinancial affairsand
the funds expended from the life sciences research fund. Such audit shall be performed on a
fiscal year basis. Theboard will make copiesof each audit publicly available. Every threeyears
the boar d with assstance of itsstaff or independent contractor sasdeter mined by theboar d shall
prepare a comprehensive report assessing the work and progress of the life sciencesresearch
program. Such assessment report shall analyzetheimpact of theboard'sprogramsand research
performed, shall be provided to the gover nor and member s of the general assembly and shall be
publicly available.

192.1020. Grant awards made by thelife sciences research board shall provide for the
reimbursement of costs. Whether reimbur sement of particular costswill be allowed dependson
the application of a four-part test balancing, which shall include:

(1) Thereasonableness of thecost;

(2) Theconnection tothe grant;

(3) The consistency demonstrated in assigning coststo the grant; and

(4) Conformancewith the particular termsand conditions of the award.

192.1025. Grant recipients have an obligation to preserve resear ch freedom, to ensure
timely disclosure of ther research findings to-the scientific community, including through
publications and presentations at -scientific  meetings, and to promote utilization,
commercialization and public availability of their._inventions and other intellectual property
developedin the performance of resear ch funded by agrant award. Institutionsor organizations
receiving grant awards shall retain all right, titleand interest, including all intellectual property
rightsin and to any inventions, ideas, data, improvement, modifications, discoveries, know-how,
creations,copyrightablematerial, tradesecr ets, methods, pr ocesses, discoveriesand derivatives,
whether patentableor not, which aremadein the performance of work under agrant award. The
life sciencesresear ch boar d may, however , adopt reasonabler egulationsto ensur ethat any such
intellectual property rightsareutilized r easonably and in amanner whichisin thepublicinterest.

192.1035. All of the provisions of sections 192.1010 to 192.1035 are severable. If any
provisons of sections 192.1010 to 192.1035 arefound by a court of competent jurisdiction to be
uncongtitutional or uncongtitutionally enacted, ther emainingprovisionsshall beand remainvalid.



