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AN ACT

To repeal sections 367.100, 367.215, 367.500, 367.503, 367.506, 367.509, 367.512, 367.515,

367.518, 367.521, 367.524, 367.527, 367.530 and 408.500, RSMo 2000, relating to financia
ingtitutions, and to enact in lieu thereof twenty-three new sectionsrelating to the same subject, with
pendty provisions.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 367.100, 367.215, 367.500, 367.503, 367.506, 367.509, 367.512,
367.515, 367.518, 367.521, 367.524, 367.527, 367.530 and 408.500, RSMo 2000, are repealed and
twenty-three new sections enacted in lieurthereof, to be known as sections 367.100, 367.215, 367.500,
367.503, 367.506, 367.509, 367.512, 367.515, 367.518, 367.521, 367.524, 367.525, 367.527,
367.530, 367.531, 367.532, 367.550, 367.555,:367.560, 367.567, 367.570, 408.500 and 408.510, to
read asfollows:

367.100. Asused in sections 367.100 to 367.200:

() "Consumer credit loans' shdl mean loans for [the benefit of or use by an individud or
individuas

() Secured by a security agreement or any other lien on tangible persond property or by the
assgnment of wages, sdary or other compensation; or

(b) Unsecured and whether with or without comakers, guarantors, endorsers or sureties]

EXPLANATION — Matter enclosed in bold faced brackets[thus] in thisbill isnot enacted and isintended
to be omitted in thelaw.



personal, family or household purposesin amounts of five hundred dollarsor more;

(2) "Director" shdl mean the director of the division of finance or such agency or agencies as may
exercise the powers and duties now performed by such director;

(3) "Lender" shdl mean any person engaged in the business of making consumer credit loans. A
personwho makesan occasiond consumer credit |oan or who occasiondly makesloansbut isnot regularly
engaged in the business of making consumer credit loans shal not be considered a lender subject to
sections 367.100 to 367.200;

(4) "Person” shdl includeindividuals, partnerships, associations, trusts, corporations, and any other
legd entities, excepting those corporations whose powers emanate from the laws of the United States and
those which under other law are subject to the supervisory jurisdiction of the director [of the divison of
finance of Missouri,] or the director of the division of credit unions of Missouri;

(5) "Supervised busness' shal mean the business of making consumer credit loans, as herein
defined, of money, credit, goods, or thingsin action.

367.215. Thedirector of finance shal not issue arenewal licenseto any person or entity licensed
under the provisions of sections 367.100 to 367.200 unless the audit report is furnished as required by
section367.210. Inlieu of therequirementsof sections 367.205t0 367.215, thelicenseemay post
a surety bond in the amount of one hundred:thousand dollars. The bond shall be in a form
satisfactory tothedirector and shall beissued by abonding or insurance company authorized to
do businessin the state to secure compliance with all lawsrdativeto consumer credit. If, inthe
opinion of the director, thebond shall at any time appear to beinadequate, insecur e, exhausted,
or otherwise doubtful, additional bond in a form and with surety satisfactory to thedirector shall
be filed within fifteen daysafter thedirector givesnoticetothelicensee. A licenseemay, inlieu
of filing any bond required under this section, providethedirector with a one hundred thousand
dollar irrevocable letter of credit, as defined in section 400.5-103, RSM o, issued by any bank,
trust company, savingsand loan or credit union.operating.in Missouri.

367.500. As used in sections 367.500 to [367.530] 367.533, unless the context otherwise
requires, the following terms mean:

(1) "Borrower", [the owner of any titled personad property who pledges such property to atitle
lender] a per son who borrows money pursuant to atitle loan agreement;

(2) "Capitd", the assets of a person lesstheliahilitiesof that person. Assetsand liabilitiesshdl be
measured according to generaly accepted accounting principles,

(3) "Cetificate of title", a state-issued certificate of title or certificate of ownership for persond
property[, which certificate is deposited with atitle lender as security for atitle loan pursuant to atitle loan
agreement];

(4) "Director", thedirector of the division of finance of the department of economic development
or its successor agency;,



(5) "Person’, any resdent of the state of Missouri or any business entity formed under Missouri
law or duly qudified to do business in Missouri;

(6) "Pledged property”, persond property, ownership of which is evidenced and delineated by a
[state-issued certificate of] title;

(7) "Titlelending officg" or " title loan office", alocation a which, or premisesin which, atitle
lender regularly conducts business;

(8) "Titlelender", aperson [who has] qudified to [engage in the business of making] make title
loans pursuant to sections 367.500 to[367.530 and] 367.533who mantainsat least onetitlelending office
within [the boundaries of] the state of Missouri, which office is open for the conduct of business not less
than thirty hours per week, exduding lega holidays,

(9) "Titleloan agreement”, awritten agreement between a borrower and atitle lender in aform
which complies with the requirements of sections 367.500 to [367.530] 367.533. The title lender shdl
[retain physicd possession of the certificate of title for the entire length of the title loan agreement and for
dl renewas or extensions thereof, except to the extent necessary to] perfect [the title lender's) its lien
pursuant to sections 301.600 to 301.660, RSMo, but [shdl] need not [be required to] retain physica
possession of thetitled persond property at any time[. Themoney advanced to the borrower under atitle
loanagreement shal not be considered adebt of theborrower for any purpose and the borrower shdl have
no persond liability under atitle |loan agreement]; and

(10) "[Title] Titled persond property™, any persona property excluding property qualified to
be aper sonal dwelling theownership of whichisevidenced[and ddineated] by a[state-issued] certificate
of title.

367.503. 1. The[divisonof finance] director shdl[have respongbility to] administer and regulate
[the provisonsof] sections 367.500t0[367.530] 367.533. Thedirector, deputy director, other assstants
and examiners, and dl specia agentsand other employeesshdl keep al information|obtained from persons
agoplying for a certificate of regigtration as a title lender and from al persons licensed as a title lender
confidential and shall not disclose such informetion unless required by law or judicid order] concerning
title lender s confidential asrequired by sections 361.070 and 361.080, RSMo.

2. No employee of the divison of finance shdl have any ownership or interest in any title loan
business [entity engaged in the business of title loans)] or receive directly or indirectly any payment or
gratuity from any such ertity.

3. [In enacting rules affecting the business of titlelending,] Thedirector shal [not limit the number
of title lending certificates of regidration that may be issued, but shdl only] issue as many [certificates of
regidration] title loan licenses as may be applied for by quaified applicants.

4. No rule or portion of a rule promulgated pursuant to the authority of sections 367.500 to
[367.530] 367.533 shdl become effective unless it has been promulgated pursuant to the provisons of
chapter 536, RSMo.



367.506. 1. [Itisunlawful for] Any person[to act] who acts asatitle lender [unlesssuch person
hasfirg registered and received] without a[certificate of registration fromthedivision of financeto conduct
such business in the manner and form provided pursuant to this act. Violators of the regidtration
requirement are] title loan license is subject to both civil and crimind pendties.

2. All title loan agreements entered into by a person who acts in violation of the [registration]
licensing requirements [provided in] of sections 367.500 to [367.530] 367.533, and dl title pledges
accepted by such person, shdl benull and void. Any borrower who entersinto atitle loan agreement with
aperson who acts in violaion of the provisons of sections 367.500 to [367.530] 367.533 shdl not be
bound by [the terms of] such agreement, and such borrower'sonly liability [to such person] shdl befor the
return of the principa [sum borrowed plus interest at the rate set by statute for interest on judgments].

3. The attorney generd may initiate a civil action agangt any person [required to maintain a
certificate of regidration as atitle lender] who acts as a title lender without [firgt obtaining such certificate]
atitle loan license. Such action shdl be commenced in the circuit court for any county [in which such
person engaged in title lending. For purposes of this section, such county shal mean any county] inwhich
the person executed any title loan agreement and any county in which any of the pledgedtitled per sonal
property is normaly kept. The civil pendty for title lending without [first obtaining] a [certificate of
regigration] title loan license shdl be[afineof] not less than one thousand dollars and not more than five
thousand dollars for each day that a person-acts in violation of the [registration] licensing requiremen.
If the violation of the [regidtration] licensing.requirement is intentiond or knowing, the person shdl be
barred from applying for a[ certificate of registration asatitlelender] title loan license for aperiod of five
years from the date of the lagt violation.

4. A firg offense violationof the[regigtration] licensing requirement pursuant to this section shall
beaclassC misdemeanor. Second and subsequent offensesshall beclassA misdemeanors. For purposes
of jurisdiction and venue, the crime of unlawful title lending shdl be deemed to have occurred in both the
county inwhich an unlawful titleloanagreement was executed and the county in which the pledged property
isnormdly kept.

367.509. 1. [To bedigiblefor] A [registration certificate as atitle lender, an] title loan license
goplicant mugt [be ether anatura person resident in the state of Missouri or abusi ness entity formed under
the laws of the state of Missouri or abusiness entity qudified to conduct businessin the state of Missouri,
and] have and maintain capita of at least seventy-five thousand dollars at dl times.

2. Thelicense application [for a certificate of regigtration] shal be in writing, under oath and in
the form prescribed by the director. The gpplication shal contain the name of the gpplicant[;], date of
formation if abusiness entity[;], the address of each title |oan office operated or sought to be operated[;],
the name and [resdent] residential address of the owner [or], partners [or], [if a corporation or
association, of the] directors, trustees and principa officerq;], and such other pertinent information asthe
director may require. A corporate surety bond in the principal sum of twenty thousand dollar s per



location shall accompany each licenseapplication. Thebond shall bein aform satisfactory tothe
director and shall be issued by a bonding company or insurance company authorized to do
business in this state in order to ensure the faithful performance of the obligations of the
applicant and the applicant's agents and subagents in connection with title loan activities. An
applicant or licenseemay, in lieu of filing any bond required pursuant to thissection, providethe
director with anirrevocableletter of credit asdefined in section 400.5-103, RSM o, in theamount
of twenty thousand dollars per location, issuedby any bank, trust company, savingsand loan or
credit union operating in Missouri in a form acceptableto the director.

3. Every person [that has not previoudy been issued a certificate of regigtration pursuant to this
section to engage in the business of title lending shdl, at the time of] gpplying for [such certificate] atitle
loan license shall pay [the sum af] ane thousand dallars as an investigation fed], which fee shal be used
to cover the codts of investigating the gpplication]. [A registered title lender may apply] Applicants for
[acertificate of regidtration for] additiond titlelending [office locations, and] licenses ddl[, a the time of
miaking such application] pay [the sum of] onethousand dollarsper additional location asaninvestigation
fed, which fee shdl be used to cover the cogts of investigating thetitle lender's additiond title lending office
location]. [Inadditionto theinvestigative feesrequired pursuant to thissection,] Thelender shdl, beginning
withthefirg license renewa [of sad certificate], pay annualy to the director afee of one thousand dollars
for each licensed location [for which a certificate of regigtration has been issued].

4. Each [certificate] license shal specify.the location of the[ pecific] title loan office [to which it
gpplies] and shdl be conspicuoudy displayed therein. Before any title lending office [location] may [be
changed or moved by the lender] relocate, the director shal approve such [change of location by
endorsing the certificate or] relocation by mailing the licensee a new [certificate] license to that effect,
without charge.

5. Upon thefiling of the gpplication, and the payment of the fee, by a person digible to gpply for
atitle [lender's certificate] loan license, the director shal issue a [certificate to the gpplicant] license to
engage in the title loan business [under. and].in accordance with [the provisions of] sections 367.500 to
[367.530 for aperiod which shal expire the last day of December next following the date of its issuance]
367.533. Thelicensing year shall commence on January first and end the following December
thirty-first. Each [cetificae] license shdl be uniquely numbered and shdl not be transferable or
assignable. Renewd [certificates licenses shall be effective for a period of one year.

367.512. 1. [Any licensed title lender may engage in the business of making loans secured by a
certificate of title as provided in sections 367.500 to 367.530.

2.] Everytitleloan and each extension or renewal of such titleloan, shal be[reduced to] in
writing [in atitle loan agreement. Each title loan agreement], signed by the borrower and shal provide
[as follows and shdl indlude the following terms] that:

(1) Thetitlelender agreesto make aloan [of money] to the borrower, and the borrower agrees



to give the title lender a security interest in unencumbered titled persond property [owned by the
borrower];

(2) Whether the borrower consentsto thetitlelender keeping possession of the certificate of title;

(3) The borrower shall have the [exdusive] right to redeem the certificate of title by repaying the
loan[of money] in full and by complying with the title loan agreement which may be for [an] any agreed
period of time [but in any case] not less than thirty days,

(4) Thetitlelender shdl renew thetitleloan agreement [for additiond thirty-day periods] uponthe
borrower'swritten request and the payment by the borrower of any interest [and fees] due at thetime of
such renewal[,]. However, upon the third renewd of [the] any title loan agreement, and [each] any
subsequent renewal [theregfter], theborrower shdl reducethe principa [amount of theloan] by ten percent
[of the originad amount of the loan] until such loan is paid in full;

(5) When the [ceatificate of titleis redeemed] loan is satisfied, the title lender shdl rdease its
[security interest in the titled persond property] lien and return the [persond property certificate of] title
to the borrower;

(6) [Upon failure of the borrower to redeem the certificate of title at the end of the origina
thirty-day agreement period, or at the end of any agreed-upon thirty-day renewa or renewasthereof, the
borrower shdl deliver the titled persona -property to the title lender at the location specified in the
agreement, which location shal be no morethanfifteen milesfromthetitlelender'soffice wherethetitleloan
agreement was executed,

(7)] If the borrower [failsto ddiver thetitled persond property to thetitle lender] defaults, the
title lender shall be alowed to take possession of the titled personal property after compliance with
chapter 400, RSMo, sections 408.551 to 408.557, RSMo, and sections 408.560 to 408.562,
RSMo;

[(8)] (7) Upon obtaining possession of thetitled persond property in accordance with chapter
400, RSM 0, sections408.551t0408.557, RSM o, and sections408.560t0 408.562, RSM o, thetitle
lender shdl be authorized to sell thetitled persond property in‘accor dance with chapter 400, RSMo,
sections 408.551t0 408.557, RSM o, and sections 408.560 to 408.562, RSM o, and to convey to the
buyer thereof good title theretq[, subject to the waiting periods provided for in section 367.521; and

(9) A borrower who does not redeem a pledged certificate of title shal have no persond lidbility
to the title lender to repay principa, interest or expensesincurred in connection with thetitle loan, and that
the title lender shall look solely to the titled persond property for satisfaction of the amounts owed under
the title loan agreement].

[3.] 2. Any borrower who obtainsatitleloan [from atitle lender] under fase pretenses by hiding
or not disclosing the existence of avaid prior lien or security interest affecting thetitled persond property,
shdl be persondly liable to the title lender for the full amount stated in the title [oan agreement.

367.515. [1. The maximum rete of interest that atitle lender shdl contract for and receive for



meking and carrying any title loan authorized by sections 367.500 to 367.530 shal not exceed one and
one-hdf percent per month on the amount of such loans. Title lenders may charge, contract for, and
receive afee, which shal not be deemed interest, to defray the ordinary cost of operations. Such fee may
include the title lenders cost for investigating the title, gppraisal of thetitled persond property, insuring the
titted persond property while in the possesson of the borrower, documenting and recording the
transactions, perfecting asecurity interest in thetitled persond property, storage of titled persond property
in the possession of the title lender and for dl other services and costs of the lender associated with such
transactions. A pro rataportion of the foregoing fee shal befully earned, due and owing each day that the
title loan agreement remains unpaid after maturity. Such interest and fees shal be deemed to be earned,
due and owing as of the dete of thetitle|oan agreement and on the date of any subsequent renewa thereof.

2.] Atitlelender[may assess and collect arepossession chargeif the borrower failsto deliver the
titled persond property pursuant to the terms of thetitleloan agreement. This charge shdl equa the actud
expenseincurred by thetitle lender to repossessthetitled persond property, including atorney'sfees, but
shdl be no greeter than five hundred dollarsfor any single article of titled persond property] shall contract
for and receivesimpleinter est and feesin accor dancewith sections408.100 and 408.140, RSMo.

367.518. 1. Eachtitle loan agreement shall disclose the following:

(1) All disclosures required [to-be-made under]: by the federa Truth in Lending Act and
regulation Z;

(2) That thetransaction isaloan secured by the pledge of titled persond property and, in at least
10-point bold type, that nonpayment of the loan may result in loss of the borrower's vehicle or
other titled personal property;

(3) The [identity of the partiesto the agreement, including the] name, business address, telephone
number and certificate number of the title lender, and the name[, resident] and residential address [and
identification] of the borrower;

(4) The monthly interest rate to be charged;

(5) [The dlowable fees and expenses to be charged to the borrower upon redemption of the
certificate of title;

(6) The date on which the borrower's exclusive right to redeem the pledged certificate of title
pursuant to section 367.521 expires] A statement which shall bein at least 10-point bold type,
separ ately acknowledged by the signature of the borrower and reading as follows. You may
cancel thisloan without any costsby returning thefull principal amount tothelender by theclose
of thelender's next full business day;

[(7)] (6) Thelocationwherethetitled persond property [isto] may be ddivered if the[certificate
of title] loan is not [redeemed] paid and the hours such location is open for receiving such deliveries, and

[(8)] (7) Any additiond disclosures deemed necessary by the [divison of finance] director or
required pursuant to sections 400.9-101 to 400.9-508, RSMo.



2. Thedivison of financeisdirected to[promulgate] dr aft aform [of disclosure] to be used inftitle
loan [agreementg] transactions. Use of [the] this form [promulgated by the divison of finance] is not
mandatory[,]; however, use of such form, properly completed, shal satisfy the disclosure provisions of
this section.

367.521. 1.[Except as otherwise provided in sections 367.500 to 367.530,] The borrower shall
be entitled to redeem the [certificate of title upon| security by timdy satisfaction of [dl outstanding
obligations agreed to in] the terms of the title |loan agreement. Upon expiration or default of atitle loan
agreement [and of therenewd or renewals of the agreement, if any, thetitle lender shall retain possession
of the certificate of titlefor at least twenty days. If the borrower falsto redeem the certificate of title before
the lapse of the twenty-day holding period, the pledgor shdl thereby forfeit dl right, title and interest in and
to the titled persona property to the title lender, who shdll thereby acquire an absolute right of title to the
titled persona property, and the title lender shdl have the sole right and authority to sdl or dispose of the
pledged property pursuant to sections 400.9-101 to 400.9-508, RSMo.

2. Thetitle lender has, upon default by the pledgor of any obligation pursuant to the title loan
agreement, the right to take possession of thetitled personal property.

3. Intaking possession, the title pledge lender or the lender's agent may proceed without judicia
process if this can be done without breach of the peace; or;if necessary, may proceed by action to obtain
judicid process. Any repossession conducted without the knowledge and cooperation of the owner shall
comply with the requirements of subsection.12 of section 304.155, RSMo.

4. If thetitle lender takes possession of thetitled personal property, either persondly or through
its agent, at any time during the twenty-day holding period provided herein, the title lender shdl retain
possession, either personadly or through its agent, of thetitled persond property until the expiration of the
twenty-day holding period.

5. If during the twenty-day holding period, the borrower redeemsthe certificate of title by paying
dl outstanding principd, interest, and other fees stated.in the title pledge agreement, and, if applicable,
repossess onfees and storage fees, the borrower shdl be given possession of the certificate of title and the
titled persond property, without further charge.

6. If the borrower fails to redeem the titled personal property during the twenty-day holding
period, the borrower shdl thereby forfeit al right, title, and interest in and to the titled persona property
and certificate of title, to thetitle lender, who shdl thereby acquire an absolute right of title and ownership
to the titled personal property. Thetitlelender shall then have the soleright and authority to sdll or dispose
of the unredeemed titled persona property.

7. If the borrower loses the title pledge agreement or other evidence of the transaction, the
borrower shdl not thereby forfeit the right to redeem the pledged property, but may promptly, before the
lapse of the redemption date, make affidavit for such loss, describing the pledged property, which affidavit
shall, in al respects, replace and be subgtituted for the lost evidence of the transaction], the title lender



may proceed against the collateral pur suant to chapter 400, RSM o, and with sections408.551 to
408.557, RSM o, and sections 408.560 to 408.562, RSMo.

367.524. 1. Every title lender shall keep a consecutively numbered record of each [and every]
title |oan agreement executed, which number shal be placed on the corresponding titleloan agreement itself.
Such record shdl include the following:

(1) A clear and accurate description of the titled persona property, including its vehicle
identification or serid number, license plate number, [if goplicable] year, make, modd, type, and color;

(2) Thedate of the title loan agreement;

(3) The amount of the loan [made pursuant to the title loan agreement];

(4) The date of maturity of the loan; and

(5) The name, [race, sex, height,] date of hirth, Socia Security number, [resdent] residential
address, and the type [and unique identification number] of [the] photo identification of the borrower.

2. Thetitlelender shdl [make a good and usesble] photocopy [of] the photo identification of the
borrower or shall take an ingtant photograph of the borrower, [which] and shall attach such photocopy
or photograph [shall be attached] to the lender's copy of the title loan agreement and all renewals.

3. The borrower shal sign the title loan agreement and shall be provided with a copy of such
agreement. Thetitlelender, or the lender's employee oragent shal aso Sign thetitleloan agreement. The
title lender shall provide each customer-with and retain a photocopy of the pledged title at the
time the noteis signed.

4. The title lender shal keep the numbered records and copies of its title loan agreements,
incduding a copy of the notice required pursuant to subsection 1 of section 367.525, for a period
of no less than two years from the date of the closing of the last transaction reflected therein. [ The date of
the last transaction, as used in this subsection, meansin the case where a borrower redeemed the pledged
certificate of title, the date of such redemption, and in the case where a borrower does not redeem the
pledged certificate of title, the date onwhichthetitle lender sdlsthetitled persona property.] A titlelender
who ceases engaging in the business of making title |oans shall keep these records for [a period of no less
than] at least two years from the date the lender ceased engaging in the business. A titlelender must
notify the director to request an examination at least ten days befor e ceasing business.

5. Therecords required [to be maintained] by this section shall be made available for ingpection
by any employee of the divisionof finance upon request during ordinary business hours without warrant or
court order.

367.525. 1. Before accepting a title loan application, the lender shall provide the
borrower the following notice in at least 10-point bold type and receipt thereof shall be
acknowledged by signature of the borrower:

(Name of Lender)



NOTICE TO BORROWER

(1) Your automobiletitlewill be pledged assecurity for theloan. If theloan isnot repaid in full,
including all finance char ges, you may lose your automabile.

(2) Thislender offers short term loans. Please read and understand the terms of the loan
agreement before signing.

| haveread theabove” NOTICE TO BORROWER" and | understand that if | do not repay this
loan that | may lose my automabile.

Borrower

Date

2. If theloan issecured by titled personal property other than an automobile, the lender
shall either provide a form with the proper word describing the security or else shall strike the
word " automobile’ from thethree placesit appears, write or print in the type of titled per sonal
property serving as security and have the customer initial all three places.

3. Thetitle lender shall post in a conspicuouslocation in each licensed office, in at least
14-point bold type the maximum ratesthat such title lender is currently charging on any loans
made and the statement:

NOTICE:

Borrowing from thislender placesyour automabileat risk. If thisloanisnot repaidin full,
including all finance char ges, you may lose your automobile.

This lender offersshort term loans. Please read and under stand the terms of the loan
agreement before signing.

3. When making or negotiating loans, the title lender shall take into consideration in
determining the size and duration of a loan contract the financial ability of the borrower to
reasonably repay theloan in thetime and manner specified in the loan contract.

367.527. 1. A titlelender shall not:

(1) Accept apledge from a person under eighteen years of age[,] or from anyone who appears
to be intoxicated,



(2) [Make any agreement giving thetitle lender any recourse againg the borrower other than the
titte lender's right to take possession of the titled persond property and certificate of title upon the
borrower's default or falure to redeem, sdl or otherwise dispose of the titled personad property in
accordance with provisons of this act, except as otherwise expressy permitted in sections 367.500 to
367.530;

(3) Enter into atitle agreement in which theamount of money loaned in congideration of the pledge
of any dngle catificate of title] make a loan which exceeds five thousand dallars,

[(4)] (3) Accept any waiver[, inwriting or otherwise] of any right or protection [accorded] of a
borrower [pursuant to sections 367.500 to 367.530];

[(5)] (4) Fail to exercisereasonable careto protect from loss or damage certificates of titleor titled
persond property in the physical possession of the title lender;

[(6)] (5) Purchasetitled persond property in the operation of its business;

[(7)] (6) Enterintoatitleloan agreement unlessthe borrower presentsclear title[to titled persona
property] a the time that the loan is made [and such title is retained in the physica possession of the title
pledge lender; or];

[(8)] (7) Knowingly violate any provision of sections 367.500 to [367.530] 367.533 or any rule
promulgated [pursuant to authority granted by thisact] ther eunder;

(8) Violateany provision of sections408.551 to 408.557, RSM o, and sections 408.560 to
408.562, RSMo; or

(9) Storerepossessed titledpersonal property at alocation morethan fifteen milesfrom
the office wher e the title loan agreement was executed.

2. If atitle lender entersinto a transaction contrary to this section, [any lien obtained by theftitle
lender] the loan and the lien shdl be void.

367.530. 1. Every [person engaged in the business of title lending] title lender shdl [provide]
maintain a[safe] fireproof place for the [keeping of the] pledged certificates of titleand a safe place for
[the keeping of] pledged property ddivered toor repossessed by thetitle lender [pursuant to the terms
of any titleloan agreement].

2. Every [person engaged in the business of title lending] title lender shal maintain premises
lidbility insurance in an amount of not less than one million dollars per occurrence for the benefit of
customers and employees [who vist or work at the title lending office], which insurance shal provide
coverage for, among other risks, injuries caused by the crimina acts of third parties.

3. A [person engaged in the business of title lending] title lender shdl not be [immune from
lidhility] liable for any loss or injury occasioned or caused by the use of pledged property unless the
pledged property is actudly in thetitle lender's possession [of the title pledge lender].

4. A [person engaged in the business of title lending] title lender shdl be drictly lidble to the
borrower for any loss to pledged property in thetitle lender's possession [of thetitle lender, but only if



the borrower makes aredemption of the pledged property prior to theexpiration of the twenty-day holding
period provided in section 367.521].

367.531. Theprovisionsof sections408.552 to 408.557, RSM o, and sections 408.560 to
408.562, RSMo, are applicable to all transactions pursuant to sections 367.500 to 367.533.

367.532. 1. Any title lender which fails, refuses or neglects to comply with sections
367.500 to 367.533, sections408.551 t0 408.557, RSM o, sections 408.560 to 408.562, RSM o, or
any laws relating to title loans or commits any criminal act may have its license suspended or
revoked by order of thedirector after a hearing before said director on an order of the director
to show cause why such order of suspension or revocation should not be entered specifying the
groundstherefor which shall be served on thetitlelender at least ten days prior tothehearing.

2. Whenever it shall appear to the director that any title lender is failing, refusing or
neglecting to make a good faith effort to comply with the provisions of sections 367.500 to
367.533, or any laws relating to consumer loans, the director may issue an order to cease and
desist which order may be enfor ceable by a civil penalty of not morethan one thousand dollars
per day for each day that the neglect, failure or refusal shall continue. The penalty shall be
assessed and collected by the director. In determining the amount of the penalty, the director
shall take into account the appropriateness of the penalty with respect to the gravity of the
violation, the history of previous violations, and such other matters asjustice may require.

367.550. Asused in sections 367.550 to 367.570, the following terms shall mean:

(1) "Deferred presentment service', a transaction pursuant to a written agreement
betweenan individual and a per son licensed by thedivision of finance pursuant to the provisons
of section 408.500, RSM o, or sections 367.100 to 367.215 to offer to advance money against a
check which isheld by the lender until a date specified; and

(2) "Licensee", a person licensed to provide deferred presentment services by the
division of finance pursuant to the provisions of section 408.500, RSMo, or sections 367.100to
367.215.

367.555. Any individual who executes a deferred presentment service transaction may
rescind the transaction at no cost at any time prior to the close of business on the business day
immediately following the date of the transaction by paying to the licensee, in the form of cash
or other immediately available funds, the amount of money advanced to theindividual.

367.560. Each licensee shall conspicuously post in its place of business a notice of the
feesimposed for the deferred presentment service.

367.567. Each deferred presentment servicetransaction must bedocumented by awritten
agreement and signed by both the maker of the check and thelicensee. Thewritten agreement
must contain the name of the licensee, the transaction date, the amount of the check and a
statement of the total amount of fees charged. The written agreement must authorize the



licensee to defer presentment or negotiation of the check until a specific date.

367.570. A licenseeshall not defer presentment or negotiation of any check for morethan
thirty-one calendar days after the date the check isreceived by the licensee.

408.500. 1. Lenders[exdudvedy], other than banks, trust companies, cr edit unions, savings
banks and savings and loan companies, in the business of making unsecured loans [under] of five
hundred dollars [and who are not otherwise registered under this chapter shal be registered with] or less
shall obtain a license from the director of the divison of finance [upon the payment of]. An annud
[regigtration] license fee of three hundred dollars per location shall berequired. Thelicenseyear shdl
commence on January first each year and the license fee may be prorated for expired months. [Such
lenders shall not charge, contract for or receive on such loans interest or any fee of any type or kind
whatsoever which exceed the approved rate as provided in this subsection. Lenders shdl file a rate
schedule with the director who, upon review, shal gpprove rates comparable with those lawfully charged
in the marketplace for amilar loans. In determining marketplace interest rates, the director shal consder
the appropriateness of rate requests made by lenders and rates alowed on similar loans in the states
contiguous to Missouri. If the director takes no action upon a filed rate schedule within thirty days of
receipt, then it shall be deemed approved asfiled. Thedirector, on January first and July first of each year,
shdl congder thefiling of new interest rate schedules to reflect changesin the marketplace. The director
may promulgate rules regarding the computation and payment of interest, contract statements, payment
recei pts and advertising for loans made under the provisons of thissection.] The provisionsof thissection
shdl not gpply to pawnbroker loans[and smdl], consumer credit loans as authorized under chapter 367,
RSMo, nor to a check accepted and deposited or cashed by the payee business on the same or
the following businessday. The disclosures required by the federal Truth in Lending Act and
regulation Z shall be provided on any loan, renewal or extension made pursuant to this section
and theloan, renewal or extenson documents shall be signed by the borrower.

2. Entities making loans pursuant to this.section.shall contract for and receive smple
inter est and feesin accor dancewith sections408.100 and 408.140. Any contract evidencing any fee
or charge of any kind whatsoever, except for bonafide clerical errors, in [excess of the rate established
under] violation of this section shall be void. Any person, firm or corporation who receives or imposes
afeeor chargein [excess of the rate established under] violation of this section shdl be guilty of aclass
A misdemeanor.

3. Notwithstanding any other law to the contrary, cost of collection expenses, which include court
costs and reasonabl e attorneys fees, awarded by the court in suit to recover on abad check or breach of
contract shall not be considered as afee or charge for purposes [pursuant to] of this section.

4. Lenderslicensed pursuant to this section shall conspicuoudy post in thelobby of the
office, in at least 14-point bold type, the maximum annual percentage rates such licensee is
currently charging and the statement:



NOTICE:

Thislender offersshort term loans. Please read and understand the terms of the loan
agreement before signing.

5. Thelender shall providetheborrower with ancticein substantially the following form
set forth in at least 10-point bold type, and receipt thereof shall be acknowledged by signature
of the borrower:

(1) Thislender offersshort term loans. Pleaseread and under stand thetermsof theloan
agreement before signing.

(2) You may cance thisloan without costs by returning the full principal balanceto the
lender by the close of the lender's next full business day.

6. Thelender shall renew theloan upon the borrower'swritten request and the payment
of any interest and feesdue at the time of such renewal; however, upon thefifth renewal of the
loan agr eement, and each subsequent renewal ther eafter, theborrower shall reducetheprincipal
amount of theloan by ten percent of the original amount of theloan until such loan ispaid in full.

7. Whenmaking or negotiating loans, alicensee shall consider thefinancial ability of the
borrower to reasonably repay the loanin thetimeand manner specified in theloan contract. All
records shall beretained at least two years.

8. A licensee who ceases business pursuant to this section must notify the director to
request an examination of all records within ten business days prior to cessation. All records
must beretained at least two years.

9. Any lender licensed pursuant to this section who fails, refuses or neglects to comply
withtheprovisionsof thissection, or any lawsr eatingto consumer loansor commitsany criminal
act may haveitslicense suspended or revoked by the director of finance after a hearing before
the director on an order of thedirector to show causewhy such order of suspension or revocation
should not be entered specifying the grounds therefor which shall be served on the licensee at

least ten days prior to the hearing.
10. Whenever it shall appear to the director that any lender licensed pursuant to this

sectionisfailing, refusing or neglectingto make a good faith effort to comply with the provisions
of this section, or any laws relating to consumer loans, the director may issuean order to cease
and desist which order may be enforceable by a civil penalty of not more than one thousand
dollars per day for each day that the neglect, failureor refusal shall continue. The penalty shall
be assessed and collected by thedirector. In determiningtheamount of the penalty, thedirector
shall take into account the appropriateness of the penalty with respect to the gravity of the
violation, the history of previousviolations, and such other matters asjustice may require.
408.510. Notwithstandingany other lawtothecontrary, thephrase” consumer installment
loans' means secured or unsecured loans of any amount and payable in not less than four



substantially equal installments over a period of not less than one hundred twenty days. The
phrase " consumer installment lender” means a person licensed to make consumer installment
loans. A consumer installment lender shall belicensed in the same manner and upon the same
terms as a lender making consumer credit loans. Such consumer installment lenders shall
contract for and receive interest and fees in accor dance with sections 408.100 and 408.140.
Consumer ingtallment lenders shall be subject to the provisions of sections 408.551 to 408.562.



