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AN ACT
To repeal section 163.036, RSMo Supp. 1999, relating to deductions for state school aid over
payments, and to enact in lieu thereof one new section relating to the same subject, with

an emergency clause.

Be it enacted by the General Assembly of the State of Missouri, as follows:

Section A. Section 163.036, RSMo Supp. 1999, is repealed and one new section enacted in
lieu thereof, to be known as section 163.036, to read as follows:

163.036. 1. In computing the amount of state aid a school district is entitled to receive
under section 163.031, a school district may use an estimate of the number of eligible pupils for
the ensuing year, the number of eligible pupils for the immediately preceding year or the number
of eligible pupils for the second preceding:school. year; whichever is greater. Except as
otherwise provided in subsection 3.of this section, any error made in the apportionment of
state aid because of a difference between the actual number of eligible pupils and the estimated
number of eligible pupils shall be corrected as provided in section 163.091, except that if the
amount paid to a district estimating eligible pupils exceeds the amount to which the district was
actually entitled by more than five percent, interest at the rate of six percent shall be charged on
the excess and shall be added to the amount to be deducted from the district's apportionment the
next succeeding year.

2. Notwithstanding the provisions of subsection 1 of this section or any other provision of
law, the state board of education shall make an adjustment for the immediately preceding year

for any increase in the actual number of eligible pupils above the number on which the state aid
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in section 163.031 was calculated. Said adjustment shall be made in the manner providing for
correction of errors under subsection 1 of this section.

3. (1) For any district which has, for at least five years immediately preceding
the year in which the error is discovered, adopted a calender for the school term in
which elementary schools are in session for twelve months of each calendar year, any
error made in the apportionment of state aid to such district because of a difference
between the actual number of eligible pupils and the estimated number of eligible
pupils shall be corrected as provided in section 163.091 and subsection 1 of this section,
except that if the amount paid exceeds the amount to which the district was actually
entitled by more than five percent and the district provides written application to the
state board requesting that the deductions be made pursuant to subdivision (2) of this
subsection, then the amounts shall:be deducted pursuant to subdivision (2) of this
subsection.

(2) For deductions made pursuant to this subdivision, interest at the rate of six
percent shall be charged on the excess and shall be included in the amount deducted
and the total amount of such excess plus accrued interest shall be deducted from the
district's apportionment in equal monthly amounts beginning with the succeeding
school year and extending for a period of months specified by the district in its written
request and no longer than sixty months:

[3.] 4. For the purposes of distribution of state school aid pursuant to section 163.031, a
school district may elect to use the district's equalized assessed valuation for the preceding year,
or an estimate of the current year's assessed valuation if the current year's equalized assessed
valuation is estimated to be more than ten percent less than the district's equalized assessed
valuation for the preceding year. A district shall give prior notice to the department of its
intention to use the current year's assessed valuation pursuant to this subsection. Any error made
in the apportionment of state aid/because of a difference between the actual equalized assessed
valuation for the current year and the.estimated equalized assessed valuation for the current year
shall be corrected as provided in section 163.091, except that if the amount paid to a district
estimating current equalized assessed valuation exceeds the amount to which the district was
actually entitled, interest at the rate of six percent shall be charged on the excess and shall be
added to the amount to be deducted from the district's apportionment the next succeeding year.

Section B. Because of the need to ensure continued financial solvency of certain school
districts, section 163.036 of this act is deemed necessary for the immediate preservation of the
public health, welfare, peace and safety, and is hereby declared to be an emergency act within the
meaning of the constitution, and section 163.036 of this act shall be in full force and effect upon

its passage and approval.
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