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AN ACT

To repeal sections 67.1062, 67.1063, 137.155,.137.360, 143.661,.144.157, 353.020 and 621.050,
RSMo 1994, and sections 67.1360, 67.1401, 67.1461, 67.1571, 135.095, 137.115, 139.031,
144.010, 144.757,144.759, 144.761 and 144.805, RSMo Supp. 1999, relating to taxation, and
to enact in lieu thereof thirty-eight new sections relating to the same subject, with an emergency
clause for certain sections and a pendty provision for acertain section.

Be it enacted by the General Assembly of the state of Missouri, as follows:

Section A. Sections 137.155, 137.360,:143.661, 144.157 and 621.050, RSMo 1994, and
sections 135.095, 137.115, 139.031, 144.010 and 144.805, RSMo Supp. 1999, are repealed and
twenty-one new sections enacted in lieu thereof, to be known as sections 135.095, 135.552, 135.562,
136.076, 137.115, 137.155, 137.360, 139.031, 143.661, 144.010, 144.157, 144.805, 144.815,
144.817, 301.725, 621.050, 640.875, 640.878, 640.881, 640.884 and 640.887, to read as follows:

135.095. 1. For dl tax yearsbeginning on or after January 1, 1999, but before January 1, 2005,
aresdent individua who has atained sixty-five years of age on or before the last day of the tax year, or
who qualifiesasa claimant for purposesof the credit allowed by sections 135.010 to 135.030 due
to such individual's status as disabled; a disabled veteran, a spouse of a disabled veteran or
otherwisedisabled individual, or having sixty or moreyear sof ageand havingreceived surviving
spouse Social Security benefitsduring the calendar year for which thetax returnisfiled, shdl be
alowed, for the purpose of offsetting the cost of legend drugs; a maximum credit againgt the tax otherwise
due pursuant to chapter 143, RSMo, not including sections 143.191 to 143.265, RSMo, of two hundred
dollars. Anindividua shdl be entitled to the maximum credit alowed by this section if the individud has
a Missouri adjusted gross income of fifteen thousand dollars or less; provided that, no individua who
receives full reimbursement for the cost of legend drugs from Medicare or Medicaid, or who isaresident
of alocd, dae or federdly funded facility shdl qudify for the credit allowed pursuant to thissection. If an
individua's Missouri adjusted grossincomeis greater than fifteen thousand dollars, such individud shal be
entitled to a credit equa to the greater of zero or the maximum credit alowed by this section reduced by
two dollarsfor every hundred dollars such individua'sincome exceedsfifteen thousand dollars. The credit
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ghdl be claimed as prescribed by the director of the department of revenue. Such credit shall be
considered an overpayment of tax and shal be refundable even if the amount of the credit exceeds an
individud's tax lighility.

2. Notwithstandingthepr ovision of subsection 4 of section 32.057, RSM o, thedepar tment
of revenueor any duly authorized employeeor agent shall deter minewhether any taxpayer filing
areport or return with the department of revenue who has not applied for the credit allowed
pursuant to this section may qualify for the credit, and shall notify any qualified claimant of his
or her potential digibility, where the department deter mined such potential eigibility exists.

135.552. 1. Asused in this section, the following terms shall mean:

(1) "Contribution", a donation of cash, stock, bonds or other marketable securities, or
real property;

(2) "Sexual violence crigis service.center™, a nonprofit organization having a primary
function serving sexual violence victims, or discrete, separate program that serves sexual
violence victims, or two or‘more nonprofit organizations operating under a formal arrangement
to provide sexual violence servicesthat provide servicesto victims of rape, sexual assault and
sexual abuse, their significant others, secondary victims and the community. Such services
include, but shall not belimited to, oper ation of atwenty-four-hour crisshotlinethat ispromoted
as a service for sexual violence victims, information and referral, medical and justice system
advocacy, crisgsinter vention and support groupsprovided at no char ge, community education and
prevention education;

(3) " Statetax liability" , any liability ineurred by an individual taxpayer pursuant to the
provisions of chapter 143, RSMo;

(4) "Taxpayer", an individual subject to the stateincometax imposed by the provisons
of chapter 143, RSMo.

2. A taxpayer shall be allowed to claim a tax credit against the taxpayer's state tax
liability, in an amount equal to fifty per cent of theamount such taxpayer contributed to a sexual
violence crisis service center.

3. Theamount of thetax credit claimed shall not exceed the amount of the taxpayer's
state tax liability for the taxable year-that the credit is claimed, and such taxpayer shall not be
allowed to claim a tax credit in excess of fifty thousand dollar s per taxableyear. However, any
tax credit that cannot be claimed in the taxable year the contribution was made may be carried
over tothe next four succeeding taxable yearsuntil thefull credit has been claimed.

4. Except for any excess credit which is carried over pursuant to subsection 3 of this
section, a taxpayer shall not be allowed to claim a tax credit unless the total amount of such
taxpayer's contribution or contributionsto a sexual violence crisis service center or centersin
such taxpayer'staxable year hasa value of at least one hundred dollars.

5. Thedirector of public safety shall determine, at least annually, which facilitiesin this
state may be classified as sexual violence crisis service centers. The director of public safety
may require of a facility seeking to be classified as a sexual violence crisis service center
whatever information is reasonably necessary to make such a determination. The director of
public safety shall classify a facility as a sexual violence crisis service center if such facility
meets the definition set forth in subsection 1 of this section.



6. The director of public safety shall establish a procedure by which a taxpayer can
determine if afacility hasbeen classified asa sexual violence crisis service center, and by which
such taxpayer can then contribute to such centersand claim atax credit. Sexual violencecrisis
service centers shall be permitted to decline a contribution from a taxpayer. The cumulative
amount of tax credits which may be claimed by all the taxpayer s contributing to sexual violence
crisis service centersin any onefiscal year shall not exceed five hundred thousand dollars.

7. Thedirector of public safety shall establish a procedur e by which, from the beginning
of thefiscal year until some point in timelater in thefiscal year to be determined by thedirector
of public safety, thecumulative amount of tax creditsareequally apportioned among all facilities
classifiedassexual violencecrisisservicecenters. If asexual violencecrisisservicecenter fails
touseall, or some per centageto bedeter mined by.thedirector of public safety, of itsapportioned
tax creditsduringthispredeter mined period of time, thedir ector of public safety may reapportion
these unused tax credits to those sexual violence crisis servicecenters that have used all, or
some percentage to be determined by the director of public safety, of their apportioned tax
credits during this predetermined period of time. The director of public safety may establish
more than one period of time and reapportion more than once during each fiscal year. Tothe
maximum extent possible, the director of public safety shall establish the procedure described
in this subsection in such a manner asto ensure that taxpayers can claim all the tax credits
possible up to the cumulative amount of tax creditsavailable for the fiscal year.

8. This section shall become effective January 1, 2001, and shall apply to all tax years
after December 31, 2000.

135.562. 1. Thissection shall be known and may be cited asthe " Home Disability Tax
Credit Program”.

2. Asused in thissection, the following terms mean:

(1) "Assstive technology", medical oxygen, home respiratory equipment and
accessor ies, hospital beds and accessories, hearing aids, ambulatory aids, manual and power
wheelchairs and scooters, stairway lifts, Braille writers, electronic Braille equipment, reading
machines, eectronic print enlargers and magnifiers, electronic alternative and augmentative
communication devices, items used-solely to modify motor vehicles to permit the use of such
motor vehicle by individuals with disabilities-and durable medical equipment as defined in
subdivision (5) of this subsection;

(2) "Department”, the department of revenue;

(3) "Director", thedirector of the department of revenue,

(4) " Durable medical equipment”, equipment which is able to withstand repeated use,
which isprimarily and customarily used to serveamedical pur poseand which isnot useful in the
absence of an illnessor injury;

(5) "Eligibledisabled individual" , an individual whoisunableto engagein any substantial
gainful activity by reason of any medically deter minablephysical or mental impair ment which can
be expected toresult in death or which hasor can be expected to last for a continuous period of
not less than twelve months,

(6) " Taxliability" , thetax duepursuant to chapter 143, RSM o, other than taxeswithheld
pursuant to sections 143.191 to 143.265, RSMo;

(7) " Taxpayer", any individual.



2. Any taxpayer with afederal adjusted grossincome of thirty thousand dollarsor less
who incurscostsfor assistivetechnology on behalf of an eligibledisabled individual shall receive
atax credit againg such taxpayer'stax liability in an amount equal to thelesser of fifty per cent
of such costs or three thousand dollars. Tax credits issued pursuant to this subsection are
refundable in an amount not to exceed three hundred dollars per tax year.

3. Any taxpayer with afederal adjusted grossincomegreater than thirty thousand dollars
who incur scostsfor assistivetechnology on behalf of an eligibledisabled individual shall receive
atax credit against such taxpayer'stax liability in an amount equal to the lesser of twenty-five
per cent of such costsor threethousand dollars. Tax creditsissued pursuant to this subsection
arenot refundable.

4. Thetax credits allowed pursuant to subsections 2 and 3 of this section shall not be
claimed to the extent a taxpayer.has alr eady. deducted such.costsfrom such taxpayer'sfederal
adjusted grossincome or applied any other state or federal income tax credit to such costs.

5. A taxpayer shall claimacredit allowed by subsection 2 or 3of thissection at thetime
such taxpayer fileshisor her return; provided that, such return istimely filed.

6. The department may promulgate such rules or regulations as are necessary to
administertheprovisionsof thissection. Noruleor portion of arulepromulgated pursuant tothe
authority of this section shall become effective unlessit has been promulgated pursuant to the
provisions of chapter 536, RSMo.

7. The provisions of this section shall apply to all tax years beginning on or after
January 1, 2001.

136.076. 1. Nether this state nor any county of this state shall enter into any contract
or arrangement or expend any general revenueor special revenuefundsfor the examination of
ataxpayer'sbooksand recordsif any part of the compensation paid or payablefor the services
of the person, firm or corporation conducting the examination is contingent upon or otherwise
relatedtotheamount of tax, interest, court cost or penalty assessed against or collected from the
taxpayer. A contract or arrangement in violation of thissection, if madeor entered into after the
effective date of thisact, isvoid and unenfor ceable. Any assessment or preliminary assessment
of taxes, penaltiesor interest proposed-or asserted by aperson, firm or cor por ation compensated
pursuant to any such contract or arrangement shall likewise be null and void. Any contract or
arrangement, if made or entered into after the effective date of thissection, in which the person,
firm or corporation conducting the examination agreesor has an undersanding with the taxing
authority that all or part of thecompensation paid or payablewill bewaived or otherwisenot paid
if thereisno assessment or no collection of tax or if lessthan a certain amount is assessed or
collected isvoid and unenfor ceable.

2. For the purposes of this section the word " tax" shall mean any tax, license, fee or
other chargepayabletothestateof Missouri, any agency ther eof, county or any agency ther eof,
or other political subdivision or any agency ther eof, includingbut not limited to, income, franchise,
sales and use, property, business license, gross receipts or any other taxes payable by the
taxpayer on account of its activities or property in, or income, sales, grossreceipts or thelike
derived from sources within, the state, county or political subdivison.

3. Theprovisions of this section shall not be construed to prohibit or restrict this



state or a county of thisstate from entering into contractsor arrangementsfor the collection of
any tax, interest, court cost or penalty when the person, firm or corporation making such
assessment or collection has no authority to deter mine the amount of tax, interest, court cost or
penalty owed thisstate or a county or other political subdivision of thisstatewithout approval of
the entity.

137.115. 1. All other lawsto the contrary notwithstanding, the assessor or the assessor's deputies
in dl counties of this gate indluding the city of S. Louis shdl annudly make alig of dl red and tangible
personal property taxable in the assessor's city, county, town or district. Except as otherwise provided in
subsection 3 of this section, the assessor shal annually assess dl persond property at thirty-three and
one-third percent of its true value in money as of January first of each cdendar year. The assessor shdll
annudly assess dl red property, including any new construction and improvements to red property, and
possessory interests in red property.at the. percent.of its true vaue in.money set in subsection 5 of this
section. The assessor shdl annualy assessdl redl property in the following manner: new assessed values
shall be determined as of January first of each odd-numbered year and shall be entered in the assessor's
books; those same assessed vaues shall apply in the following even-numbered year, except for new
congtruction and property improvements which shall be valued as though they had been completed as of
January first of the preceding odd-numbered year. The assessor may cdl a the office, place of doing
business, or residence of each person required by this chapter to list property, and require the person to
make a correct statement of [al taxable red property in the county owned by the person, or under hisor
her care, charge or management, and] all taxable tangible persona property owned by the person or under
his or her care, charge or management, taxable.in the county. On or before January first of each
even-numbered year, the assessor shdl prepare and submit a two-year assessment maintenance plan to
the county governing body and the State tax commission for their repective gpprova or modification. The
county governing body shal approve and forward such plan or its dternative to the plan to the State tax
commission by February fird. If the county governing body fals to forward the plan or its dternative to
the plan to the Sate tax commission by February firgt, the assessor's plan shall be considered approved by
the county governing body. If the state tax commission fails to approve a plan and if the Sate tax
commission and the assessor and the governing body of the county involved are unable to resolve the
differences, in order to receive state ecost-share funds outlined in section 137.750, the county or the
assessor shdll petition the adminidrative hearing commission, by May first, to decide al mattersin dispute
regarding the assessment maintenance plan. Upon agreement of the parties, the matter may be stayed while
the parties proceed with mediation or arbitration upon termsagreed to by the parties. The final decison
of the adminigtrative hearing commission shdl be subject to judicid review inthe circuit court of the county
involved. In the event avauation of subclass (1) rea property within any county of the first classification
with a charter form of government, or within a city not within a county, is made by a computer,
computer-assisted method or a computer program, the burden of proof, supported by clear, convincing
and cogent evidence to sustain such vauation, shall be on the assessor at any hearing or apped. In any
such county, unless the assessor proves otherwise, there shal be a presumption that the assessment was
made by acomputer, computer-assisted method or acomputer program. Such evidence shall include, but
shdl nat be limited to, the following:

(1) The findings of the assessor based on an gppraisa of the property by generally accepted
gppraisal techniques, and



(2) The purchase prices from sales of at least three comparable properties and the address or
location thereof. Asused in this paragraph, the word " comparable” means that:

(& Such sdewasclosed a a date relevant to the property vauation; and

(b) Such properties are not more than one mile from the Site of the disputed property, except
whereno smilar properties exist within one mile of the disputed property, the nearest comparabl e property
shall be used. Such property shall be within five hundred square feet in size of the disputed property, and
resemble the disputed property in age, floor plan, number of rooms, and other relevant characteritics.

2. Assessors in each county of this state and the city of St. Louis may send persond property
assessment forms through the mall.

3. Thefollowing items of persond property shal each condtitute separate subclasses of tangible
persond property and shal be assessed and va ued for. the purposes of taxation at the following percents
of their true vaue in money:

(1) Grain and other agricultural cropsin an unmanufactured condition, one-half of one percent;

(2) Livestock, twelve percent;

(3) Farm machinery, twelve percent;

(4) Motor vehicles which are dligible for registration as and are registered as historic motor
vehicles pursuant to section 301.131, RSMo, and aircraft which are at least twenty-five years old and
whichareused solely for noncommercia purposesand are operated lessthan fifty hoursper year or aircraft
that are home built from akit, five percent;

(5) Poultry, twelve percent; and

(6) Toolsand equipment used for pollution .control and tools and equipment used in retooling for
the purpose of introducing new product lines or used for making improvementsto existing products by any
company which is located in a state enterprise zone and which is identified by any standard industria
classfication number cited in subdivision (6) of section 135.200, RSMo, twenty-five percent.

4. The person listing the property shall enter a true and correct statement of the property, in a
printed blank prepared for that purpose. The statement, after being filled out, shal be signed and either
affirmed or sworn to as provided in section 137.155. The list shal then be delivered to the assessor.

5. All subclasses of red property, as such subclasses are established in section 4(b) of article X
of the Missouri Congtitution and definedinsection 137.016, shal be assessed at the following percentages
of true value:

(1) For real property in subclass (1), nineteen percent;

(2) For red property in subclass (2), twelve percent; and

(3) For red property in subclass (3), thirty-two percent.

6. Manufactured homes, asdefinedin section 700.010, RSMo, which areactudly used asdwelling
units shall be assessed at the same percentage of true value as resdentid red property for the purpose of
taxation. The percentage of assessment of true vaue for such manufactured homes shal be the same as
for resdentid red property. If the county collector cannot identify or find the manufactured home when
attempting to attach the manufactured homefor payment of taxes owed by the manufactured home owner,
the county collector may request the county commission to have the manufactured home removed from the
tax books, and such request shdl be granted within thirty days after the request is made; however, the
remova from the tax books does not remove the tax lien on the manufactured home if it is later identified
or found. A manufactured home located in amanufactured homerenta park, rental community or onred



estate not owned by the manufactured home owner shal be considered persona property. A manufactured
home located on red estate owned by the manufactured home owner may be considered real property.

7. Each manufactured home assessed shdl be consdered a parcd for the purpose of
reimbursement pursuant to section 137.750, unless the manufactured home has been converted to real
property in compliance with section 700.111, RSMo, and assessed asaredty improvement to the existing
real edtate parcedl.

8. Any amount of tax due and owing based on the assessment of a manufactured home shdl be
included on the persona property tax statement of the manufactured home owner unlessthe manufactured
home has been converted to red property in compliance with section 700.111, RSMo, in which case the
amount of tax due and owing on the assessment of the manufactured home asaredty improvement tothe
exising red estate parcel shdl beincluded on the real. property tax statement of the real estate owner.

9. The assessor of each county and each city not within.a county shall use the trade-in value
published in the October issue of the Nationd Automobile Deders Association Officia
Used Car Guide, or its successor publication, as the recommended guide of information for determining
the true vaue of motor vehicles described in such publication. In the absence of alisting for a particular
motor vehicle in such publication, the assessor shdl use such information or publications which in the
assessor's judgment will fairly estimate the true value in money of the motor vehicle.

10. If the assessor increases the assessed va uation of any parcel of subclass (1) red property by
more than seventeen percent since the last assessment, excluding increases due to new construction or
improvements, then the assessor shal conduct a physica ingpection of such property.

137.155. 1. [Theoath to be sgned and.affirmed or sworn to by each person making a list of
property required by this chapter is as follows:

[ do solemnly swear, or afirm, that theforegoing list containsatrue and correct statement
of dl the red property and tangible persona property, made taxable by the laws of the state of Missouri,
whichl owned or which | had under my charge or management on thefirst day of January, 19.... | further
solemnly sweer, or affirm, that | have not sent or taken, or caused to be sent or taken, any property out
of this gate to avoid taxation. So help me God.

2. Any person who refuses to make oath or affirmation to hislist, when required so to do by the
assessor or his deputy, shdl, upon conviction, be deemed guilty of a misdemeanor and no property shdl
be exempt from executions issued on judgments in prosecutions under this section.

3. Theligt and oath shdl be filed by the assessor, after he has completed his assessor's books, in
the office of the county clerk, who, after entering the filing thereon, shal preserve and safely keep them.]
The certificate to be signed by each person making a list of property required by this chapter
shall be asfollows:

Iy ey do hereby certify that the foregoing list containsa true and correct statement of
all the tangible personal property made taxable by the laws of the state of Missouri, which |
ownedor which | had under my chargeor management on thefirst day of January, 20... | further
certify that | have not sent or taken or caused to be sent or taken any property out of thisstate
to avoid taxation. Any person who refuses to make the certification to his or her list, when
requiredto do so by theassessor or hisor her deputy, shall upon conviction be deemed guilty of
a misdemeanor and no property shall be exempt from executions issued on judgments in
prosecutions pursuant to this section.



2. Thelist and certificate shall befiled by the assessor after the assessor has completed
his or her books in the office of the county clerk who, after entering the filing thereon, shall
preserve and safely keep them.

137.360. 1. The certificate to be signed by each person making a list of property required by
sections 137.325 to 137.420 shall be asfollows:

[ , do hereby certify that theforegoing list containsatrue and correct satement of dl the[real
property and] tangible persond property made taxable by thelaws of the state of Missouri, which | owned
or which | had under my charge or management on the first day of January, 19.... | further certify that |
have not sent or taken or caused to be sent or taken any property out of this stateto avoid taxation. Any
person who refuses to make the certification to his or her list, when required so to do by the assessor or
his or her deputy, shal upon conviction be deemed guilty of a misdemeanor and no property shal be
exempt from executions issued on judgments in'prosecutions funder] pur suant to this section.

2. Theligt and certificate shdl be filed by the assessor after [he] the assessor hascompleted his
[assessor's] or her books in'the office of the county clerk who, after entering the filing thereon, shall
preserve and safely keep them.

139.031. 1. Any taxpayer may protest dl or any part of any taxes assessed againgt [him] such
taxpayer, except taxes collected by the director of revenue of Missouri. Any such taxpayer desiring to
pay any taxes under protest shdl, at thetime of paying such taxes, file with the collector awritten statement
etting forth the grounds on which [his] such taxpayer's protestisbased. The statement shal includethe
true value in money claimed by the taxpayer-if disputed.

2. Upon receiving payment of taxes under protest pursuant to subsection 1 of this section or upon
receiving notice of an appeal pursuant to section 138.430, RSMo, the collector shall disburseto the proper
officd dl portions of taxes not disputed by the taxpayer and shall impound in a separate fund dl portions
of such taxes which are in digpute. Except as provided in subsection 3 of this section, every taxpayer
protesting the payment of taxes shdl, within ninety days dfter filing [his] such taxpayer's protest,
commence an action againgt the collector by filing apetition for the recovery of the amount protested inthe
dreuit court of the county inwhichthe collector maintains[his] an office. If any taxpayer so protesting [hig|
such taxpayer's taxes shdl fal to commence an action in the circuit court for the recovery of the taxes
protested within the time prescribed in this subsection, such protest shall become null and void and of no
effect, and the collector shdl then disburse to the proper officia the taxes impounded, and any interest
earned thereon, as provided above in this subsection.

3. No action againg the collector shal be commenced by any taxpayer who has, for the tax year
in issue, filed with the gtate tax commission a timely and proper appedl of the protested taxes. Such
taxpayer shdl notify the collector of the apped in the written statement required by subsection 1 of this
section. The taxes so protested shal beimpounded in a separate fund and the commission may order dl
or any part of such taxes refunded to the taxpayer, or may
authorize the collector to release and disburse dl or any part of such taxesin its decison and order issued
pursuant to chapter 138, RSMo.

4. Trid of the action in the circuit court shdl be in the manner prescribed for nonjury civil
proceedings, and, after determination of the issues, the court shall make such orders as may be just and
equitable to refund to the taxpayer dl or any part of the taxes paid under protest, together with any interest
earned thereon, or to authorize the collector to release and disbursedl or any part of theimpounded taxes,



and any interest earned thereon, to the gppropriate officids of the taxing authorities. Either party to the
proceedings may apped the determination of the circuit court.

5. All the county collectors of taxes, and the collector of taxesin any city not within acounty, shall,
upon written gpplication of a taxpayer, [refund any red or tangible persond property tax mistakenly or
erroneoudy paid in whole or in part to the collector, or shal] credit againgt the taxpayer'stax ligbility inthe
following taxable year and subsequent consecutive taxable year s until the credit isfully used any
real or persond property tax mistakenly or erroneoudy levied againgt the taxpayer and collected in whole
or inpart by thecollector, or, if thetaxpayer hasnotax liability to such collector in theimmediately
following taxable year, refund any balance remaining on real or tangible personal property tax
mistakenly or erroneoudy paid in wholeor in part to the collector. Such application shdl be filed
within[one year] thr ee year s after thetax ismistakenly.or erroneoudy paid. Thegoverning body, or other
gppropriate body or officid of the county or.city not within a.county, shal make availableto the collector
funds necessary to makerefunds[under] pursuant to this subsection by issuing warrants pro rata in the
amount credited to each political subdivision upon the fund to which the mistaken or erroneous
payment has been credited, or otherwise.

6. [No] A taxpayer shal receive any interest at the rate requiredby section 32.065, RSM o,
on any money pad in by [him] such taxpayer erronecudy.

7. All protested taxes shdl be invested by the collector in the same manner as assets specified in
section 30.260, RSMo, for investment of state moneys. A taxpayer who isentitled to arefund of protested
taxes shdl aso receive the interest earned on.the investment thereof. |If the collector isordered to release
and dishurse dl or part of the taxes paid under protest to the proper official, such taxes shall be disbursed
aongwiththe proportiona amount of interest earned ontheinvestment of thetaxes duethe particular taxing
authority.

8. On or before March first next following the ddinquent date of taxes paid under protest, the
county collector shall notify any taxing authority of the taxes paid under protest which would be received
by such taxing authority if the funds were not the subject of a protest. Any taxing authority may apply to
the circuit court of the county or city not within acounty inwhich acollector hasimpounded protested taxes
[under] pursuant to this section and, upon a satisfactory showing that such taxing authority would receive
such impounded tax fundsif they werenot-the subject of a protest and that such taxing authority has the
financid ability and legd capacity to repay such impounded tax funds in the event a decison ordering a
refund to the taxpayer is subsequently made, the circuit court shall order, pendentelite, the disbursd of dl
or any part of suchimpounded tax fundsto such taxing autherity. Thecircuit court issuing an order [under]
pursuant to thissubsection shdl retain jurisdiction of such matter for further proceedings, if any, to compel
redtitution of such tax funds to the taxpayer. In the event that any protested tax funds refunded to a
taxpayer were disbursed to ataxing authority [under] pur suant to thissubsection insteed of being hedld and
invested by the collector [under] pursuant to subsection 7 of this section, such taxing authority shal pay
the taxpayer entitled to the refund of such protested taxes the same amount of interest, as determined by
the circuit court having jurisdiction in the matter, such protested taxes would have earned if they had been
held and invested by the collector.

9. No apped filed shall stay any order of refund, but the decision filed by any court of last review
modifying the circuit court'sor state tax commiss on's determination pertaining to the amount of refund shdl
be binding on the parties, and the decision rendered shdl be complied with by the party affected by any
modification within ninety days of the date of such decison. No taxpayer shall receive any interest on any



additiond award of refund, and the collector shall not receive any interest on any ordered return of refund
inwhole or in part.

143.661. [Inany proceeding before the director of revenue or on gppea under sections 143.011
to 143.996 the burden of proof shal be on the taxpayer except for the following issues, as to which the
burden of proof shall be on the director of revenue:

(1) Whether the taxpayer has been guilty of fraud with attempt to evade tax;

(2) Whether the petitioner isliable asthetransferee of property of ataxpayer (but not to show that
the taxpayer was liable for the tax); and

(3) Whether the taxpayer isliablefor any increasein adeficiency where such increase is asserted
intidly after the notice of deficiency was mailed and a protest under section 143.631 filed, unless such
increase in deficiency is the result of a change or correction of federa taxable income required to be
reported under section 143.601, and.of which change or correction thedirector of revenue had no notice
or knowledge at the time he mailed the notice of deficiency.] 1. Withrespect to any issuerelevant to
ascertaining the tax liability of a taxpayer, all lawsof this state imposing a tax shall be strictly
construedagainst thetaxing authority and in favor of thetaxpayer. Thedirector of revenueshall
have the burden of proof with respect to any factual issuerelevant to ascertaining theliability of
ataxpayer only if:

(1) The taxpayer has produced evidence that establishesthereis a reasonable dispute
with respect to theissue; and

(2) Thetaxpayer hasadequaterecordsof itstransactions and provides the department
of revenue reasonable accessto theserecords; and

(3) Inthecaseof apartnership, corporation or trust, the net worth of the taxpayer does
not exceed seven million dollars and the taxpayer does not have more than five hundred
employees at thetimethe director of revenueissuesa final decision.

2. This section shall not apply to any issue with respect to the applicability of any tax
exemption or credit.

144.010. 1. Thefollowing words, terms, and phrases when used in sections 144.010 to 144.525
have the meanings ascribed to them in this section, except when the context indicates a different meaning:

(1) "Admisson" includes seats and tables, reserved or otherwise, and other smilar
accommodeations and charges made therefor and amount paid for admission, exclusve of any admisson
tax imposed by the federal government or by sections 144.010 to 144.525;

(2) "Business’ includes any activity engaged in by any person, or caused to be engaged in by him,
with the object of gain, benefit or advantage, either direct or indirect, and the classfication of which
businessis of such character asto be subject to the terms of sections 144.010 to 144.525. Theisolated
or occasiond sde of tangible persona property, service, substance, or thing, by a person not engaged in
such business, does not condtitute engaging in business within the meaning of sections 144.010 to 144.525
unlessthetota amount of the gross rece pts from such sales, exclusive of reca pts from the sde of tangible
personal property by persons which property is sold in the course of the partia or complete liquidation of
a household, farm or nonbusiness enterprise, exceeds three thousand dollars in any cdendar year. The
provisons of this subdivison shal not be construed to make any sde of property which is exempt from
salestax or usetax on June 1, 1977, subject to that tax theresfter;

(3) "Grossrecepts', except as provided in section 144.012, means the total amount of the sale
price of the sdesat retall including any services other than char ges of mandatory gratuitiesincident to



the serving of food and drink, and other than chargesincident to the extenson of credit thet are a part
of such sales made by the businesses herein referred to, capable of being valued in money, whether
received in money or otherwise; except that, the term "gross receipts' shdl not include the sde price of
property returned by customers when the full sale price thereof isrefunded ether in cash or by credit. In
determining any tax due under sections 144.010 to 144.525 on the gross receipts, charges incident to the
extension of credit shal be specifically exempted. For the purposes of sections 144.010 to 144.525 the
total amount of the sde price above mentioned shdl be deemed to be the amount recelved. It shall aso
include the lease or rental congderation where the right to continuous possession or use of any article of
tangible persona property is granted under alease or contract and such transfer of possession would be
taxable if outright salewere made and, in such cases, the same shall betaxable asif outright sdlewere made
and consdered as asdle of such article, and the tax shal be computed and paid by the lessee upon the
rentas pad;

(4) "Livestock", cattle, caves, sheep, swine, rdite birds, including but not limited to, ostrich and
emu, aquatic products as defined in"section 277.024, RSMo, ek documented as obtained from a legd
source and not from the wild, goats, horses, other equine, or rabbits raised in confinement for human
consumption;

(5) "Motor vehicle leesing company” shdl be a company obtaining a permit from the director of
revenue to operate asamotor vehicleleasng company. Not dl personsrenting or leasing trailers or motor
vehicles need to obtain such a permit; however, no person failing to obtain such a permit may aval itsaf
of the optiond tax provisions of subsection.5.of section 144.070, as hereinafter provided;

(6) "Person” includesany individud, firm,.copartnership, joint adventure, association, corporation,
municipd or private, and whether organized for profit or not, state, county, political subdivison, state
department, commission, board, bureau or agency, except the statetransportation department, estate, trust,
business trugt, receiver or trustee gppointed by the Sate or federa court, syndicate, or any other group or
combination acting as a unit, and the plural as well asthe sngular number;

(7) "Purchaser™ means a person who purchases tangible personal property or to whom are
rendered services, rece pts from which are taxable under sections 144.010 to 144.525;

(8) "Research or experimentation activities', are the development of an experimenta or pilot
modd, plant process, formula, inventionor. similar property, and the improvement of existing property of
such type. Research or experimentation activities donot include activities such as ordinary testing or
inspection of materias or products for quality control; efficiency surveys, advertisng promotions or
research in connection with literary, historical or Smilar projects;

(9) "Sd€" or "sdes' includesingalment and credit sdes, and the exchange of properties as well
asthesdethereof for money, every closed transaction condtituting asale, and meansany transfer, exchange
or barter, conditiona or otherwise, in any manner or by any means whatsoever, of tangible persona
property for valuable consderation and the rendering, furnishing or selling for avauable consderation any
of the substances, things and services herein designated and defined as taxable under the terms of sections
144.010 to 144.525;

(10) "Sdeat retal" meansany transfer made by any person engaged in business as defined herein
of the ownership of, or titleto, tangible persond property to the purchaser, for use or consumption and not
for resde in any form as tangible persona property, for a valuable consideration; except that, for the
purposes of sections 144.010 to 144.525 and the tax imposed thereby: (i) purchases of tangible persona
property made by duly licensed physicians, dentists, optometristisand veterinariansand used in the practice



of their professions shdl be deemed to be purchasesfor use or consumption and not for resde; and (i) the
sling of computer printouts, computer output or microfilm or microfiche and computer-assisted photo
compositions to apurchaser to enablethe purchaser to obtain for hisor her own usethe desired information
contained in such computer printouts, computer output on microfilm or microfiche and computer-ass sted
photo compositions shdl be consdered as the sdle of a service and not as the sale of tangible persona
property. Where necessary to conform to the context of sections 144.010to 144.525 and thetax imposed
thereby, theterm "sdle a retall” shall be construed to embrace:

(a) Saesof admission tickets, cash admissons, charges and feesto or in places of amusement,
entertainment and recreetion, games and ahletic events,

(b) Sdes of dectricity, eectrica current, water and gas, naturd or atificial, to domestic,
commercid or industrid consumers;

(c) Sdesof local and long distancete ecommuni cati ons serviceto tel ecommunications subscribers
and to others through equipment of telecommunications subscribers for the transmisson of messages and
conversaions, and the sde, renta or leasing of Al equipment or services pertaining or incidentd thereto;

(d) Sdesof service for transmisson of messages by telegraph companies;

(e) Sdesor charges for dl rooms, meds and drinks furnished a any hotel, motel, tavern, inn,
restaurant, eating house, drugstore, dining car, tourist camp, tourist cabin, or other place in which rooms,
mesdls or drinks are regularly served to the public;

(f) Sdesof ticketsby every person operating arailroad, deeping car, dining car, expresscar, bodt,
arplane, and such buses and trucks as are licensed by the division of motor carrier and railroad safety of
the department of economic development of Missouri, engaged in the transportation of personsfor hire;

(11) "Sdler" meansaperson seling or furnishing tangible persona property or rendering services,
on the receipts from which atax isimposed pursuant to section 144.020;

(12) The noun "tax" means either the tax payable by the purchaser of a commodity or service
subject to tax, or the aggregate amount of taxes due from the vendor of such commodities or services
during the period for which he or sheisrequired to report hisor her collections, asthe context may require;

(13) "Telecommunicationsservice', for the purposeof chapter 144, thetranamission of information
by wire, radio, optica cable, coaxid cable, dectronic impulses, or other smilar means. As used in this
definition, "information” means knowledgeor intelligence represented by any form of writing, Sgns, sgnds,
pictures, sounds, or any other symbols, Telecommunicetions service does not include the following if such
sarvices are separaely stated on the customer's bill:

(&) Accesstothelnternet, accesstointeractivecomputer servicesor eectronic publishing services,
except the amount paid for the telecommunications service used to provide such access,

(b) Answering services and one-way paging Services,

(¢) Private mobile radio services which are not two-way commercia mobile radio services such
as wireesstelephone, persona communications services or enhanced speciaized mobileradio servicesas
defined pursuant to federd law; or

(d) Cableor satellite televison or music services, and

(14) "Product whichisintended to be sold ultimately for find use or consumption” meanstangible
persona property, or any service that is subject to state or local sales or use taxes, or any tax that is
subgtantidly equivaent thereto, in this state or any other date.

2. For purposes of the taxes imposed under sections 144.010 to 144.525, and any other
provisons of law pertaining to sales or use taxes which incorporate the provisions of sections 144.010 to



144.525 by reference, the term "manufactured homes' shdl have the same meaning given it in section
700.010, RSMo.

3. Sections 144.010 to 144.525 may be known and quoted asthe "Sales Tax Law".

144.157. 1. Any person required to collect, truthfully account for and pay over any tax imposed
by sections 67.1170 to 67.1180, 94.800 to 94.825, RSM o, and sections 144.010 to 144.525 and
144.600 to 144.745 who willfully falls to collect such tax or truthfully account for and pay over such tax
or willfully atemptsin any manner to evade or defest thetax or the payment thereof, or who shdl willfully
and knowingly overcharge or overcollect such tax with intent to make claim to any such overcharged or
overcollected amountsunder section 144.190, shal, inaddition to other pendtiesprovided by law, beliable
to apendty equd to the tota amount of the tax evaded, or not collected, or not accounted for and paid
over, or overcharged or overcollected.

2. For purposesof this section, theterm "person” includesan individua or an officer or employee
of any corporation, including anadministratively dissol ved corporation or aforeign corporation that hashad
its certificate of authority revoked, or a member or employee of any partnership, who, as such officer,
employee or member, is under aduty to perform the act in respect of which the violation occurs.

3. Any officers, directors, stautory trustees or employees of any corporation, including
adminigratively dissolved corporations or foreign corporations that have had their certificate of authority
revoked, subject to the provisions of sections 144.010 to 144.745, who hasthe direct control, supervison
or responghility for filing returns and making payment of the amount of tax imposed in accordance with
sections 144.010 to 144.745, and who failsto file such return and make payment of al taxes due with the
director of revenue shdl be personally assessed for-such amounts, including interest, additions to tax and
pendties thereon. This assessment shdl be imposed only in the event that the assessment on the
corporationisfina, and such corporation fallsto pay such amountsto the director of revenue. Noticeshal
be given of thedirector of revenuesintent to make the assessment against such officers, directors, statutory
trustees or employees. The persond liability of such officers, directors, satutory trustees or employeesas
provided in this section shal survive the adminidrative dissolution of the corporation or, if a foreign
corporation, the revocation of the corporation's certificate of authority.

144.805. 1. Inaddition to the exemptions granted pursuant to the provisions of section 144.030,
there shall dso be specificaly exempted-from the provisons of sections 144.010 to 144.525, sections
144.600 to 144.748, and section 238.235, RSM 0, and the provisions of any local salestax law, asdefined
in section 32.085, RSMo, and from the computation of the tax levied, assessed or payable pursuant to
sections 144.010 to 144.525, sections 144.600 to 144.748, and section 238.235, RSMo, and the
provisons of any loca sdestax law, as defined in section 32.085, RSM0[,]: (1) dl sdes of avidion jet
fud in agiven cdendar year to common carriers engaged in the interstate air transportation of passengers
and cargo, and the storage, use and consumption of such aviation jet fuel by such common carriers, if such
common carrier hasfirg paid to the state of Missouri, in accordance with the provisons of this chapter,
state sales and use taxes pursuant to the foregoing provisions and gpplicable to the purchase, sorage, use
or consumption of such aviation jet fue in amaximum and aggregate amount of one million five hundred
thousand dollars of state sales and use taxes in such caendar year; and (2) all sales to any common
carrier engaged in theinterstateair transportation of passenger sand car go which hasanational
cor porate headquarterslocated in this state, usesasa hub for its operations an airport located
within thisstate, and either purchases, stores, usesor consumeswithin thisstatelessthan three
million gallons of aviation jet fuel per month on aver age throughout the calendar year and pays



to this state a maximum and aggr egate amount of one hundred fifty thousand dollars of state
sales and usetaxes in such calendar year, or purchases, stores, uses or consumes within this
state three million gallons or more of aviation jet fud per month on average throughout the
calendar year and pays to this state a maximum and aggregate amount of one million five
hundred thousand dollars of state sales and use taxesin such calendar year.

2. Toqudify for [the] either exemption prescribed in subsection 1 of this section, the common
carier shdl furnish to the sdller avalid certificate[inwriting to the effect that an exemption] issued by the
director of revenue which states which exemption allowed pursuant to this section is applicable [to
the aviation jet fuel so purchased, stored, used and consumed]. The director of revenueshall not issue
a certificate of exemption pursuant to subdivision (2) of subsection 1 of this section until the
common carrier seeking such exemption hasfur nished thedirector with documentation that such
commoncarrier, in thecurrent calendar. year,.haspaid tothis state the maximum and aggr egate
amount of sales and use taxes required by subdivision (2) of subsection 1 of this section as
determined by such common carrier's monthly consumption of aviation jet fuel. A certificate of
exemptionissued pursuant tothissection shall only bevalid for acalendar year or theremaining
portionthereof. Thedirector of revenue shal permit any such common carrier to enter into a direct-pay
agreement with the department of revenue, pursuant to which such common carrier may pay directly tothe
department of revenue any applicable sales and use taxes on such avidion jet fue up to the maximum
aggregate amount of one million five hundred thousand dollarsin each calendar year, or pur suant towhich
such common carrier may pay directly.tothe department of revenueany applicablesalesand use
taxes up to the applicable maximum aggregate amount of either one hundred fifty thousand
dollars or onemillion five hundred thousand dallarsin each calendar year. Thedirector of revenue
shdl adopt gppropriate rules and regulations to implement the provisons of this section, and to permit
appropriate clams for refunds of any excess sales and use taxes collected in calendar year 1993 or any
subsequent year with respect to any such common carrier and aviation jet fud.

3. Theprovisons of this sectionshdl goply to dl purchasesand ddiveriesof aviation jet fud from
and after May 10, 1993.

4. Effective September 1, 1998, dl sades and use tax revenues upon aviation jet fuel received
pursuant to this chapter, less the amounts specificdly designated pursuant to the congtitution or pursuant
to section 144.701, for other purposes, shall be deposited to'the credit of the aviation trust fund established
pursuant to section 305.230, RSMo; provided however, the amount of such state sales and use tax
revenues deposited to the credit of such aviation trugt fund shal not exceed five million dollars in each
caendar year.

5. Theprovisonsof this section and section 144.807 shdl expire on December 31,[2003] 2005.

144.815. In addition to the exemptions granted pursuant to the provisions of section
144.030, there shall also be specifically exempted from the provisions of sections 66.600 to
66.635, RSM o, sections 67.500 to 67.545, 67.547, 67.581, 67.582, 67.671 to 67.685, 67.700 to
67.729, 67.730 t0 67.739, 67.782, RSM 0, sections 92.400 to 92.420, RSM o, sections 94.500 to
94.570, 94.600 t0 94.655, 94.700 t0 94.755, RSM 0, and sections 144.010 to 144.510 and 144.600
to 144.745, and from the computation of thetax levied, assessed or payable pursuant to sections
66.600 to 66.635, RSM o, sections 67.500 to 67.545, 67.547, 67.581, 67.582, 67.671 to 67.685,
67.700to 67.729, 67.730 to 67.739, 67.782, RSM 0, sections 92.400 to 92.420, RSM o, sections
94.500t094.570, 94.600t0 94.655, 94.700t0 94.755, RSM 0, and sections 144.010to0 144.510 and



144.600 to 144.745, purchases of bullion and investment coins. For purposes of thissection the
following terms shall mean:

(2) "Bullion", gold, silver, platinum or palladium in abulk state, whereitsvalue depends
on its content rather than its form, with a purity of not less than nine hundred parts per one
thousand; and

(2) "Investment coins', numismatic coins or other forms of money and legal tender
manufacturedof gold, silver, platinum, palladium or metalswith afair market valuegreater than
the face value of the coins.

144.817. In addition to the exemptions granted pursuant to the provisions of section
144.030, RSMo, there shall also be specifically exempted from the provisions of thelocal sales
tax law as defined in section 32.085, RSMo,.section 238.235, RSM o, and sections 144.010 to
144.525 and 144.600t0 144.745, RSMo,.and fr om.the computation of thetax levied, assessed or
payable pursuant tothelocal salestax law asdefined in section 32.085, RSM o, section 238.235,
RSMo, and sections 144.010 to 144.525 and 144.600 to 144.745, RSMo, pur chases of any item
of tangible per sonal property which is, within oneyear of such purchase, donated without charge
tothestateof Missouri. Theexemption prescribed in thissection includespur chasesof all items
of tangible per sonal property converted into an item donated as a gift to the state of Missouri.

301.725. 1. Asused in thissection, the following terms mean:

(1) "Alternative fuel motor vehicle", a vehicle meeting the safety standards of the
National Traffic Safety Administration,includinga neighborhood eectric vehicle, whichiseither
power ed by gasoline and electricity with a fuel.economy greater than sixty milesper gallon or is
powered by eectricity. The phrase shall not include golf carts, implements of husbandry,
motorized wheelchairsor fork lifts;

(2) "Neighborhood €eectric vehicle", a vehicle with zero emission which is electrically
power ed and capable of a speed no greater than twenty-five miles per hour.

2. All alternative fuel motor vehicles shall be registered and titled pursuant to the
provisons of this chapter, and shall be subject to all fees pertaining to motor vehiclesin this
state, including sales tax pursuant to chapter 144, RSMo.

3. Any manufacturer of an.alternative fuel motor vehicle sold in this state shall make
available to the public information on alternative fuel motor vehicles and incentives for
purchasng or leasing alter native fuel motor vehicles in this state and shall provide with each
alternative fuel motor vehicle a certificate which certifies that the vehicle is powered by
electricity in wholeor in part, and certifiesthat the vehicle, if powered in part by eectricity and
in part by gasoline, has a fuel economy in excess of sixty miles per gallon. Every sale of an
alternative fuel motor vehiclein thisstate shall be accompanied by a manufacturer's certificate
asdescribed in the preceding sentence.

4. No per son shall oper atea neighbor hood electric vehicleon any street, road or highway
with a speed limit in excess of thirty-five miles per hour.

5. For all tax year sbeginning on or after January 1, 2000, but before December 31, 2004,
ataxpayer who purchasesor leasesfor aperiod of at least three yearsone or more alter native
fuel motor vehiclesfor usein this state shall be allowed a nonrefundable credit againgt the tax
otherwise due pursuant to chapter 143, RSMo, excluding sections 143.191 to 143.265, RSMo,
in an amount equal to the greater of ninethousand dollars or theactual purchaseor lease costs



incurredfor thealter nativefuel motor vehicle, or thirty percent of the cost of the alter nativefuel
motor vehicle. The balance of any unusedtax credit incurred for the purchase or lease may be
carried forward to the taxpayer's next five tax years only if the taxpayer maintains a current
registration and license on each alternative fuel vehicle for each tax year which such taxpayer
carriestheunused balanceof thecredit forward. Thetax credit allowed by thissection shall first
be claimed on a taxpayer'stax return for the tax year of purchase of the vehicle or vehicles.

6. For all tax year sbeginning on or after January 1, 2000, but befor e December 31, 2004,
ataxpayer who constructsafacility which isavailableto the public for the pur pose of recharging
alternative fuel motor vehiclesshall be allowed anonrefundable credit against thetax otherwise
due pursuant to chapter 143, RSM o, excluding sections 143.191 to 143.265, RSM o, in an amount
equal to the lesser of twenty-five percent of .the.cost of construction of the facility or twenty
thousand dollars; provided that; the-taxpayer .submits proof-of the actual cost of facility
constructionto the department of revenue. Thebalance of any unused tax credit may becarried
forward to the taxpayer's next seven tax years only if the taxpayer's facility operates
continuoudly for the pur posefor which it wasconstructed thr oughout theentir eseven-year period
during which such taxpayer carriesthe unused balance of the credit forward. The tax credit
allowed pursuant to thissection shall first be claimed on ataxpayer'stax return for thetax year
in which construction of the facility was completed.

621.050. 1. Except as otherwise provided by law, any person or entity shdl have the right to
appeal to the administrative hearing commission from any finding, order, decision, assessment or additiond
assessment made by the director of revenue. Any.person or entity who is a party to such a dispute shal
be entitled to a hearing before the adminigrative hearing commission by the filing of a petition with the
adminidrative hearing commisson withinthirty daysafter the decison of thedirector isplaced in the United
States mail or within thirty days after the decison is delivered, whichever is earlier. The decison of the
director of revenue shdl contain a notice of the right of gpped in substantidly the following language:

If you were adversely affected by this decision, you may apped to the adminidrative hearing
commisson. To goped, you must file a petition with the adminigtrative hearing commission within thirty
days after the date this decision was mailed or the date it was delivered, whichever datewasearlier. If any
such petition is sent by registered mail or-certified mail, it will be deemed filed on the date it is mailed; if it
is sent by any method other than registered mail or certified mail, it will be deemed filed on the dete it is
received by the commisson.

2. The procedures gpplicableto the processing of such hearings and determinations shall bethose
established by chapter 536, RSMo; provided that, any provision of law to the contrary notwithstanding,
in any action before the commisson arisng [under] pursuant to chapter 144, RSMo, a sdller may prove
that asdeisexempt from taxation [under] pursuant to such chapter in accordance with proof admissble
under the applicable rules of evidence. The adminidrative hearing commission shdl maintain a transcript
of dl testimony and proceedings in hearings governed by this section, and copies thereof shal be made
avalable to any interested person upon the payment of afee which shal in no case exceed the reasonable
cost of preparation and supply. Decisions of the adminidrative hearing commisson [under] pursuant to
this section shal be binding subject to apped by ether party. In the event the taxpayer prevalsin any
dispute[under] pursuant to thissection, interest shal be dlowed at therate of Sx percent per annum upon
the amount found to have beenwrongfully collected or erroneoudy paid except for taxes paid under protest
and held by the director in aspecid deposit which shal be paid as specified by section 144.700, RSMo.



[Inany proceeding before the adminigtrative hearing commission under this section the burden of proof shall
be on the taxpayer except for the following issues, asto which the burden of proof shall be on the director
of revenue:

(1) Whether the taxpayer has been guilty of fraud with attempt to evade tax;

(2) Whether the petitioner isliable asthetransferee of property of ataxpayer (but not to show that
the taxpayer was liable for the tax); and

(3) Whether the taxpayer is ligblefor any increasein adeficiency where such increaseis asserted
initidly after the notice of deficiency was mailed and aprotest filed, unless such increasein deficiency isthe
result of achange or correction of federd taxable income required to be reported by the taxpayer, and of
which change or correction the director of revenue had no notice or knowledge at the time he mailed the
notice of deficiency.]

3. With respect to any.issue relevant.to ascertaining thetax liability of a taxpayer, all
laws of this state impasing a tax shall be strictly construed against the taxing authority and in
favor of thetaxpayer. Thedirector of revenue shall havetheburden of proof with respect to any
factual issuereevant to ascertaining the liability of a taxpayer only if:

(1) Thetaxpayer has produced evidence that establishesthereis a reasonable dispute
with respect to theissue; and

(2) The taxpayer has adequate records of itstransactions and provides the department
of revenue reasonable accessto these records; and

(3) Inthecaseof apartnership,.corporation or trust, the net worth of thetaxpayer does
not exceed seven million dollars and the taxpayer does not have more than five hundred
employees at thetimethe director of revenueissuesa final decision.

4. The provison of subsection 3 shall not apply to any issue with respect to the
applicability of any tax exemption or credit.

640.875. 1. Asused in thissection, the following terms mean:

(1) "Qualified expenditures’, costs of materials, labor properly allocable to on-site
preparation, assembly and original installation, architectural and engineering services, and
designs and plans directly related to construction or installation. The phrase shall exclude
interest and other finance char ges;

(2) "Solar dectric generating eguipment” , equipment which, when ingtalled at a
residence, uses solar energy for the purpose of generating electricity for usein such residence.

2. For all tax years beginning on or after January 1, 2001, an individual taxpayer who
places solar eectric generating equipment in service at hisor her principal residence shall be
allowedanonrefundablecr edit against thetax otherwiseduepur suant to chapter 143, RSM o, not
including sections 143.191 to 143.265, RSM o, for theindividual'squalified expendituresfor the
solar electric generating equipment in an amount equal tothelesser of twenty-five per cent of the
individual's qualified expenditures or three thousand seven hundred fifty dollars, to the extent
such expendituresareincluded in theindividual' sfeder al adjusted grossincomefor the sametax
year and are not otherwise excluded therefrom. Wheretwo or moreindividual taxpayersfiling
separ ate income tax returns make qualified expenditures for the installation of solar electric
generating equipment in a shared principal residence, the credit allowable pursuant to this
subsection shall be prorated according to the percentage of thetotal expenditurefor such solar
electric generating equipment contributed by each taxpayer.



3. To obtain atax credit pursuant to this section, an individual taxpayer shall, before
making qualified expendituresfor solar eectric generating equipment, obtain a certificate of tax
credit from the department of natural resources. The department of natural resources shall
require such anindividual to completean initial application and to submit any documentation the
department of natural resour ces deems necessary, including but not limited to the following:

(1) Plans, specifications and expected costs of the installation of the solar electric
gener ating equipment;

(2) Proof that theresdenceof intended ingtallation istheindividual'sprincipal residence
and islocated in this state;

(3) Proof that the solar eectric generating equipment to beinstalled reasonably can be
expected toremain in usefor at least five years.

Upon completion of the ingallation, the department of natural resources shall require such an
individual to complete a second application and to submit any documentation the department of
natural resources deems necessary, including but not limited to proof that the individual will
continue to usetheresdence of ingtallation ashisor her principal residence, information on the
solar dectric generating equipment, as installed, and documentation of qualified expenditures
incurred. Upon receipt of the completed applications and any other documentation deemed
aufficient by thedepartment of natur al resour ces, thedepar tment of natur al resour cesshall issue
to thetaxpayer a certificate of tax credit-in an appropriate amount. The department of natural
resour cesshall certify tothedepartment of revenueinfor mation concerning all certificatesof tax
credit issued pursuant to this section. The department of natural resourcesis authorized to
promulgate any rules necessary for theimplementation of thetax credit allowed by this section.
Noruleor portion of aruleshall becomeeffective unlessit hasbeen promulgated pursuant tothe
provisions of chapter 536, RSMo.

4. Tax creditsissued pursuant to this section shall be claimed by ataxpayer at thetime
suchtaxpayer fileshisor her incometax return for thetax year duringwhich thetaxpayer placed
his or her solar electric generating equipment in service. A taxpayer isrequired to file the
certificate of tax credit with hisor herincometax return. If theamount of thetax credit exceeds
the taxpayer'stax liability for such tax year, the excess amount may be carried forward to the
taxpayer'sfive subsequent tax year s until completely used.

640.878. 1. Asused in this section, the following terms mean:

(1) "Qualified expenditures', costs of materials, labor properly allocable to on-site
preparation, assembly and original installation, architectural and engineering services, and
designs and plans directly related to construction or installation. The phrase shall exclude
interest and other finance char ges;

(2) " Renewableenergy", energy recover ed from solar, wind, biomass, and other sour ces
asthe department may promulgate by rule;

(3) "Renewable energy equipment”, equipment which, when installed, uses
renewable energy to generate electricity.

2. For all tax years beginning on or after January 1, 2001, an individual taxpayer who
placesresidence renewable energy equipment in service at hisor her principal resdence shall
be allowed anonrefundablecredit against thetax otherwisedue pur suant to chapter 143, RSMo,



not including sections 143.191 to 143.265, RSMo, for theindividual'squalified expendituresfor
the renewable energy equipment in an amount equal to the lesser of twenty-five percent of the
individual's qualified expenditures or two thousand dollars, to the extent such expendituresare
included in the individual's federal adjusted gross income for the same tax year and are not
otherwiseexcluded therefrom. For all tax year sbeginningon or after January 1, 2001, abusiness
taxpayer which places renewable energy equipment in service at one of its business locations
shall be allowed a nonrefundable credit against the tax otherwise due pursuant to chapter 143,
RSMo, not including sections 143.191 to 143.265, RSMo, for the business's qualified
expendituresfor the renewable ener gy equipment in an amount equal tothelesser of thirty-five
percent of the business's qualified expenditures or two hundred fifty thousand dollars, to the
extent such expenditures are included in the business's federal adjusted gross income for the
sametax year and are not otherwise excluded ther efrom.. Wheretwo or moretaxpayersfiling
separ ate incometax retur nsmakequalified expendituresfor theinstallation of renewableener gy
equipment in a shared principal resdence or shared businesslocation, as applicable, the credit
allowable pursuant to this subsection shall be prorated according to the per centage of the total
expenditurefor such renewable ener gy equipment contributed by each taxpayer.

3. Toobtain atax credit pursuant tothissection, ataxpayer shall, beforemaking qualified
expenditures for renewable energy equipment, obtain a certificate of tax credit from the
department of natural resources. The department of natural resources shall require such
taxpayer to complete an initial application and-to.submit any documentation the department of
natural resour ces deems necessary, including.but not limited to the following:

(1) Plans, specifications and expected costs of the installation of the renewable energy
equipment;

(2) Proof that the residence or business location of intended ingtallation is either the
individual's principal residence or one of the business slocationsand islocated in this state;

(3) Proof that ther enewableener gy equipment to beinstalled r easonably can beexpected

toremain in usefor at least five years.
Upon completion of the installation, the department of natural resources shall require such a
taxpayer to complete a second application and to submit any documentation the department of
natural resources deems necessary, including but not limited to proof that the taxpayer will
continue to use the residence or location 'of installation as his or her principal residence or its
business location, information on the renewable energy equipment, as ingtalled, and
documentation of qualified expendituresincurred by thetaxpayer. Upon receipt of thecompleted
applications and any other documentation deemed sufficient by the department of natural
resour ces, the department of natural resources shall issue to the taxpayer a certificate of tax
credit in an appropriate amount. The department of natural resources shall certify to the
department of revenueinfor mation concer ning all certificatesof tax credit issued pur suant tothis
section. The department of natural resourcesis authorized to promulgate any rules necessary
for theimplementation of thetax credit allowed by thissection. Noruleor portion of aruleshall
become effective unless it has been promulgated pursuant to the provisions of chapter 536,
RSMo.

4. Tax creditsissued pursuant to this section shall be claimed by a taxpayer at thetime
such taxpayer filesthereturn for the tax year during which the taxpayer placed the renewable



energy equipment in service. A taxpayer isrequired tofilethe certificate of tax credit with the
taxpayer'sincometax return. If theamount of thetax credit exceedsthetaxpayer'stax liability
for such tax year, the excessamount may be carried forward to the taxpayer'sfive subsequent
tax yearsuntil completely used.

640.881. 1. Asused in thissection, the following terms mean:

(2) " Certified homeenergy ratingtechnician" , aper son certified to conduct homeener gy
auditsby ahomeener gy rating system r ecognized by national secondary homemortgagelenders;

(2) "Energy efficiency improvements’, improvements madeto a building related to the
building envelope, heating and cooling, ventilation and lighting systems, including but not limited
to adding insulation, caulking, sealing of air ducts, purchase and installation of higher efficiency
heating and cooling devices, energy management. systems, lighting systems and controls, day
lighting, or elements of a passive solar building design which, when made to an existing
residential unit result in at least a twenty-five percent home energy usage savings over the
prehome improvement home energy usage as determined by a certified home energy rating
technician, or which, when madeto a new residential unit exceed the requirements of the latest
edition of the M odel Energy Code, asrevised by the I nternational Code Council'sInternational
Residential Code by thirty percent or more as determined by a certified home energy rating
technician. Improvements in the efficiency of work-related processes or machinery and
improvement made before January 1, 2001, are not digible;

(3) "Resdential unit" , astructurally distinct sngle-family home, or adwellingareawithin
abuilding containing multiplesingle-family dwelling ar eas, such asoneapartment in an apartment
building or asinglecondominium unit inacondominium development which islocated in thisstate.

2. For all tax years beginning on or after January 1, 2001, an individual taxpayer who
makes energy efficiency improvements to his or her principal resdence shall be allowed a
nonrefundable credit against thetax other wisedue pur suant to chapter 143, RSM o, not including
sections 143.191 to 143.265, RSM o, for the individual'simprovement costsin an amount equal
to the lesser of twenty-five percent of such individual's costs or two thousand dollars, to the
extent such expendituresareincluded in theindividual's federal adjusted grossincome for the
sametax year and are not otherwise-excluded therefrom. Where two or more taxpayersfiling
separ ate incometax returnsincur costsfor-energy efficiency improvementsin ashared principal
residence, the credit allowable pursuant to this subsection shall be prorated according to the
per centage of thetotal expenditurefor such improvements contributed by each taxpayer.

3. For all tax years beginning on or after January 1, 2001, an individual taxpayer who
mak esener gy efficiency improvementsto hisor her primary residenceand isallowed atax credit
therefor pursuant to subsection 2 of thissection shall beallowed a one-timenonr efundablecr edit
against thetax otherwise due pursuant to chapter 143, RSMo, not including sections 143.191 to
143.265, RSM o, for such individual's cost of the services of a certified home energy rating
technicianin an amount equal tothelesser of theindividual'scostsfor thecertified energy rating
technician or two hundred fifty dollars, to the extent such expenditures are included in the
individual's federal adjusted grossincomefor the sametax year and arenot otherwise excluded
therefrom. Wheretwo or more taxpayers filing separate income tax returnsincur costs for a
certified energy rating technician in a shared principal resdence, the credit allowable pur suant
to thissubsection shall be prorated according to the per centage of thetotal expenditurefor such



inspection contributed by each taxpayer.

4. Toobtain atax credit pursuant tosubsection 2 or 3or both subsections2 and 3 of this
section, an individual taxpayer shall submit an application, documentation demonstrating
verification by a certified homeener gy rating technician of increased ener gy efficiency resulting
from theimprovements made and any other documentation the department of natural resour ces
deems necessary. Upon receipt of the completed applications and documentation deemed
aufficient by thedepartment of natur al resour ces, thedepar tment of natur al resour cesshall issue
to thetaxpayer a certificate of tax credit
or certificatesof tax credit in an appropriateamount. Thedepartment of natural resour ces shall
certify to the department of revenue information concerning all certificates of tax credit issued
pursuant to this section. The department of natural resour cesis authorized to promulgate any
rules necessary for the implementation of the tax credit allowed by this section. No rule or
portionof aruleshall becomeeffective unlessit hasbeen promulgated pur suant totheprovisions
of chapter 536, RSMo.

5. Tax creditsissued pursuant to this section shall be claimed by ataxpayer at thetime
such taxpayer fileshisor her incometax return for thetax year during which thetaxpayer made
ener gy efficiency improvements. A taxpayer isrequired tofilethe certificate of tax credit with
hisor her incometax return. If the amount of thetax credit exceedsthetaxpayer'stax liability
for such tax year, the excessamount may be carried forward to the taxpayer's five subsequent
tax yearsuntil completely used.

640.884. 1. Asused in this section, thefollowing ter ms mean:

(1) "Commercial building", a structure occupied for assembly, business, education,
ingtitutions, mer chants, and storage that uses energy primarily to provide human comfort;

(2) "Eligible building", a commercial building or nonlow-rise building;

(3) "Energy efficiency improvements', improvements madeto a building related to the
building envelope, heating and cooling, ventilation and lighting systems, including but not limited
to adding insulation, caulking, sealing of air ducts, purchase and installation of higher efficiency
heating and cooling devices, energy management systems, lighting systems and controls, day
lighting, or elements of a passive solar-building design which, when madeto an existing nonlow-
rise residential or commercial building result-in‘at feast a twenty-five percent energy usage
savings as determined by the use of -a nationally recognized energy analysis process as
designated by the department of natural resources, or-which, when made to a new nonlow-rise
residential or commer cial building exceed therequirementsof thelatest edition of the applicable
building energy code, as revised by the International Code Council's International Energy
Conservation Code by thirty percent or moreasdeter mined by alicensed professional ar chitect
or engineer. Improvements in the efficiency of work-related processes or machinery and
improvement made before January 1, 2001, are not digible;

(4) "Nonlow-rise residence’, a residential structure with more than three stories.

2. For all tax year sbeginningon or after January 1, 2001, ataxpayer which makesener gy
efficiency improvementsto an digible building owned in wholeor part by such taxpayer shall be
allowedanonrefundablecr edit against thetax otherwiseduepur suant to chapter 143, RSM o, not
incdluding sections 143.191 to 143.265, RSM o, for thetaxpayer'simprovement costsper eligible
building in an amount equal to the lesser of twenty-five percent of such costs or two thousand



dallars, to the extent such expenditures are included in the taxpayer's federal adjusted gross
incomefor the sametax year and are not otherwise excluded therefrom. Where two or more
taxpayer sfiling separate incometax returnsincur costsfor energy efficiency improvementsto
an digible building which each taxpayer owns in part, the credit allowable pursuant to this
subsection shall be prorated accor ding to the per centage of thetotal cost for such improvements
contributed by each taxpayer.

3. For all tax year sbeginningon or after January 1, 2001, ataxpayer which makesener gy
efficiency improvementsto an eigible building owned by such taxpayer and whoisallowed atax
credit therefor pursuant to subsection 2 of thissection shall beallowed a one-timenonr efundable
credit against the tax otherwise due pursuant to chapter 143, RSMo, not including sections
143.191 to 143.265, RSM o, for such taxpayer.'scost of atechnical ener gy study performed by a
licensed professional ar chitect or.engineer.in.an amount-equal tothe lesser of ten percent of the
taxpayer's costs for the study or fifty thousand dollars, to theextent such expenditures are
included in the taxpayer's federal adjusted grossincome for the same tax year and are not
otherwise excluded therefrom. Wheretwo or mor etaxpayer sfiling separateincometax returns
incur costs for a technical energy study performed by a licensed professional architect or
engineer on an digible building which each taxpayer ownsin part, thecredit allowable pur suant
to this subsection shall be prorated according to the percentage of the total cost contributed by
each taxpayer.

4. Toobtain atax credit pursuant.to subsection 2 or 3 or both subsections2 and 3 of this
section, a taxpayer shall submit an application; documentation demonstrating verification by a
licensed professional architect or engineer of increased energy efficiency resulting from the
improvements made and any other documentation the department of natural resour ces deems
necessary. Upon receipt of the completed applicationsand documentation deemed sufficient by
the department of natural resources, the department of natural resources shall issue to the
taxpayer a certificate of tax credit or certificates of tax credit in an appropriate amount. The
department of natural resources shall certify to the department of revenue information
concerning all certificatesof tax credit issued pur suant tothissection. Thedepartment of natural
resources is authorized to promulgate.any rules necessary for the implementation of the tax
credit allowed by this section. No rule or portion of arule shall become effective unlessit has
been promulgated pursuant to the provisions of chapter 536, RSMo.

5. Tax creditsissued pursuant to this section shall be claimed by ataxpayer at thetime
such taxpayer filesthereturn for thetax year during which thetaxpayer made ener gy efficiency
improvements. A taxpayer isrequired to file the certificate of tax credit with the taxpayer's
income tax return. |f theamount of thetax credit exceedsthetaxpayer'stax liability for such tax
year, theexcessamount may becarried forward tothetaxpayer'sfive subsequent tax year suntil
completely used.

640.887. 1. Asused in this section, the following terms mean:

(1) "Electric service provider", an eectric corporation, a local publicly owned electric
utility, an electrical cooperative or other entity that offers electrical service and net energy
metering to residential and small commercial customers,

(2) "Eligible customer-generator”, a metered residential or small commercial customer
of an electric service provider, who uses an electrical generating system with a capacity of not



more than one hundred kilowatts that islocated on the customer's premises, is inter connected
and operatesin paralld with the ectric grid, isintended primarily to offset part or all of the
customer'sown eectrical requirementsand ispower ed by sun, wind, waste, agricultural cropsand
residues, refuse-derived fuel, wood, geothermal, not including heat pump, small hydro, fud cells
using renewable energy or afarm system anaer obic digestion of agricultural wastes;

(3) " Net energy metering” , measuring the differ ence between the electricity supplied to
a customer and the dectricity fed back to the electric grid during the customer's billing period,
using asingle meter capable of registering the flow of electricity in two directions.

2. Every dectric service provider in this state that offers residential and small
commercial service shall use a standard contract or tariff approved by the public service
commissionfor providing net energy metering, and shall make such contract availableto eligible
customer-generators on a first-come,.first-served. basis until-the time that the total rated
gener ated capacity owned and operated by eligible customer-gener ator s statewide equals the
| esser of ten per cent of thestate' speak eectricity demand or tenthousand kilowatts. Net ener gy
metering shall beaccomplished using asinglemeter, capableof registering theflow of electricity
intwodirections. An additional meter or meter stomonitor theflow of eectricity in each direction
may be ingtalled with the consent of the customer-generator, but not at the expense of the
customer-generator. If an additional meter or meters are installed, the net energy metering
calculation shall yield the sameresult aswhenasinglemeter isused. Thenet energy metering
calculation shall bemade by taking the differ ence between the electricity supplied by theelectric
grid and the electricity generated by the dligible customer -generator and fed back totheeectric
grid over an annual billing period.

3. Each digible customer-generator meeting the criteria of subsection 2 of this section
shall be entitled to net energy metering asfollows:

(1) Each net energy metering contract or tariff shall beidentical, with respect to energy
rates, ratestructure, monthly char gesand inter connection standar ds, tothecontract or tariff such
customer would be assigned if he or shewas not an digible customer-generator;

(2) Any additional chargesthat would servetoincreasean digible customer-generator's
minimum monthly charge to an amount greater than that of other customersin therate classto
which the eligible customer -generator would otherwise beassigned are prohibited;

(3) Theperiod duringwhichthenet energy measurement iscalculated shall beannualized.
The net energy producedor consumed on a monthly basis shall be measured in accordancewith
normal metering practices. Where the eectricity supplied by the electric grid exceeds the
electricity generated by the customer-generator duringthe month, the customer-generator shall
be billed by the provider. Wherethe electricity generated by the customer-generator exceeds
the electricity supplied by the electric grid, the customer-generator shall be credited by the
provider. At the end of the annual period, any remaining unused credit given a customer-
generator during the year shall be paid to the customer-generator by the local provider at its
avoided cost.

4. An€ligiblecustomer-gener ator'selectrical generating system shall meet all applicable
safety and power quality standards established by the National Electrical Code, thelnstitute of
Electrical and ElectronicsEngineer sand theUnderwritersLaboratories, Inc. Thepublicservice
commission may adopt by regulation additional control and testing requirements for eligible



customer -gener ator s asthe commission deemsnecessary to protect public safety and to promote
systemrédliability. An electric service provider may not require an digible customer-generator
who isin full compliance with the requirements of this subsection to install additional controls,
perform or pay for additional tests, or purchase additional liability insurance.

5. Nolater than January 31, 2006, the public service commission, in consultation with the
department of natural resour ces, shall prepareand submit tothe president protem of the senate,
the speaker of thehouse of representatives, and thegovernor areport on Missouri’ sexperience
with net metering, and offer recommendationsregarding the appropriateness of increasing the
cap on net metering.

Section B.  Sections 67.1062, 67.1063 and 353.020, RSMo 1994, and sections 67.1360,
67.1401, 67.1461, 67.1571, 144.757, 144.759.and.144.761, RSMo Supp. 1999, are repeaed and
seventeen new sections enacted in lieu thereof . to be known as sections 67.478, 67.481, 67.484, 67.487,
67.490, 67.493, 67.1062, 67.1063, 67.1360, 67.1401, 67.1461, 67:1545, 94.1008,

144.757, 144.759, 144.761 and 353.020, to read asfollows:

67.478. Sections144.757t0144.761, RSM 0, and sections67.478t067.493 shall beknown
and may be cited asthe " Community Comeback Act" .

67.481. Asused in sections 144.757 to 144.761, RSMo, and sections 67.478 to 67.493,
the following terms mean:

(2) " Community comeback plan” and" plan" , acomprehensive countywide plan adopted
by the community comeback trust board.and.the governing body of the county that identifies
potential areasfor reinvestment, projectsand.strategiesto promote neighborhood reinvestment
throughout the county, and that clearly identifies on a map the priority comeback communities.
The plan shall beafive-year strategicand oper ating plan, completewith goals, obj ectives, tar gets
and mechanisms or methods of measuring accomplishments, revised annually;

(2) " Community comeback program™," community comeback trugt" and " trust”, afund
held in the treasury of the county which shall be the repository for all taxes and other moneys
raised pursuant to sections 144.757 to 144.761, RSMo, and sections 67.478 to 67.493, and
authorized by the governing body of the county for the purposes of promoting neighbor hood
reinvestment;

(3) " Community comeback program:board” , " community comeback trust board" and
"board", the entity established pursuant to'sections 67.478 to 67.493 that is responsible for
administering the comeback community trust;

(4) " Community comeback trust citizen advisory committee" and " advisory committee”,
an eleven-member committee established pursuant to sections 67.478 to 67.493 that is
responsible for advisng the community comeback fund board on the best methods of promoting
neighborhood reinvestment;

(5) "Eligible expenses', costs qualified for funding through the community comeback
trust which are:

(@ Incurred for the purchase, assembly, clearance, demolition and environmental
remediation of land, structures and facilities, public or private, either aspart of a neighborhood
reinvestment project or to prepare stes for future use in areas with underutilized, derdlict,
economically challenged or environmentally troubled sites;

(b) Related to planning, redesign, clearance, reconstruction, structurer ehabilitation, Site



remediation, constr uction, modification, expanson, remodeling, structur al alter ation, r eplacement
or renovation of any structurein a priority comeback community;

(c) Expended for capital improvements or infrastructure improvements to facilitate
economic development;

(d) Expended for residential redevelopment including, but not limited to, buyouts, land-
assembly costs, infrastructure improvements and costs associated with preparing sites for
housing construction; professional serviceexpensessuch asar chitectural, planning, engineering,
design, marketing or other related expenses;

(e) Related tocommunity improvement district or special businessdistrict expensessuch
as facade improvements, landscaping, street lighting, sdewalk construction, trash receptacles,
park benchesand other public improvements,

(f) Expensesrelated tofacilitatingtransit-or iented devel opments, homeimpr ovement and
home buyer loan programs, and

(9) Expensesdigible for funding through the sdlect neighborhood action program;

(6) "Neighborhood reinvestment project” and " project”, the planning, development,
redesign, clearance, reconstruction or rehabilitation or any combination thereof in order to
improve those residential, commercial, industrial, public or other structures or spaces and the
infrastructure serving them as may be appropriate or necessary in the interest of the general
welfare;

(7) " Petition", a petitioner'sreguest for-funding madeto thecommunity comeback trust;

(8) "Petitioner", the governing body-of any municipality, the governing body of the
county, any land clearance for redevelopment author ity within the county or ganized pursuant to
chapter 99, RSMo, or any not-for-profit economic development organization with a governing
board not lessthan two-thirds of the member sof which areappointed by the chief elected official
of the county or by one or more organizations with gover ning boards appointed by the chief
elected official;

(9) "Priority comeback community”, an areain a county which encompasses an entire
United States census block group and has a median household income below the median
household income for such entire county;

(20) " Priority comeback project” , afundingpr oposal submitted toacommunity comeback
trust by a petitioner whose area issubstantially within a priority comeback community;

(11) "Proposal", a petitioner's funding request for the eligible expenses of a
neighbor hood reinvestment project submitted to atrust by a petitioner;

(12) " Select neighbor hood action program™ and " SNAP" , agrant program, administered
and funded pursuant to subsection 5 of section 67.490;

(13) "Sedect neighborhood action program applicant” and " SNAP applicant”, a
neighborhood organization or not-for-profit organization whose mission is consistent with
the community comeback plan. The organization shall have a municipal sponsor or a county
gponsor if theareaisunincorporated. The organizationshall havebeen in existencefor at least
six months and meet at least once a year in order to be dligiblefor a SNAP grant;

(14) " SNAP grant", an endowment of money by theboard toa SNAP applicant pursuant
to subsection 5 of section 67.490.



67.484. 1. A community comeback trust may be created, incorporated and managed
pursuant tothissection by any county of thefir st classification with acharter form of gover nment
and a population of at least nine hundred thousand inhabitants according to the last decennial
census, and may exer cise the power s given to such trust pursuant to sections 67.478 to 67.493.
A trust may sue and be sued, issue general revenue bonds and receive county use tax revenue
pursuant to the limitationsof thissection. A trust shall haveasitsprimary dutiesthe prevention
of neighborhood decline, the demolition of old deteriorating and vacant buildings, rehabilitating
higtoricstructures, thecleaning of polluted stesand thepromotion of neighbor hood reinvestment
where such investment is essential to reverse or stabilize a stagnant or declining pattern in
household income, assessed values, occupancies and related characteristics.

2. Thegoverning body of the county is her.eby authorized toimpose by ordinancealocal
usetax pursuant to sections 144.757 t0.144.761, RSM o, for the pur pose of funding the creation,
oper ation and maintenance of acommunity comeback trust, aswell asto providerevenuetothe
county and municipalitiesauthorized tor ecelvemoneysgenerated by said tax pur suant to section
144.759, RSMo. The governing body of the county enacting such an ordinance shall submit to
the voter s of such county a proposal to approveitsordinanceimposing thetax. Such ordinance
shall become effective only after the majority of the voters voting on such ordinance approve
such ordinance. The question shall be submitted to the votersin the county pursuant to section
144.757, RSMo.

3. (1) The community comeback.trust board shall be composed of seven members as
provided in this subsection. No member shall-be an eected official, employee or contractor of
the county or any municipality within the county or of any or ganization r epresenting the county
or any municipality within the county. Board members shall becitizensof the United Statesand
shall reside within the county. No two members of the board shall be residents of the same
county council district of such county. No member shall recelve compensation for performance
of board duties. No member shall befinancially interested directly or indirectly in any contract
entered into by thetrust or by any petitioner. In the event that any property owned by a board
member or theimmediatefamily member of such board member islocated in apriority comeback
community, themember shall disclose'such information tothe boar d and abstain from any formal
or informal actionsregarding any project in that neighborhood.

(2) Thechief eected official of any municipality wholly within the county and any member
of thegover ning body of the county shall nominate individualsto serve on theboard by providing
alist of nomineesto the county executive who shall appoint themembers. Of thetotal members,
at least four shall beresidentsof municipalitieswithin the county and at least one shall have each
of the following professons. a professional architect or engineer; an urban planner or design
professional; a developer or builder; and an accountant or an attorney.

(3) Theseat of a member shall be automatically vacated when the member changes his
or her residence so asto no longer conform to the terms of the requirements of the member’s
appointment. Theboard shall promptly notify thecounty executiveof such achangeof residence,
the pending expir ation of any member’ sterm, any member’sneed tovacatehisor her seat or any
vacancy on the board. A member whose term has expired shall continue to serve until the
successor is appointed and qualified.



(4) Upon the passage of an ordinance by the governing body of the county establishing
the community comeback trugt, the gover ning body of the county shall, within ten days, send by
United States mail written notice of the passage of the ordinanceto the chief elected officials of
each municipality whally in the county.

(5) Each of thenominating authoritiesdescribed in subdivision (2) of thissubsection shall,
within forty-five days of the passage of the ordinance establishing the board or within fourteen
days of being notified of a board vacancy by the county executive, submit itslist of nomineesto
the county executive. The county executive shall appoint members within sixty days of the
passage of the ordinance or within thirty days of being notified by the boar d of a vacancy on the
board. If alist of nomineesis not submitted by the time specified, the county executive shall
appoint the membersusing the criteria set forth in this section.

(6) At thefirst meeting.of the board appointed after the effective date of the ordinance,
the member s shall choose by lot the length of their terms. Threeshall servefor one year, two
for twoyears, and twofor threeyears. All succeeding member sshall servetermsof threeyears.
Termsshall end on December thirty-first of the respective year. No member shall servemore
than two consecutive full terms. Full termsshall include any term longer than two years.

4. The board, its employees and subcontractors shall be subject to the regulation of
conflicts of interest as defined in sections 105.450 to 105.498, RSM o, and to the requirements
for open meetingsand recor ds pur suant to chapter 610, RSMo. Theboard shall enact and adopt
all rules, regulations and proceduresthat.ar e reasonably necessary to achieve the objectives of
sections 67.47810 67.493, and not inconsistent.therewith, no sooner than twenty-seven calendar
daysafter notifyingall municipalitiesand thecounty of theproposed rule, regulation or procedure
enactment or change. Notice may be given by ordinary mail, by eectronic mail or by publishing
in at least one newspaper of general circulation qualified to publish legal notices. No new or
amended rule, regulation or procedure shall apply retroactively to any proposal pending before
the trust without the agreement of the petitioner. The board shall have the exclusive control of
the expendituresof all money collected to thecredit of thetrust, subject to annual appropriations
by the governing body of the county. The county government shall providethetrust staff. No
more than five percent of the trust’s annual budget shall be used for the trust's annual
administrative expenses.

5. Thetrust isauthorized toissue bonds, notesor other obligationsfor any proposal, and
to refund such bonds, notes or obligations, as provided in subsection 3 of this section; and to
recelve and liquidate property, both real and personal, or money which has been granted,
donated, devised or bequeathed to the district. The trust shall not have any power of eminent
domain.

6. (1) Bondsissued pursuant to this section shall be issued pursuant to a resolution
adopted by five-sevenths of the board which shall set out the estimated cost to the trust of the
proposed improvements, and shall further set out the amount of the bonds to be issued, their
pur poseor purposes, their dateor dates, denomination or denominations, rateor ratesof interest,
timeor times of payment, both of principal and of interest, place or places of payment and all
other detailsin connection with such bonds. Any such bondsmay be subject to such provision for
redemptionprior tomaturity, with or without premium, and at such timesand upon such conditions
as may be provided by the resolution.



(2) Notwithstanding the provisions of section 108.170, RSM o, such bonds shall bear
interest at rate or rates determined by the trust, shall mature within a period not exceeding
twenty year sand may be sold at public or privatesalefor not lessthan ninety-five per cent of the
principal amount of such bonds. Bondsissued by the trust shall possess all of the qualities of
negotiable instruments pur suant to the laws of this state.

(3) Such bonds may be payableto the bearer, may beregistered or coupon bonds, and,
if payableto bearer, may contain suchregistration provisionsasto either principal and interest,
or principal only, asmay be provided in the resolution authorizing such bonds, which resolution
may also providefor theexchange of register ed and coupon bonds. Such bondsand any coupons
attached thereto shall be signed in such manner and by such officers of the district as may be
provided by theresolution authorizing the bonds.. The trust may provide for the replacement of
any bond which has become mutilated,.destroyed.or. lost.

(4) Bondsissued by the trust shall be payable as to principal, interest and redemption
premium, if any, out of al or-any part of the trust fund, including revenues derived from use
taxes. Neither theboard membersnor any per son executing thebondsshall be personally liable
on such bonds by reason of the issuance of such bonds. Bonds issued pursuant to this section
shall not constitute a debt, liability or obligation of this state, or any palitical subdivision of this
state, nor shall any such obligations be a pledge of thefaith and credit of this state, but shall be
payable solely from the revenues and assets held by thetrust. Theissuance of bonds pursuant
to this section shall not directly, indirectly or.contingently obligate this state or any political
subdivision of thisstatetolevy any form of taxation for such bondsor to makeany appropriation
for their payment. Each obligation or bond issued pur suant tothissection shall contain on itsface
astatement totheeffect that thetrust snall not be obligated to pay such bond nor interest on such
bond except from therevenuesreceived by thetrust or assetsof trust lawfully pledged for such
trust, and that neither the faith or credit nor the taxing power of this state or of any political
subdivision of this state is pledged to the payment of the principal of or the interest on such
obligation or bond. The proceeds of such bonds shall bedisbursed in such manner and pur suant
to such restrictions as the trust may provide in the resolution authorizing the issuance of such
bonds.

(5) The trust may issue negotiable refunding bonds for the purpose of refunding,
extending or unifying the whole or any part of such bondsthen outstanding, or any bonds, notes
or other obligationsissued by any other public agency; public body or poalitical subdivison in
connection with any facilities or land to be acquired, leased or subleased by the trust, which
refunding bondsshall not exceed theamount necessary torefund theprincipal of the outstanding
bonds to be refunded and the accrued interest on such bonds to the date of such refunding,
together with any redemption premium, amountsnecessary to establish reser veand escr ow funds
and all costsand expensesincurred in connection with therefunding. Theboard shall providefor
the payment of interest and principal of such refunding bonds in the same manner as was
provided for the payment of interest and principal of the bondsrefunded.

(6) Intheevent that any of the membersor officersof the trust whose names
appear on any bondsor coupons shall ceaseto beon the board or ceaseto be an officer before
the delivery of such bonds, such signaturesshall remain valid and sufficient for all purposes, the
same asif such board membersor officershad remained in office until such delivery.



(7) Thetrust ishereby declared to beperforming a public function and bondsof thetrust
are declared to be issued for an essential public and governmental purpose, and, accordingly,
inter est on such bondsand incomefrom such bonds shall be exempt from incometaxation by this
state. All purchasesin excess of ten thousand dollar s shall be made pursuant tothelowest and
best bid standard as provided in section 34.040, RSMo, or pursuant to the lowest and best
proposal standard as provided in section 34.042, RSMo. The board of the trust shall have the
same discretion, power sand dutiesasthe commissioner of administration hasin sections 34.040
and 34.042, RSMo.

67.487. 1. Within fourteen daysof thefir st meeting of thefirst boar d appointed following
the effective date of the ordinance, the board shall notify by mail the chief elected officials of all
municipalitieswholly within thecounty, thechief elected official of thecounty and all themembers
of the gover ning body of the county of the requirement to.conduct.a planning process and adopt
a community comeback plan.

2. Theboard shall'solicit full citizen, county and municipal involvement in developing the
plan. Theboard shall conduct public hearingsthroughout the county to seek input regardingthe
plan, and may convene meetings with the appropriate staff of the county and municipalitiesin
order to seek input and to coordinatethelogistics of producing theplan. A copy of the plan shall
be sent to the chief elected official of every municipality wholly within the county, the chief
elected official of the county and each member of the gover ning body of the county.

3. Theboard and the gover ning body of the county shall annually reviseand adopt aplan.

4. Each plan shall include a map of the county, aswell asatext enumerating theefforts
expected each year in the varioussubregions of the county. Each plan shall addressthefactors
that are causing or arelikely to cause one or mor e of the following:

(1) Assessed values below the county aver age;

(2) Median household incomes below the county median;

(3) An unemployment rate above the county aver age;

(4) A reduction in the number of jobswith an emphasis upon those jobs paying average
or above average salaries;

(5) Failuretokeep pacewiththeaveragegrowth ratein homevaluesin the metropolitan
area or county; and

(6) A high vacancy rate among residential, commercial and industrial properties.

5. Each plan shall include an analysis of the condition of the housing stock in thevarious
subregions of the county, a market analysis of the home-buying market with a focus on the
impediments to attracting home buyers to those subregions and an analysis of the physical
infrastructure needsthat prevent economic growth.

6. Theboard may consder thefollowing factor swhen deter mining theappropriate areas
and strategiesfor investment:

(1) Buildings that are unsafe or unhealthy for occupancy due to code violations,
dilapidation, defective design, faulty utilitiesor any other negative conditions;

(2) Factorsthat prevent or substantially hinder the economically viable use of buildings
or lots, such as substandard design, inadequate size, lack of parking or any other conditions,

(3) Incompatible usesthat prevent economic development;



(4) Subdivided lotsof irregular form and shapeand inadequatesizefor proper usefulness
that have multiple owner ship;

(5) Depreciated or stagnant property values, including propertiesthat contain hazar dous
wastes,

(6) Abnormally high businessvacancies, abnormally low leaserates, high tur nover rates,
abandonedbuildings, or excessivevacant lotswithin an area developed for urban useand served
by utilities;

(7) Theexistence of conditionsthat are not conduciveto public safety; and

(8) Thelack of necessary commercial facilities normally found in neighbor hoods.

7. Each plan shall outline specific strategiesto addressthe problemsfacing thevarious
subregions and neighbor hoodswithin thecounty. Theplan shall alsodiscussthepartner shipsthat
canbemadewith federal, stateand |local governments, aswell asbusinesses, labor or ganizations,
nonprofit groups, religious and other groups and citizens to help implement the plan. These
strategies shall include estimated costs and time lines for completion.

8. Theboard shall producean annual report focusing on theaccomplishmentsof thetrust
relativetothegoalsset forth in theplan, thegoalsfor thenext year and the challengesfacingthe
trust. Theannual report shall begiven tothechief elected officialsof all themunicipalitieswholly
within the county, the chief elected official of the county, the member sof the gover ning board of
the county and the public libraries within the county, and shall be posted on the county I nter net
web site.

9. Every year, the board shall commission an independent financial audit, the report of
which shall be distributed in the same manner as the annual report pursuant to subsection 8 of
this section.

10. Everyfiveyears, theboard shall commission an independent management audit. The
management audit shall include a compr ehensive analysis of development trends, factors and
practices along with specific recommendations to improve the trust’s ability to achieve its
misson. The management audit shall be reviewed by the advisory committee which may offer
constructive advice on enhancing practicesin order to achieve the goals of the program. The
management audit shall be distributed:in the same manner as the annual report pursuant to
subsection 8 of thissection. The board isauthorized to take any necessary and proper stepsto
addressthe issues and recommendations contained within the management audit.

11. (1) Theboard shall establish an eleven member advisory committeethat shall meet
four times each year and shall advise petitioner s, staff and the board. The advisory committee
members shall be appointed by the county executive. At least six of the advisory committee's
member s shall be nominated by the municipal league within the county and at least three shall
be nominated by the members of the governing body of the county. No advisory committee
member shall receive compensation for performance of duties asa committee member.

(2) At least oneof theadvisory committee membersshall bea univer sity professor well-
versed in regional development issues. At least two of the advisory committee members shall
be municipal officialsfrom communitiesthat have undertaken redevelopment programsas part
of larger planning efforts. At least one of the advisory committee member sshall bean attor ney
with experience in redevelopment activities. At least two of the advisory committee members
shall beresdentsof priority comeback communitieswho havebeen activein advocating effective



redevelopment policies. At least one of the advisory committee members shall be a private
professional familiar with the factors influencing businesslocation decisions. At least oneof the
advisory committeemember sshall bean individual familiar with education and training practices
and wor kfor ce needs, with an under standing of how labor availability impacts business location
decisions. At least one of the advisory committee member s shall be a planner from the private
sector knowledgeable in the area of strategic planning and the principles of multiyear rolling
plans.

(3) The advisory committee shall promptly notify the county executive of the pending
expiration of any member’sterm or any vacancy on the advisory committee. A member whose
term has expired shall continue to serve until hisor her successor isappointed and qualified.

(4) Theboard shall establish the advisory.committee by resolution at the board’'s
first meeting. The board shall, within.ten daysof the passage of the resolution establishing the
advisory committee, send by United States mail written notice of the passage of the resolution
to the county's municipal league'and the members of the governing body of the county. The
municipal league and the member s of the governing board of the county shall, within forty-five
days of thepassage of ther esolution establishing theadvisory committee or within fourteen days
of being notified of a vacancy by the county executive, submit itslist of nomineesto the county
executive. The county executive shall appoint memberswithin sixty days of the passage of the
resolution or within thirty days of being notified by the committee of a vacancy on the advisory
committee. If alist of nomineesisnot submitted by thetime specified, the county executive shall
appoint the membersusing the criteria set forth in this section befor e the sixtieth day from the
passage of the resolution or before the thirtieth day from being notified of a vacancy on the
existing advisory committee.

(5) Attheadvisory committee' sfirst meeting, the member sshall choose by lot thelength
of their terms. Two shall servefor oneyear, threefor twoyears, threefor threeyearsand three
for four years. All succeeding committee membersshall servefor four years. Termsshall end
on December thirty-first of the respective year.

(6) The committee membersshall be subject to the regulation of conflicts of interest as
defined in sections 105.450 to 105.498; RSM o, and to the requirementsfor open meetings and
recor ds pursuant to chapter 610, RSMo.

67.490. 1. Theboard shall in atimely manner adopt rules setting forth basic guidelines
for acceptance and evaluation of petitions, including acommon under standable format, as well
as appropriate supporting material, maps, plans and data. The board shall begin to accept
petitions one month after the adoption of the plan by the gover ning body of the county pur suant
to section 67.487. Theboard shall review all petitionssubmitted by any petitioner. Review shall
begin no later than thirty days after submission of the petition to the commission. In order to
qualify asaproposal, a petition shall addressthecriteriaset forth in subsection 4 of thissection.
For the purposes of this subsection, theterm " pending” means any proposal submitted to the
board which has not yet been approved by the board.

2. When practical, a petition shall be initially submitted to the advisory committee for
congtructive review and comment in a manner likely to result in a proposal that addresses a
strategy outlined in the plan.

3. Theboard shall hold a public hearing concer ning the petition, which may be on



the same day as a scheduled meeting of the board.

4. (1) Inreviewing any petition for funding, the board shall first determineif fundsare
sought for eigible expensesfor a neighborhood reinvestment project. If the petition seekssuch
funds, the board shall certify such petition as a proposal subject to further review unless the
board findsthat the petition seeks funds for expensesthat do not qualify as eligible expenses,
or seeksfundsfor an endeavor other than a neighborhood reinvestment project. If the board
finds that funds are sought for ineligible expensesor for an indligible endeavor, the boar d need
not takeany further action and shall notify thepetitioner in writing of all deficienciesthat prevent
the petition from being a proposal. If the board determines that there is a minor error or
discrepancy in a petition, the board, with the petitioner's concurrence, may make such changes
tothepetition asarenecessary torectify theerror.that preventsthepetition from being certified
as a proposal subject to further.review. Within.six months of.-certification of a petition as a
proposal, the board shall issue a finding approving or disappraving such proposal. In
disapproving any proposal, the board shall issue a document indicating the reasons that the
proposal was disapproved.

(2) If theboard determinesthat a proposal isapriority comeback project consistent with
the strategiesand prioritiesset forth in the community comeback plan and that theproject iswell
planned, realistic, creative, resour ceful, benefitsthelocal community and is cost-effective, then
the board shall award funding. If the board determines that a proposal is a priority comeback
project, but isinconsistent with thestrategiesand prioritiesin thecommunity comeback plan, the
board may awar d fundingif it findsthat thepr oject iswell planned, r ealistic, cr eative, resour ceful,
benefits the local community, is cost-effective and addresses the reinvestment needs of
neighbor hoods by one or more of the following:

(a8 Reducing or removing impedimentsto attracting home buyers,

(b) Providing the necessary physical infrastructure needed to promote significant job
growth;

(c) Reducingor removing any such factor or factorsthat constitute an economic or social
liability or a menace to the public health, safety, morals, or welfarein its present condition and
use.

(3) If theboard determinesthat a proposal, whichiisnot a priority comeback project, is
consistent with thestrategiesand prioritiesset forth in the community comeback plan and iswell
planned, realistic, creative, resour ceful, benefits the local community and is cost-effective, the
board may award funding if the board adds such proposal to the plan. If the board determines
that a proposal, which isnot a priority comeback project, isinconsstent with the strategiesand
prioritiesin thecommunity comeback plan, theboard may award fundingif it findsthat theproject
iswell planned, realistic, creative, resour ceful, benefitsthelocal community, iscost-effectiveand
addresses the reinvestment needs of neighborhoods by one or mor e of the following:

(a8 Reducing or removing impedimentsto attracting home buyers,

(b) Providing the necessary physical infrastructure needed to promote significant job
growth;

(c) Reducingor removing any such factor or factorsthat constitute an economic or social
liability or a menaceto the public health, safety, morals or welfarein its present condition and
use.



(4) The board, the advisory committee and the staff of both may advise petitioners on
issues related to petitions or proposals. The board may meet informally, subject to the
requirements of chapter 610, RSM o, with representatives of potential petitionerswith regard to
future petitions and plans.

5. Theboard shall establish asdect neighbor hood action program. SNAP applicantsshall
provide a ten-per cent cash or in-kind match to be eligiblefor a SNAP grant. Project categories
eligiblefor SNAP grant funding shall be:

(1) Neighborhood beautification projects which enhance the appearance of the overall
neighborhood. Such projectsinclude, but arenot limited to, treeand flower plantings, cleanups,
entranceway landscaping, community gardens, public art and neighborhood identification
signgbanners,

(2) Neighborhood or ganization.or capacity.pr.oj ectswhich.createor increasemember ship
in aneighborhood or ganization promoting community better ment.” Such projectsinclude, but are
not limited to, neighborhood newdetter s, neighborhood marketing brochures, neighborhood
meetings and special events, and technology such asweb site development;

(3) Neighborhood-school partnership projects which benefit a school and the adjacent
neighborhood. Involvement of both theschool and theneighborhood in planning, implementation
and maintenance must be substantiated. Partnership projects include, but are not limited to,
youth and community programs that promote safety, culture or the environment and that are
beneficial to both the school and the neighbor hood;

(4) Capital purchase projects which include the acquisition of equipment or property.
Suchprojectsinclude, but arenot limited to, land acquisition, playground equipment, bicycleracks
and major supplies,

(5) Neighborhood improvement projects which benefit the local infrastructure in a
neighbor hood, and include construction of sdewalks or installation of street lights.

6. Project categoriesindigible for SNAP grant funding shall be:

(1) Projectsaccomplished in mor e than twelve months,;

(2) Projectsthat duplicate existing private or public programs,

(3) Projectsthat require ongoing services, or requests to support continual operating
budgets, and

(4) Projectsthat conflict with the community comeback plan.

7. When making SNAP grant funding decisions, the board shall consider the level of
neighbor hood par ticipation includingtheper centageof resdentswhoar einvolved in planningand
implementing the idea, the diversity of partiesinvolved or that will benefit, and the amount of
neighborhood opposition; the community benefit of the project, including the number of people
who will ben€fit from the project and the overall quality of the project.

67.493. Of thefundsavailabletothetrust, aminimum of five per cent of thefunds, not to
exceed an unallocated balance of five hundred thousand dollarsrolled over from the previous
fiscal year, shall be set asde annually for the SNAP grant program. Of the remaining funds
seventy-five percent calculated on a rolling three-year average shall be set aside for priority
comeback projects. Thebalanceof thefundsshall beused toindirectly or directly benefit priority
comeback communities or residents of those areas by utilizing such fundsto:



(1) Promote job preparation and job creation in areas easily accessed by residents of
priority comeback communities;

(2) Improveneghborhoodsadjacent to priority comeback communitiesthat areunlikely
to beimproved without such funding; and

(3) Abatethrough low-interest homeimprovement loan programsor smilar mechanisms
the functional or marketable obsolescence of any owner-occupied residential structure over
twenty-five year sold which islocated within acensusblock group below one hundred ten per cent
of themedian incomelevel for themetropolitan statistical areafor thisstate; provided that, there
isa dgnificant threat of economic decline within the area without intervention by the trust.

67.1062. Asused in sections67.1062 to 67.1071, unlessthe context clearly requires otherwise,
the following words and phrases mean:

(1) "Agency”, an entity which provides housing-related assistance to homeless persons or the
repair or replacement of housing structureswhich arein violation-of the county housing code, and
shall include not-for-profit housing partnerships as defined in"24 CFR Part 92 or successor
regulations;

(2 "City", any city not within a county;

(3) "County", acounty of the first class having a charter form of government;

(4) "Desgnated authority”, the board, commission, agency, or other body designated under the
provisons of section 67.1065 as the authority to administer the alocation and distribution of funds to
agencies;

(5 "Homdess', an involuntary state characterized by alack of habitable housing or shelter.

67.1063. 1. The governing body of the county may provide for a program of assistance to
homeess persons, including therepair or replacement of housing structureswhich arein violation
of the county housing code, asprovided by sections67.1062 to 67.1071. Thegoverning body ishereby
authorized to impose by order or ordinance the fee provided by subsection 2 or 3 of this section in order
to finance this program.

2. In addition to the fees imposed in section 59.319, RSMo, a user fee of three dollars shall be
charged and collected on dl instruments recorded with the recorder of deeds, over and above any other
fees required by law, as a condition precedent to the recording of any instrument, but such fee shall not
become effective unless the governing body of the county submits to the voters of the county a proposa
to authorize the county to impose such fee and a mgority of the votes cast on the proposal arein favor of
the proposal.

3. In addition to the feesimposed in section 59.319, RSMo, and in subsection 2 of this
section, in any county with a population over nine hundred thousand, a user fee of threedollars
shall be charged and collected on all instrumentsrecorded with therecorder of deeds, over and
above any other feesrequired by law, asa condition precedent tother ecor ding of any instr ument,
but such fee shall not become effective unless the gover ning body of the county submitsto the
voters of the county a proposal to authorize the county to impose such feeand amajority of the
votes cast on the proposal arein favor of the proposal. If the proposal isapproved, the fee shall
be forwar ded to the executive of the county for distribution to any agency, asdefined in section
67.1062, which renovates or rehabilitates housing structuresfor the purpose of sale at market
ratesto market rate buyers.



67.1360. The governing body of a city with a population of more than seven thousand and less
than seven thousand five hundred and a county with a population of over nine thousand six hundred and
less than twelve thousand which has atotal assessed valuation of at least sixty-three million dallars if the
county submits the issue to the voters of such county prior to January 1, 2003, or athird class city which
is the county seet of a county of the third classification without a township form of government with a
population of at least twenty-five
thousand but not more than thirty thousand inhabitants, or any fourth class city having, according to the last
federal decennid census, a population of more than one thousand eight hundred fifty inhabitants but less
than one thousand nine hundred fifty inhabitantsin acounty of thefirs classfication with acharter form of
government and having a population of greater than six hundred thousand but less than nine hundred
thousand inhabitants, or any city having a population.of more than three thousand but less than eight
thousand inhabitants in a county of the fourth dassfication having a population of greeter than forty-eight
thousand inhabitants, or any city having a population of Iessthan two hundred fifty inhabitants in a county
of thefourth classification having apopul ation of greeter than forty- eight thousand inhabitants, or any fourth
class city having a population of more than two thousand five hundred but less than three thousand
inhabitantsin a county of the third classfication having a population of more than twenty-five thousand but
less than twenty-seven thousand inhabitants, or any third class city with a population of more than
threethousand two hundred but lessthan threethousand threehundred located in a county of the
third classfication having a population of more than thirty-five thousand but lessthan thirty-six
thousand, or any county of the second classification without a township form of government and
a population of lessthan thirty thousand or any city of the fourth classin a county of the second
classification without a township form of government and a population of less than thirty
thousand, or any county of the third classfication with a township form of government and a
population of at least twenty-eight thousand but not mor ethan thirty thousand and any city of the
fourth classwith apopulation of mor ethan onethousand eight hundred but lessthan twothousand
in a county of thethird classfication with a township form of government and a population of at
least twenty-eight thousand but not more than thirty thousand, or any city of thethird classwith
apopulation of mor ethan seven thousand two hundr ed but lessthan seven thousand fivehundred
within a county of thethird classification'with a population of mor ethan twenty-onethousand but
less than twenty-three thousand, or any fourth-class city having a population of more than two
thousand eight hundred but lessthan three thousand one hundred inhabitantsin a county of the
third classfication with a township form of government-having a population of more than eight
thousand four hundred but lessthan ninethousand inhabitants may impose atax on the charges for
al deeping rooms paid by the transent guests of hotels, motels, bed and breakfast inns and campgrounds
and any docking facility which rents dipsto recreationd boats which are used by transgents for deeping,
whichshal beat |east two percent, but not more than five percent per occupied room per night, except that
such tax shdl not become effective unless the governing body of the city or county submits to the voters
of the city or county at a Sate generd, primary or specid dection, a proposa to authorize the governing
body of the city or county to impose atax pursuant to the provisions of this section and section 67.1362.
The tax authorized by this section and section 67.1362 shall bein addition to any charge paid to the owner
or operator and shdl bein addition to any and dl taxesimposed by law and the proceeds of such tax shall
be used by the city or county soldy for funding the promotion of tourism. Such tax shdl be dtated
separatey from dl other charges and taxes.



67.1401. 1. Sections 67.1401 to 67.1571 shal be known and may be cited as the "Community
Improvement Didrict Act”.

2. For the purposes of sections 67.1401 to 67.1571, the following words and terms mean:

(1) "Approvad" or "approve’, for purposes of eections pursuant to sections 67.1401 to 67.1571,
admple mgority of those qudified voters voting in the dection;

(2) "Assessed value', the assessed value of red property as reflected on the tax records of the
county clerk of the county in which the property is located, or the collector of revenue if the property is
located in a city not within a county, as of the last completed assessment;

(3) "Blighted ared’, an area which:

(&) By reason of the predominance of defective or inadequate street layout, insanitary or unsafe
conditions, deterioration of site improvements, improper subdivison or obsolete platting, or the existence
of conditions which endanger life or. property by fire and other-causes, or.any combination of such factors,
retards the provision of housing accommodations or condtitutes an economic or socid liability or amenace
to the public hedlth, safety, moras or welfare in its present condition and use; or

(b) Has been declared blighted or found to be a blighted area pursuant to Missouri law including,
but not limited to, chapter 353, RSM o, sections 99.800 to 99.865, RSMo, or sections 99.300 to0 99.715,
RSMo;

(4) "Board", if thedidrict isapolitica subdivison, the board of directors of the didtrict, or if the
digrict isanot for profit corporation, the board of directors of such corporation;

(5) "Director of revenue’, the director of the department of revenue of the state of Missouri;

(6) "Digrict", a community improvement district, established pursuant to sections 67.1401 to
67.1571;

(7) "Election authority”, the dection authority having jurisdiction over the area in which the
boundaries of the digtrict are located pursuant to chapter 115, RSMo;

(8) "Municipd derk", the derk of the municipdlity;

(9 "Municipdity”, any city located in a county of the first classification or second classfication,
any city not within a county and any county;

(10) "Onligations’, bonds, loans, debentures, notes, specid certificates, or other evidences of
indebtednessissued by adigtrict to carry-out any of its powers, duties or purposes or to refund outstanding
obligations,

(11) "Owner", for red property, theindividua or individuas or entity or entitieswho own thefee
of real property or their legaly authorized representative; for business organizations and other entities, the
owner shal be deemed to be the individud which is legdly authorized to represent the entity in regard to
the didtrict;

(12) "Per capitd’, one head count applied to each individua, entity or group of individuas or
entities having fee ownership of red property within the district whether such individud, entity or group
owns one or more parcels of red property inthe didtrict asjoint tenants, tenantsin common, tenants by the
entirety or tenants in partnership;

(13) "Petition", a petition to establish a didtrict as it may be amended in accordance with the
requirements of section 67.1421;

(14) "Qudified voters',

(a) For purposes of dectionsfor approva of red property taxes.

[(Q)] a. Registered voters; or



[(b)] b. If no registered voters reside in the didtrict, the[owner] owners of one or morepar cels
of red property [per capita] which isto be subject to such real property taxesand is located within
the didrict per the tax records for real property of the county clerk, or the collector of revenue if the
digtrict islocated in acity not withinacounty, [for real property] as of the thirtieth day prior to the date of
the gpplicable dection; [and)]

(b) For purposes of electionsfor approval of business license taxes or salestaxes:

a. Registered voters; or

b. If noregistered votersreside in thedistrict, the owner sof oneor more parcelsof real
property located within the district per the tax recordsfor real property of the county clerk, or
the collector of revenueif thedistrict islocated in a city within a county, as of the thirtieth day
befor e the date of the applicable election; and

(c) For purposes of the eection.of directors.of the board, registered voters and owners of red
property whichisnot exempt fr om assessment or levy of taxesby thedistrict and which islocated
within the digtrict per the tax records for real property of the county clerk; or the collector of revenue if
the didrict islocated in acity not within acounty, [for real property as] of the thirtieth day prior to the date
of the applicable dection; and

(15 "Regigtered voters', persons who reside within the district and who are qudified and
registered to vote pursuant to chapter 115, RSMo, pursuant to the records of the election authority as of
the thirtieth day prior to the date of the gpplicable eection.

67.1461. 1. Eachdigrict shdl haveall the powers, except to the extent any such power has been
limited by the petition approved by the governing body of themunicipality to establish thedigtrict, necessary
to carry out and effectuate the purposes and provisonsof sections 67.1401 to 67.1571 including, but not
limited to, the following:

(1) To adopt, amend and repea bylaws, not inconsistent with sections 67.1401 to 67.1571,
necessary or convenient to carry out the provisions of sections 67.1401 to 67.1571;

(2) To sueand be sued;

(3) To make and enter into contracts and other instruments, with public and private entities,
necessary or convenient to exercise its powers and carry out its duties pursuant to sections 67.1401 to
67.1571;

(4) Toaccept grants, guarantees and donati onsof property, |abor, servicesor other thingsof value
from any public or private source;

(5 Toemploy or contract for such manageria, engineering, legd, technicd, clerica, accounting
or other assstance as it deems advisable;

(6) To acquire by purchase, lease, gift, grant, bequest, devise or otherwise, any red property
within its boundaries, persond property or any interest in such property;

(7) To I, lease, exchange, transfer, assgn, mortgage, pledge, hypothecate or otherwise
encumber or dispose of any red or persona property or any interest in such property;

(8) Tolevy and collect special assessmentsand taxesas provided in sections67.1401 to 67.1571.
However, no such assessments or taxes shall be levied on any property exempt from taxation pursuant to
subdivison(5) of section 137.100, RSMo. Those exempt pursuant to subdivision (5) of section 137.100,
RSMo, may voluntarily participate in the provisions of sections 67.1401 to 67.1571,

(9) If thedidrict isapalitica subdivison, to levy red property taxes, and, business license taxes
in the county seet of a county of the first classification without a charter form of government containing a



population of at least two hundred thousand, as provided in sections 67.1401 to 67.1571. However, no
such assessments or taxes shdl be levied on any property exempt from taxation pursuant to subdivisons
(2) and (5) of section 137.100, RSMo. Those exempt pursuant to subdivisons (2) and (5) of section
137.100, RSMo, may voluntarily participate in the provisons of sections 67.1401 to 67.1571;

(20) If thedistrict is a political subdivision, to levy sales taxes pursuant to sections
67.1401 to 67.1571;

(11) Tofix, charge and collect fees, rents and other charges for use of any of the following:

(@ Thedidrict'sred property, except for public rights-of-way for utilities;

(b) Thedidrict's persond property, except in acity not within a county; or

(©) Any of the didtrict'sinterestsin such red or personal property, except for public rights-of-way
for utilities,

[(11)] (12) Toborrow money from.any. public.or private sourceand issue obligationsand provide
security for the repayment of the same as provided in sections 67.1401 to 67.1571,

[(12)] (13) Toloan'money as provided in sections 67.1401 to 67.1571;

[(13)] (14) Tomakeexpenditures, create reserve funds and useitsrevenues as necessary to carry
out its powers or duties and the provisions and purposes of sections 67.1401 to 67.1571;

[(14)] (15) Toenter into one or more agreements with the municipdity for the purpose of abating
any public nuisance within the boundaries of thedigtrict including, but not limited to, the Sabilization, repair
or maintenance or demalition and remova of buildings or structures, provided that the municipdity has
declared the existence of a public nuisance;

[(15)] (16) Within its boundaries, to provide assstance to or to congtruct, reconstruct, ingtal,
repair, maintain, and equip any of the following public improvements:

(8 Pededtrian or shopping mdls and plazas,

(b) Parks, lawns, trees and any other landscape;

(c) Convention centers, arenas, aguariums, aviaries and meeting facilities;

(d) Sidewaks, dtreets, dleys, bridges, ramps, tunnels, overpasses and underpasses, traffic Sgns
and sgndls, utilities, drainage, water, sorm and sawer systems and other Ste improvements,

(e) Parking lots, garages or other facilities;

(f) Lakes, damsand waterways;

(9) Streetscape, lighting, benches or other seating furniture, trash receptacl es, marquees, avnings,
canopies, wals and barriers,

(h) Teephone and information booths, bus stop and other shelters, rest rooms and kiosks,

(i) Paintings, muras, display cases, sculptures and fountains,

(j) Music, news and child-care facilities; and

(k) Any other useful, necessary or desired improvemen;

[(16)] (17) To dedicate to the municipdity, with the municipdity's consent, streets, Ssdewalks,
parks and other red property and improvements located within its boundaries for public use;

[(17)] (18) Within its boundaries and with the municipdity's consent, to prohibit or restrict
vehicular and pedestrian traffic and vendors on Streets, dleys, madls, bridges, ramps, sdewaks and tunnels
and to provide the means for access by emergency vehiclesto or in such aress;

[(18)] (19) Within its boundaries, to operate or to contract for the provison of music, news,
child-care or parking facilities, and buses, minibuses or other modes of transportation;

[(19)] (20) Within its boundaries, to |ease space for sdewdk café tables and chairs;



[(20)] (21) Within its boundaries, to provide or contract for the provison of security personnd,
equipment or facilities for the protection of property and persons,

[(21)] (22) Within its boundaries, to provide or contract for cleaning, maintenance and other
services to public and private property;

[(22)] (23) To produce and promote any tourism, recreationa or culturd activity or specia event
in the didrict by, but not limited to, advertising, decoration of any public placein the digtrict, promotion of
such activity and specid events and furnishing music in any public place;

[(23)] (24) To support business activity and economic development in the district induding, but
not limited to, the promotion of business activity, development and retention, and the recruitment of
devel opers and businesses;

[(24)] (25) Toprovideor support training programsfor employeesof businesseswithinthedidtrict;

[(25)] (26) To provide refuse collection and digposd-services within the digtrict;

[(26)] (27) To contract for or conduct economic, planning, marketing or other studies; and

[(27)] (28) To carry out any other powers set forth in sections 67.1401 to 67.1571.

2. Eachdigrict which islocated in ablighted area or which includes ablighted area shdl havethe
following additiona powers.

(1) Withinitsblighted area, to contract with any private property owner to demolish and remove,
renovate, reconstruct or rehabilitate any building or structure owned by such private property owner; and

(2) Toexpenditsrevenuesor loan itsrevenues pursuant to acontract entered into pursuant to this
subsection, provided that the governing body.of the municipdity has determined that the action to be taken
pursuant to such contract is reasonably anticipated to remediate the blighting conditions and will serve a
public purpose.

3. Each didrict shdl annudly reimburse the municipdity for the reasonable and actua expenses
incurred by themunicipality to establish such digtrict and review annua budgets and reports of such digtrict
required to be submitted to the municipdity; provided that, such annua reimbursement shdl not exceed one
and one-haf percent of the revenues collected by the didtrict in such year.

4. Nothing in sections 67.1401 to 67.1571 shdl be construed to delegate to any district any
sovereign right of municipaitiesto promote order, safety, health, morals and genera welfare of the public,
except those such police powers, if any, expressy delegated pursuant to sections 67.1401 to 67.1571.

5. The governing body of the municipdity establishing the digtrict shal not decrease the level of
publicly funded servicesin the didtrict existing prior to the cregtion of the didtrict or transfer the financid
burden of providing the services to the didtrict unless the services at the same time are decreased
throughout the municipdity, nor shal the governing body discriminatein the provison of the publicly funded
services between areas included in such district and areas not so included.

67.1545. 1. Any district may imposeby resolution adistrict salesand usetax on all retail
sales madein such district which ar e subject to taxation pursuant to sections 144.010to 144.525,
RSM o, except sales of motor vehicles, trailers, boats or outboard motors and sales to public
utilities. Any salesand usetax imposed pursuant tothissection may beimposed at arate of one-
eighth of one percent, one-fourth of one percent, three-eighths of one percent, one-half of one
percent or one percent. Such district salesand usetax may beimposed for any district pur pose
designated by the district in its ballot of submission to its qualified voters, except that, no
resolution adopted pursuant to this section shall become effective unlessthe board of directors
of the digtrict submits to the qualified voters of the district, by mail-in ballot, a proposal to



authorize a sales and use tax pursuant to this section. If a majority of the votes cast by the
gualified voters on the proposed salestax are in favor of the sales tax, then the resolution is
adopted. If amajority of thevotescast by thequalified voter sareopposed tothe salestax, then
theresolution isvoid.

2. Theballot shall be substantially in the following form:

Shall the............... (insert name of district) Community Improvement District impose a
community improvement district-wide salesand usetax at themaximumrateof .............. (insert
amount) for aperiod of ................. (insert number) year s from the date on which such tax isfirst
imposed for the purpose of providing revenue for .............. (insert general description of the
pur pose)?

G YES G NO

If you arein favor of the question, placean ' X".in thebox oppositeof " Yes'. I1f you are
opposed to the question, placean " X" in the box opposite " No™-.

3. Withinten daysafter thequalified votershaveapproved theimposition of thesalesand
use tax, the district shall, in accordance with section 32.097, RSMo, notify the director of the
department of revenue. Thesalesand usetax authorized by this section shall become effective
on thefirst day of the second calendar quarter after the director of the department of revenue
receives notice of the adoption of such tax.

4. Thedirector of thedepartment of revenueshall collect any tax adopted pur suant tothis
section pursuant to section 32.087, RSM.o.

5. Ineach digrict in which a salesand.usetax isimposed pur suant to this section, every
retailer shall add such additional tax imposed by the district to such retailer's sale
price, and whenso added such tax shall constitutea part of the purchase price, shall bea debt of
the purchaser totheretailer until paid and shall berecoverableat law in thesamemanner asthe
purchase price.

6. Inorder toallow retailersto collect and report the salesand usetax authorized by this
section aswell asall other salesand usetaxesrequired by law in the smplest and most efficient
manner possible, adistrict may establish appropriatebracketstobeused in thedigtrict imposing
atax pursuant to this section in lieurof.the brackets provided in section 144.285, RSMo.

7. Thepenaltiesprovidedin sections144.010t0144.525, RSM o, shall apply toviolations
of this section.

8. All revenuereceived by thedistrict from a salesand usetax imposed pursuant tothis
sectionwhich aredesignated for a specific pur poseshall bedeposited intoa special trust fund and
expendedsolely for such purpose. Upon theexpir ation of any salesand usetax adopted pur suant
tothissection, all fundsremaining in thespecial trust fund shall continueto beused soldly for the
specific purpose designated in theresolution adopted by the qualified voters. Any fundsin such
special trust fund which are not needed for current expenditures may beinvested by the board
of directors pursuant to applicable lawsréating to the investment of other district funds.

9. A didrict may repeal by resolution any sales and use tax imposed pursuant to this
section before the expiration date of such salesand usetax unlesstherepeal of such salesand
usetax will impair the district's ability to repay any liabilities the district hasincurred, moneys
the digtrict has borrowed or obligation the district has issued to finance any improvements or
servicesrendered for thedistrict.



10. All retailerswithin adistrict imposing any sales and use tax pursuant to this section
shall filea separatereturn for retail salesmadewithin thedistrict. Such separatereturnsshall
befiled in the same manner asother returns required pursuant to sections 144.010 to 144.525,
RSMo.

[67.1571. No municipality as defined in section 1, paragraph 2, subsection (9) shdl establish,
mandate or otherwise require a minimum wage that exceeds the state minimum wage]

94.1008. 1. The governing body of any third class city with a population of at least
seventeenthousand which islocated in acounty of thethird classfication without atownship form
of government and with a population of at least twenty-four thousand four hundred but not in
excess of twenty-five thousand may impose, by ordinance or order, an economic development
salestax on all retail saleswhich are subject to taxation pursuant to.the provisions of sections
144.010t0 144.525, RSM o, for_the purpose of funding economic development. For the purposes
of thissection, theterm " economic development™ shall mean funding any economic development
project approved by thevoters, including a transportation corporation, as defined in sections
238.300 to 238.367, RSMo. Thetax authorized by thissection shall bein addition to any and all
other sales taxes allowed by law. The ordinance or order shall become effective after the
governing body of the city shall submit to the votersof that city a proposal to authorizethetax.

2. The ballot of submission shall contain, but need not be limited to, the following
language:

Shall the city of .......... (name.of city) impose a sales tax of .......... (insert rate) for the
purpose of funding economic development in-order to fund a .......... (description of economic
development project to be approved); provided that, the sales tax shall terminate upon the
payment of all bondsissued to completethe.......... (description of economic development proj ect
to be approved)? Thereisno guarantee of any state funding.

G YES G NO

If you arein favor of the question, placean " X" in the box opposite” YES'. If you are
opposed to the question, placean " X" in the box opposite” NO".

If amajority of the votes cast on the proposal by the qualifiedvotersvoting thereon are
in favor of the proposal, then the ardinance or order shall bein effect, beginning thefirst day of
the second calendar quarter following its adoption or alater dateif authorized by the governing
body. If the governing body has not authorized theinitial collection of the tax pursuant to such
ordinance or order within threeyearsafter the date of the passage of the proposal, authorization
for the governing body to impose such tax shall expire. If a majority of the votes cast by the
qualifiedvoter svoting ar eopposed tothe proposal, then the gover ning body of thecity shall have
no power to impose the salestax authorized in this section unless and until the gover ning body
of thecity shall again have submitted another such proposal and the proposal isapproved by the
requisite majority of the qualified votersvoting thereon. However, in no event shall a proposal
pursuant to this section be submitted to the voters sooner than twelve months from the date of
thelast proposal submitted pursuant to this section.

3. After the effective date of any tax imposed pursuant to the provisionsof thissection,
the director of revenue shall perform all functions incident to the administration, collection,
enforcement and operation of the tax in the same manner as provided in sections 94.500 to
94.550, and the director of revenue shall collect in addition to the sales tax for the state of



Missouri theadditional tax authorized pursuant totheauthority of thissection. Thetax imposed
pursuant tothissection and thetax imposed pur suant tothesalestax law of the state of Missouri
shall be collected together and reported upon such forms and pursuant to such administrative
rulesand regulationsasmay beprescribed by thedirector of revenue. Except asmodified in this
section, all provisions of sections 32.085 and 32.087, RSMo, shall apply to the tax imposed
pursuant to this section.

4. The economic development salestax may be approved at arate of one-quarter of one
per cent, one-half of one per cent, three-fourthsof one per cent or oneper cent of thereceiptsfrom
the sale at retail of all tangible personal property and taxable services at retail within any city
adopting such tax, if such property and servicesar e subject to taxation by the state of Missouri
pursuant to the provisions of sections 144.010 t0.144.525, RSMo.

5. All revenue generated. from_the tax authorized pursuant to the provisions of this
section, lessoneper cent for thecost of collection which shall bedeposited in thegeneral revenue
fund, shall bedeposited intothe™ Local Economic Development SalesTax Fund” , which isher eby
created in the state treasury. The fund moneys shall be distributed to the city from which the
revenue was generated for the sole purpose of funding economic development, asthat term is
defined in this section. The tax authorized by this section shall terminate as approved by the
voters.

144.757. 1. Any county or municipdity, except municipdities within a county of the first
classification having a charter form of government with a.population in excess of nine hundred thousand
may, by a mgority vote of its governing body, impose a local use tax if aloca salestax isimposed as
defined in section 32.085, RSMo, at arate equa to the rate of the loca sdestax in effect in such county
or municipality; provided, however, that no ordinance or order enacted pursuant to [the authority granted
by the provisons of this act] sections 144.757 to 144.761 shdl be effective unless the governing body of
the county or municipality submits to the voters thereof a amunicipa, county or state generd, primary or
specid election prior to August 7, 1996, or after December 31, 1996, a proposd to authorize the
governing body of the county or municipdity to impose alocal use tax [under the provisons of this act]
pursuant to sections 144.757 to 144.761. Municipditieswithin acounty of thefirgt dlassfication having
a charter form of government with a population in excess of nine hundred thousand may, upon voter
approval received pursuant to paragraph (b) of subdivision (2) of subsection 2 of this section, impose a
locd usetax at the same rate as the locd municipa salestax with the revenuesfrom dl such municipd use
taxes to be distributed pursuant to subsection 4 of section 94.890, RSMo. The municipdity shdl within
thirty daysof the gpprovd of the usetax imposed pursuant to paragraph (b) of subdivision (2) of subsection
2 of this section select one of the distribution options permitted in subsection 4 of section 94.890, RSMo,
for digribution of dl municipa use taxes.

2. (1) Thebadlot of submission except for counties and municipdities described in subdivisons
(2) and (3) of this subsection, shal contain subgtantialy the following language:

Shdl the.............. (county or municipdity's name) impose aloca usetax at the same rate as the
total loca salestax rate, currently .......... (insert percent), provided that if thelocal salestax rateisreduced
or raised by voter gpprova, the local use tax rate shall aso be reduced or raised by the same action? A
use tax return shal not be required to be filed by persons whose purchases from out of state vendors do
not in total exceed two thousand dollarsin any caendar year.

G YES G NO



If you are in favor of the question, place an "X" in the box opposite "Yes'. If you are opposed to the
question, place an " X" in the box opposite "No".

(2) (@ The bdlot of submisson in a county of the first classfication having a charter form of
government with a population in excess of nine hundred thousand shdl contain subgtantidly the following
languege:

[Shall the county governing body be authorized to imposealoca usetax whichisequd tothetota
of the exigting county saes tax of one percent and the existing county transportation saes taxes of
three-quarters of one percent, provided that if any county salestax isrepeded, reduced or raised by voter
gpprovd, the respective local use tax shal aso berepeded, reduced or raised by the sameaction? A use
tax return shall not be required to be filed by persons whose purchases from out of state vendors do not
in tota exceed two thousand dollars in.any cdendar year.] For.the purposes of preventing
neighbor hood decline, demolishing old deterior ating and vacant buildings, rehabilitating historic
gructures, cleaning polluted sites, promoting reinvestment in neighborhoods by creating the
(name of county) Community Comeback Program; and for the purposes of enhancing local
government services; shall the county governing body be authorized to collect a local use tax
equal to the total of the existing county sales tax rate of (insert tax rate), provided that if the
county salestax isrepealed, reduced or raised by voter approval, thelocal usetax rateshall also
be repealed, reduced or raised by the same voter action? The Community Comeback Program
shall be required to submit to the public a comprehensive financial report detailing the
management and use of funds each year.

A usetaxistheequivalent of asalestax on pur chasesfrom out-of-stateseller sby in-statebuyers
and on certain taxable businesstransactions. A usetax return shall not berequired to befilled
by per sonswhose pur chasesfrom out-of-statevendor sdonot in total exceed twothousand dollars
in any calendar year.

G YES G NO

If you are in favor of the question, place-an "X" in the box opposite "Yes'. If you are opposed to the
question, place an " X" in the box opposite "Na*.

(b) The bdlot of submisson in a municipdity withina county of the first dassfication having a
charter form of government with apopulation in excess of nine hundred thousand shall contain substantialy
the following language:

Shdl the municipality be authorized to impose aloca usetax at the samerate asthe local salestax
by avote of the governing body, provided that if any loca salestax isrepeded, reduced or raised by voter
approva, the respective local usetax shall also be repedled, reduced or raised by the same action? A use
tax return shdl not be required to be filed by persons whose purchases from out of state vendors do not
in total exceed two thousand dollarsin any calendar year.

G YES G NO

If you are in favor of the question, place an "X" in the box opposite "Yes'. If you are opposed to the
question, place an " X" in the box opposite "No".



(3) Thebdlot of submissonin any city not within acounty shdl contain subgtantidly the following
languege:

Sl the ............... (city name) impose a local use tax a the same rate as the local sdles tax,
currently at arate of ........ (insert percent) which includes the capital improvements saes tax and the
transportationtax, provided that if any locd salestax isrepeded, reduced or raised by voter gpprova, the
respective local usetax shdl aso berepealed, reduced or raised by the same action? A usetax return shall
not be required to be filed by persons whose purchases from out of state vendors do not in total exceed
two thousand dollarsin any caendar year.

G YES G NO

If you are in favor of the question, place an " X" in the box opposite "Yes'. If you are opposed to the
question, place an " X" in the box opposite"Nao".

(4) If any of such ballots are submitted on August 6, 1996, and if amgjority of the votes cast on
the proposa by the qualified votersvoting thereon areinfavor of the proposal, then the ordinance or order
and any amendmentsthereto shall bein effect October 1, 1996, provided the director of revenue receives
notice of adoption of the local usetax on or before August 16, 1996. If any of such balots are submitted
after December 31, 1996, and if amgority of the votes cast on the proposa by the qudified votersvoting
thereon are in favor of the proposd, then the ordinance or order and any amendments thereto shal bein
effect on the first day of the cdendar quarter which begins at least forty-five days after the director of
revenue receives notice of adoption of the local use tax. .If amgority of the votes cast by the qudified
votersvoting are opposed to the proposd,, then the governing body of the county or municipdity shal have
no power toimposetheloca usetax as herein authorized unless and until the governing body of the county
or municipdity shal again have submitted another proposd to authorize the governing body of the county
or municipdity toimposethelocd usetax [under the provisionsof thisact] pursuant to sections 144.757
to 144.761 and such proposd is gpproved by amgority of the qudified voters voting thereon.

3. Thelocd usetax may beimposed at the samerate asthe locad salestax then currently in effect
inthe county or municipaity upon dl transactionswhich are subject to the taxesimposed [under] pur suant
to sections 144.600 to 144.745 within the county or municipaity adopting such tax; provided, however,
that if any locd sdestax isrepeded or-the rate thereof is reduced or raised by voter approva, the loca
usetax rate shall aso be deemed to be reped ed, reduced or raised by the same action repealing, reducing
or rasng thelocd sdestax.

4. For purposesof sections 144.757 to 144.761.and sections67.478t067.493, RSM o, the
usetax may bereferred toor described asthe equivalent of a salestax on purchasesmadefrom
out-of-state sellers by in-state buyers and on certain intrabusiness transactions. Such a
description shall not change the classification, form or subject of the use tax or the manner in
which it is collected.

144.759. 1. All loca use taxes collected by the director of revenue[under thisact] pursuant to
sections 144.757 to 144.761 on behdf of any county or municipdity, less one percent for cost of
collection, which shdl be deposited in the sate's generd revenuefund after payment of premiumsfor surety
bonds as provided in section 32.087, RSMo, shdl be deposited with the State treasurer in aloca use tax
trust fund, which fund shdl be separate and gpart from the locdl sdestax trust funds. The moneysin such
local usetax trust fund shal not be deemed to be state funds and shdl not be commingled with any funds
of the state. The director of revenue shall keep accurate records of the amount of money in the trust fund



whichwas collected in each county or municipality imposing aloca usetax, and the records shal be open
to the ingpection of officers of the county or municipaity and to the public. No later than the tenth day of
each month, the director of revenue shdl digtribute dl moneys deposited in the trust fund during the
preceding month, except as provided in subsection 2 of this section, to the county or municipality treasurer,
or such other officer asmay be designated by the county or municipality ordinance or order, of each county
or municipdity imposing the tax authorized by [this act] sections 144.757 to 144.761, the sum due the
county or municipaity as certified by the director of revenue.

2. Thedirector of revenue shdl digtribute al moneys which would be due any county of the first
classfication having a charter form of government and having a population of nine hundred thousand or
more to the county treasurer or such other officer as may be designated by county ordinance, who shdll
distribute such moneysasfollows: the portion of the use tax impaosed by the county which equalsone-half
the rate of sdestax [levied pursuant to_section.94.660, RSMo,] in-effect for such county shdl be
disbursed to the[ bi-state agency authorized pursuant to sections 70.370t0 70.441, RSMo, to be used only
to providetheloca share of congtruction costsfor additiond light rail lines| county community comeback
trust authorized pursuant to sections 67.478 to 67.493, RSMo. The treasurer or such other officer
as may be designated by county ordinance shall distribute one-third of the balance to the county and to
each city, town and village in group B according to section 66.620, RSMo, as modified by this section, a
portionof the remainder of such balance equd to the percentageratio that the population of each such city,
town or village bearsto thetota population of al such group B cities, townsand villages. For the purposes
of this subsection, population shal be determined by the last federa decennia census or the latest census
that determines the total population of the county and al political subdivisonstherein. For the purposes
of this subsection, each city, town or village in group A according to section 66.620, RSMo, but whose
per capita saes tax receipts during the preceding caendar year pursuant to sections 66.600 to 66.630,
RSMo, were less than the per capita countywide average of al saes tax receipts during the preceding
calendar year, shall be treated as agroup B city, town or village until the per capitaamount distributed to
such city, town or village equds the difference between the per capita sdes tax receipts during the
preceding caendar year and the per capitacountywide average of al saestax recel ptsduring the preceding
caendar year.

3. Thedirector of revenue may-authorize the Sate treasurer to make refunds from the amountsin
the trust fund and credited to any county or municipality forerroneous payments and overpayments made,
and may redeem dishonored checks and drafts deposited to the credit of such counties or municipdities.
If any county or municipdity abolishesthetax, the county or municipdity shal notify the director of revenue
of the action at least ninety days prior to the effective date of the reped, and the director of revenue may
order retention in the trust fund, for a period of one year, of two percent of the amount collected after
receipt of such notice to cover possble refunds or overpayment of the tax and to redeem dishonored
checks and drafts deposited to the credit of suchaccounts. After one year has elgpsed after the effective
date of abalition of the tax in such county or municipdity, the director of revenue shdl authorize the Sate
treasurer to remit the baance in the account to the county or municipaity and close the account of that
county or municipdity. The director of revenue shdl notify each county or municipdity of each indance
of any amount refunded or any check redeemed from receipts due the county or municipality.

4. Exceptasmodifiedin[thisact] sections 144.757 to 144.761, dl provisonsof sections32.085
and 32.087, RSMo, applicable to theloca saestax, except for subsection 12 of section 32.087, RSMo,
and dl provisions of sections 144.600 to 144.745 shal apply to the tax imposed [under thisact] pur suant



to sections 144.757 to 144.761, and the director of revenue shdl perform dl functions incident to the
adminigration, collection, enforcement, and operation of the tax.

144.761. 1. No county or municipaity imposing alocal use tax pursuant to [this act] sections
144.757 t0 144.761 may reped or amend such local usetax unlesssuch reped or amendment issubmitted
to and approved by the voters of the county or municipdity in the manner provided in section 144.757,
provided, however, that the repedl of theloca sdestax within the county or municipdity shal be deemed
to reped the local use tax imposed [under this act] pur suant to sections 144.757 to 144.761.

2. Whenever the governing body of any county or municipdity in which aloca usetax has been
imposed in the manner provided by [this act] sections 144.757 to 144.761 receives a petition, signed by
fifteenpercent of theregistered votersof such county or municipdity votinginthelast gubernatoria eection,
cdling for an eection to reped such locd use tax,.the governing body shdl submit to the voters of such
county or municipaity aproposal to repedl. the county or municipality usetax imposed[under theprovisons
of thisact] pursuant to sections 144.757 to 144.761. If amgority.of thevotes cast on the proposd by
the registered voters voting thereon are in favor of the proposa to reped the local use tax, then the
ordinance or order imposing the loca use tax, aong with any amendments thereto, is repeded. If a
mgority of the votes cast by the registered votersvoting thereon are opposed to the proposal to reped the
locd use tax, then the ordinance or order imposing the locd use tax, dong with any amendments thereto,
shdl remain in effect.

353.020. The following terms, whenever used or referred to in this chapter, mean:

(1) "Ared’, that portion of the city.which thelegidative authority of such city hasfound or shdl find
to be blighted so that the clearance, replanning, rehahilitation, or reconstruction thereof is necessary to
effectuatethe purposesof thislaw. Any such areamay include buildingsor improvementsnot in themselves
blighted, and any red property, whether improved or unimproved, the incluson of which is deemed
necessary for the effective clearance, replanning, reconstruction or rehabilitation of the area of which such
buildings, improvements or red property form a part;

(2) "Blighted ared’, that portion of the city within which the legidative authority of such city
determinesthat by reason of age, obsolescence, inadequate or outmoded design or physical deterioration,
have become economic and socid lighilities, and that such conditions are
conducive to ill hedlth, transmission of disease, crime or inability to pay reasonable taxes;

(3) "City" or "such cities’, any city within this'staie and any county of the first classification
withacharter form of gover nment'and apopulation of at least ninehundr ed thousand inhabitants,;
provided that, such a county may exer cise the authority granted by this chapter only within the
unincor por ated area of the county;

(4) "Deveopment plan”, aplan, together with any amendments thereto, for the development of al
or any part of ablighted area, which is authorized by the legidative authority of any such city;

(5) "Legidative authority”, the city council or board of adermen of the cities affected by this
chapter;

(6) "Mortgage", a mortgage, trust indenture, deed of trust, building and loan contract, or other
indrument creating alien onred property, to secure the payment of an indebtedness, and theindebtedness
secured by any of them;

(7) "Red property" includeslands, buildings, improvements, land under water, waterfront property,
and any and al easements, franchises and hereditaments, corporeal or incorpored, and every estate,
interest, privilege, easement, franchise and right therein, or gppurtenant thereto, legd or equitable, including



restrictions of record, created by plat, covenant, or otherwise, rights-of-way, and termsfor years,

(8) "Redevdopment”, the clearance, replanning, recongtruction or rehabilitation of any blighted
area, and the provision for such industrid, commercid, resdentia or public structures and spaces as may
be appropriate, including recreationa and other facilitiesincidental or gppurtenant thereto;

(9) "Redeveopment project”, a specific work or improvement to effectuate dl or any part of a
development plan;

(10) "Urban redevelopment corporation”, a corporation organized [under the provisons of]
pursuant to this chapter; except that any life insurance company organized [under] pur suant to the laws
of, or admitted to do businessin, the state of Missouri may from time to time within five years after April
23, 1946, undertake, alone or in conjunction with, or as alessee of any such life insurance company or
urban redevelopment corporation, a redevelopment project [under] pursuant to this chapter, and shdl,
in its operations with respect to any .such redevel opment project, but not otherwise, be deemed to be an
urbanredevel opment corporation for the purposes of thissection and sections 353.010, 353.040, 353.060
and 353.110 to 353.160.

SectionC. Becauseimmediateactionisnecessary inorder to prevent further neighborhood decline
and to stimulate economic investment, section B of this act is deemed necessary for the immediate
preservation of the public hedth, welfare, peace and safety, and is hereby declared to be an emergency
act within the meaning of the congtitution, and section B of thisact shal bein full force and effect upon its

passage and approval.



