Sen. Tom Dempsey’— District 23

Dear Friends,

As your State Senator, | want to make you aware of
several programs currently available to you. The “Circuit
Breaker” or Property Tax Credit and Homestead
Preservation Credit are options for you. Included are
flowcharts to assist in determining if you qualify for
either of these programs.

Just remember — you can only receive one of these
credits. The deadline for the Homestead Preservation
Credit application is October 15, 2008.

2008 Seniors’ R_.éport

Also included is information on the MoRx pharmacy
assistance program, MoRx Price Compare, and
Partnership for Prescription Assistance to assist with the
rising cost of prescription drugs.

If you have any questions or would like more
information, please contact my office at either of the
numbers listed.

Thank you for giving me the opportunity to serve you.

Property Tax Relief to
Offset Soaring

Home Assessments
Senate Bill 711 passed the Senate in late February
and is now in the House for consideration.

Senate Bill 711:

B Mandates rollbacks in reassessment years
(ending back door tax increases).

m Closes tax increase loopholes (no more
applying new, higher levies to future,
unknown assessments).

m Provides early notice
(taxpayers receive a projected
tax liability statement in the
spring instead of November).

m Expands tax relief for seniors
and disabled (increases
“Circuit Breaker” income
eligibility limit to $30,000 for
singles and $40,000 for
married couples; and increases
maximum award to $1,100).

Sen. Dempsey on the floor of
the Missouri Senate.

Ending State Taxes on
Social Security and Other
Retirement Benefits

Until this year, Missouri was one of only 15 states
that still taxed Social Security benefits. Last year
[ co-sponsored HB 444, the Senior Tax Justice
Act, which eliminates taxes on any Social
Security or public pension benefits for those who
are 62 years and older.

m Exemption is being phased in over a 6-

year span beginning this year.
® Qualified health insurance premiums may
be deducted if they were not reimbursed by

your employer or excluded
from federal taxable income.
m 100 percent of long-
term care insurance may be
deducted if the amounts
paid were not excluded
from federal taxable income.
m  Additional
information is available at:
www.dor.mo.gov/tax/
personal/whatsnew/

Keep this exemption in mind
for next year when doing
your taxes for 2008!




Two Tax Credit Relief Prog

Missouri gives credits to certain seniors and individuals for all or part of the real estate
taxes or rent called the Missouri Property Tax Credit (also known as the Circuit Breaker)
and the Homestead Preservation Tax Credit. You may apply for either the Circuit
Breaker or Homestead Preservation Tax Credit, but not both. Unlike the Circuit

C ircuit Br e ak er The filing deadline for this tax credi.t was April
15 this year. But keep this credit in mind
Tax Credit * when doing your taxes for the 2008 tax year!
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Use this diagram to determine if you or your spouse are eligible to claim the

PROPERTY TAX CREDIT

If single, is your total household income $25,000 or less? If married NO
filing combined, is your total househeld income $27,000 or less? *
YES‘

NO
Did you pay real estate taxes or rent on the home you occupied? @
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Can you truthfully state that you do not employ illegal or unauthorized aliens? M L
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Were you or your I
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December 31, spouse 100 Are you or your December 31, L
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2007, and were you NO percent disabled NO | spouse 100 percent NO 2007, and did you NO
or your spouse a | 25 2 result of i disabled? If so, = receive surviving o

Missouri resident military service? check Box C on spouse social

the entire 2007 If so, check Box B Form MO-PTC. security benefits? If
calendar year? If on Form MO-PTC. so, check Box D on
s0, check Box A on Form MO-PTC.
Form MO-PTC.
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ELIGIBLE

* Note: Passage of this year’s Property Tax Relief Act, Senate Bill 711 note
writing (April), SB 711 is in
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rams for Missouri Seniors

Breaker Tax Credit, the Homestead Preservation Tax Credit must be filed during the
current year; you may not go back and file for previous years. To get more information
or help, please call 1-800-877-6881 (toll-free) or visit the Department of Revenue’s
Web site at www.dor.mo.gov.

Homestead Preservation Filing window for this tax credit this

Tax Credit

Am | ELIGIBLE?

year is April 1 to October 15.

Use this diagram to determine if you or your spouse are eligible to claim the

HOMESTEAD PRESERVATION CREDIT

[ Did you receive a 2007 Missouri Property Tax Credit Claim? | YES
(MO-PTC/Circuit Breaker—See page 1 of instructions.) I

no

Are you or your spouse the owner of record of the homestead property? ]
You must own, occupy, and pay real estate taxes at the property in
2005, 2006, and 2007. Property jointly owned with unmarried indi-
viduals is eligible if all property owners meet the qualifications and
thelr combined federal adjusted gross || does not exceed

§77,323. If any individual does not meet the requirements, then all NO—_

are ineligible. Property held in a trust is eligible for the Homestead
Preservation Credit.

YES *
NO

| Can you truthfully state that you do not employ illegal or unauthorized aliens? ' il

YES
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If single or married filing jointly, is your Federal Adjusted T -

Gross Income $77,323 or less?

YES *

Did your property tax increase more than 5 percent in

20077 To determine if your real estate tax increased maore

than 5 percent, multiply your 2008 property tax paid by .05. NO
Add that figure to the property tax you paid in 2008, If the
2007 property tax paid exceeds that figure, you may be
eligible for the Homestead Preservation Credit.

YES *

mrO0—G—rm

— : NO
If married, is one spouse 65 years ofage | NO | If single, were you 65 NO
or older as of January 1, 2008 and the years of age or older Are you or your el
other spouse at least 60 years of age as as of January 1, spouse 100
of January 1, 20087 20087 percent disabled?

YES * ' YES' | YES*

ELIGIBLE

1 on the first page, would expand Circuit Breaker program eligibility. At this
the House of Representatives.
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MoRx — Prescription Drug Relief
(Www.morx.mo.gov)
MoRx is the state pharmacy program that provides
assistance with prescription drug costs to low-income
seniors and the disabled through a supplemental “wrap-
around” benefit.
® You can apply at anytime throughout the year.
® Annual income qualifications: no more than
$19,600 for a single person or $26,400 for a married
couple.
® MoRx pays for 50% of members’ out-of-pocket
costs remaining after their
Medicare Prescription Drug Plan
pays. It pays for 50% of the
deductible, 50% of the co-pays
before the coverage gap, 50% of
the coverage gap, and 50% of co-
pays in the catastrophic coverage.
® Does not pay for Medicare
Part D Plan’s monthly premium.
® Any drug covered by Medicare Part D Plan will
also be covered.
® Works with all Medicare Prescription Drug Plans.

Missouri

Plan

MoRx Price
Compare

(www.morxcompare.mo.gov)

Enter name of prescription medication, dosage amount
and the county where you live. Once information is
entered, pharmacy names and prescription costs are
listed and can be used to find the best price at the
nearest pharmacy.

! )
i

3.3’4:;

(www.pparx.org)

If you don’t have prescription coverage and can’t afford
your medicines, help is available. America’s
pharmaceutical companies are working together with
health care providers and community groups to get
medicine to those who need it.

Partnership for
Prescription Assistance

® Know the names of the medicines you take.

® Then call (toll-free) 1-888-477-2669 and a trained
specialist will answer your questions and help you apply.

CONTACT SENATOR DEMPSEY
If you have any questions, or need more information about anything in this newsletter, you can call
or e-mail my Capitol office or my office in the district:

Capitol Office: District Office:

State Capitol, Room 433 P.O. Box 62

Jefferson City, Missouri 65101 St. Peters, Missouri 63376

(573) 751-1141 (636) 294-2526

Fax: (573) 522-3383

E-Mail: tom.dempsey@senate.mo.gov — Website: www.senate.mo.gov/Dempsey
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